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The provisions of this law apply to companies that
conduct commercial business and to the issues
dealt with in its texts. If there is nothing that
applies to any issue, then it is referred to the
Trade Law. If there is no provision dealing with this
matter, it is due to the civil law. And the rules of

justice.

- Article 4

The company shall be established in the Kingdom
and registered therein according to this law. Every
company after its establishment and registration
in that regard shall be considered a Jordanian

legal person and its main center in the Kingdom.
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- Article 5

a) A company may not be registered under a
name adopted for fraudulent or illegal purposes
and no company may be registered in a name
under which another company has already been
registered in the Kingdom or under a name similar
to it to a degree that may lead to confusion or
fraud The Controller may refuse to register the

company under such name in any of these cases .

b- Any company may object in writing to the
Minister within sixty days from the date of
publication of the decision to register another
company in the Official Gazette to cancel the
registration of such other company if the name
under which it is registered is similar to its name
or to a degree similar to it that may lead to
confusion or fraud. The company whose
registration is objected may submit its defense
within the period specified by the decision to
cancel the registration of the other company if it
is satisfied of the reasons for the objection to its
registration and it did not amend its name and

remove the reasons for the objection local daily

- Article 6

a- Subject to the provisions of Articles 7 and 8 of
this Law the companies registered under this Law

shall be divided into the following types :

1 The General Partnership Company

2- A Simple Commandite Company

3- Limited liability companies
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4- The Venture Capital Company

The private joint stock company

6- The public shareholding company

b - For the registration of any company it is not
required to obtain the prior approval of any other
entity unless the legislation in force requires

otherwise .

¢) Any data or information held by the
Department not related to the accounts and
financial statements of the company may be
disclosed pursuant to instructions issued by the

Minister

d- The Department may retain electronic or
miniature copies of the originals of documents
kept or deposited with the Department and may
also retain the data information records and
transactions related to its work by electronic
means. The same original written documents

including their evidence as evidence

e The Controller may use electronic means to
submit requests , deposit minutes and documents
with the Department , issue certificates and
copies thereof and approve signatures and

perform the procedures required by law .

f- Companies may invite and hold meetings of
general bodies boards of directors and boards of
directors by electronic means provided that the

meetings are managed from inside the Kingdom

g) The Controller shall announce on the DLD
website the registration of any company and any
amendment to the details of the registered

company.
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h- The Minister shall issue the necessary
instructions to implement the provisions of
paragraphs (d), (e) and (f) of this Article in
accordance with the Electronic Transactions Law

in force.

- Article 7

a- The companies established in the Kingdom
pursuant to agreements concluded by the
Government with any other country and the joint
Arab companies emanating from the Arab League
or its affiliated institutions or organizations shall
be registered with the Controller in a special
register prepared for this purpose and these
companies shall be subject to the provisions and
conditions provided for in this Law In cases and on
matters not provided for in the agreements and
contracts established pursuant thereto and the

articles of incorporation thereof

b- Companies operating in free zones shall be
registered with the Companies Control
Department through the comprehensive
investment service at the Ministry of Investment

and in the records it prepares for this purpose.

c- Civil companies

1- Civil companies shall be registered with the
Controller in a special register called the “Civil
Companies Register” and they are companies that
are established between specialized and
professional partners and are subject to the
provisions of the Civil Law and the provisions of

the relevant laws their contracts and bylaws.
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2- It is permissible for new partners to enter the

same profession or partners to exit from it.

The provisions stipulated in this Law shall apply to
their registration and changes thereto to the
extent that they do not conflict with the provisions
of the relevant laws and regulations

4. If all the partners of the company are of the
same profession and the objectives of the
company are limited to the exercise of business
and activities related to that profession the
partners may agree in the memorandum of
association or in the bylaws of the company any
special provisions for the management of the
company or the distribution of its profits or the
regulation of the transfer of ownership shares in it
and set the necessary restrictions therefor or
make special provisions for any other issues

related to the company .

d- Non-Profit Companies

Notwithstanding the provisions of the Law of

Associations in force:

1- Non-Profit Companies may be registered
according to any of the types stipulated in this
Law in a special register called (Non-Profit

Companies Register).

2- A special regulation shall determine the
objectives to which the companies registered in
accordance with the provisions of Clause 1 of this
Paragraph may exercise and the regulation shall
also determine the provisions of their
incorporation the conditions for carrying out their
business and all related matters the means of

supervision and control thereof the manner and
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manner of obtaining aids and donations their
sources of financing the method of disbursement
liguidation and devolution of their funds Upon
liquidation the information it must submit to the
Controller and the conditions and procedures for

its transfer to profit making companies

3- Subject to the provisions of paragraph 4 of this
paragraph a company that does not aim to make
a profit shall announce in its annual report any
donation or financing that it has obtained
provided that the company shall include in its
financial records the name of the person making
the donation or financing the amount and the
purpose shall be spent on it and any special

conditions thereof

4- a If a non profit making company desires to
obtain a donation or financing from a non
Jordanian person it must obtain the approval of
the Council of Ministers upon the recommendation
of the Minister and in accordance with a
notification stating the amount of such donation
or financing method of receipt thereof the
purpose for which it will be spent and any special

conditions of such donation or financing

b - The notification shall be submitted with the
Minister 's recommendation to the Council of
Ministers within thirty days from the date of its
submission and in the absence of a decision
issued by the Council of Ministers within thirty
days from the date of the Minister 's placement
the donation or funding shall be deemed duly

approved .

5 a- The non profit making companies registered

with the Controller prior to the entry into force of
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the Associations Law No. 51 of 2008 and whose
objectives fall within the objectives determined by
the Special Regulation issued in accordance with
the provisions of paragraph 2 of this paragraph
shall be deemed to exist and are registered in
accordance with the provisions of this paragraph

Article 6

b - The non profit making companies existing
upon the entry into force of the provisions of this
amended Law shall adjust their situations in
accordance with the provisions of the Regulations
issued pursuant to paragraph 2 of paragraph (d)
of this Article within six months from the effective
date of this Law under pain of legal liability

e- The Joint Investment Company a public joint
stock company shall be registered with the
Controller in a special register and the provisions
of this Law shall apply to its registration
management and changes otherwise it shall be

subject to the provisions of the Securities Law

f- The application for registration of the company
and its articles of association or any statement or
amendment thereto or any document required by
law to be submitted to the Controller or the

Department shall be signed before the Controller
or his authorized representative in writing before

the Notary Public or one of the practicing lawyers

- Article 8

Notwithstanding what is provided for in this law:

A - By decision of the Council of Ministers, upon

the recommendation of the Minister, the Minister
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of Finance, and the concerned minister, it is
permissible to convert any public institution,
authority, official body, public facility, or any part
thereof into a public or private joint stock
company or a limited liability company operating
according to the commercial foundations and the
government owns All its shares except for the
institution, authority or public body that was
established under its own law, so it is necessary
to amend its law before transferring it to any type
of these companies according to the provisions of

this article.

B - The capital of that company shall be
determined by re-estimating the assets of the
movable and immovable institution or authority in
accordance with the provisions of the law,
provided that among the members of the re-
evaluation committee there is at least one
statutory auditor and the value of these assets is

a cash share in the capital of the company.

C - The Council of Ministers shall appoint a special
committee to prepare the Memorandum of
Association and the articles of association of the
company, including the method of selling and
trading their shares, and completing the
procedures for converting the corporation,
authority or public official body into a public joint
stock company and registering it in this capacity

in accordance with the provisions of this law.

D - Upon converting the institution, authority or
the official public body into a company and
registering it in this capacity, the Council of

Ministers shall appoint a board of directors for it to
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handle its affairs and exercise all the powers

conferred on it by this law.

E - The founding company shall be subject to the
foregoing terms and conditions stipulated in this
law, in cases and on matters that are not
stipulated in its articles of association and articles
of association and elect an independent auditor

thereof.

And - the company established in this way is
considered a general successor to the institution,
authority or the official public body that has been
converted and replaced by legal and realistic

solutions in all of its rights and obligations.

- Article 9

A - The Solidarity Company consists of a number
of natural persons of no less than two and not
more than twenty, unless there is an increase in
that as a result of the inheritance, provided that
the provisions of Articles (10) and (30) of this law

are observed in this increase.

B - No person accepts a partner in a partnership,
unless he has completed at least eighteen years

of age.

C - The partner in Al-Tadhamon will acquire the
status of merchant, and he is considered a

practicing business in the name of the company.

- Article 10

A - The title of the Solidarity Company consists of

the names of all the partners in it, or of the title or
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nickname of each of them, or of the name of one
or more of them or his title provided that in this
case, the words (and their partners) or (and their
partners) are added as appropriate. Or what
benefits the meaning of this phrase, and the title
of the company must always be consistent with

its existing body.

B - Al-Tadhamon Company has to take a special

commercial name for it, provided that this trade
name is associated with the address with which

the company is registered and that it is included
in the documents and documents it issues or

deals with and in its correspondence.

C - If all the partners in the Solidarity Company or
some of them died, and the company’s address
was registered in their names, then their heirs
and the remaining partners with the approval of
the observer, retain the company’s address and
use it if it becomes clear to him that the
company’s address has gained a commercial

reputation.

- Article 11

a- The application for registration shall be
submitted to the Controller accompanied by the
original copy of the Memorandum of Association
signed by all the partners and a statement signed
by each of them in accordance with the provisions
of paragraph (f) of Article 7 of this Law provided
that the Memorandum of Association and its

statement include the following:

1- The address and trade name of the company if

any
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2- The names of the partners and the nationality

of their age and their address

3- The head office of the company

4 The amount of the company 's capital and the

share of each partner thereof .

5- The objectives of the company

6- The duration of the company if it is limited

7- The name of the authorized partner or the
names of the partners authorized to manage and

sign on behalf of the company and their powers

8 - The position to which the company will
devolve in case of the death bankruptcy or
interdiction of any partner or the death of all the

partners

b) The Controller shall issue his decision
approving the registration of the company within
fifteen days from the date of submitting the
application for registration and he may reject the
application if it appears to him that the
memorandum of association or the company
statement contradicts this Law or the public order
or the provisions of all legislations in force and the
partners have not The partners may object to the
refusal decision to the Minister within thirty days

from the date of its notification to them .

Should the Minister decide to reject the objection
the objectors may appeal his decision to the
Administrative Court within thirty days from the

date of their notification of the decision .

c- If the Controller approves the registration of the

General Partnership or if such approval is granted
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by a decision of the Minister pursuant to the
provisions of paragraph (b) of this Article it shall
be registered after payment of the registration
fees and the Controller shall issue to the company
a certificate of its registration which shall be
considered as an official evidence in all legal
procedures and the company shall keep it It shall
be posted in a conspicuous place at its head office
and the Controller shall also publish the company

registration notice in the Official Gazette .

d- The Joint Liability Company may not commence
its operations or exercise any of them except after
its registration and payment of the fees due in
accordance with the provisions of this Article and
in accordance with all the provisions of this Law

and the regulations issued in pursuance hereof.

- Article 12

The observer organizes a special register in which
the solidarity companies are registered with serial
numbers according to the date of their
registration, and the amendments and changes
that occur to each of them are included, and any
person may view this record with the prior
approval of the observer if he is convinced that he
has an interest in that after completing the fees

determined by him.

- Article 13

The General Partnership Company may change its
address or introduce amendments thereto with
the consent of the Controller and the request shall

be signed by all the partners The company shall
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request the Controller to register the change in its
name or the amendment made to it in the
General Partnership Register within seven days
from the date on which it is made after collecting
the prescribed fees and publishing it in the Official

Gazette on the Department rsquo s website

- Article 14

Should there be any change or amendment to the
General Partnership Contract or to any of the
particulars under which it is registered the
company shall request the Controller to record
such change or amendment in its register of
General Partnership companies within thirty days
from the date of its occurrence or its occurrence
and the approval registration and publication
procedures shall be followed The Controller may
publish on the Department s website any
amendment or change to the company that he

deems necessary at the company 's expense .
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- Article 15

Failure to abide by the registration procedures
stipulated in Articles (11), (13) and (14) of this law
does not prevent the company from actually
determining the existence of the company or the
report of the change in it for the benefit of others
or from the report of nullity of the company or
change for the benefit of others and does not
benefit Any of the partners fails from that, and
each partner is considered to be in solidarity with
the company and the rest of the partners towards

others in bearing any damage resulting from that.

- Article 16

A - Subject to the provisions of Paragraph (B) of
this Article, the partnership company contract
determines the rights of the partners and their
obligations, provided that if the contract does not
stipulate how the profits or losses are distributed,
it is distributed among the partners in proportion
to the share of each of them in the company's

capital.

B - Partners in Al-Tadamun agree to change or
amend their rights and obligations incurred by
them towards some of them according to the
company's contract or in any other document,
provided that it is subject to the provisions of
registration and publication in the official gazette

stipulated in this law.

- Article 17
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A - Every partner has the right to participate in
the management of the Solidarity Company, and
the company’s contract specifies the names of
the partners authorized to manage and sign them
and their powers. A reward or remuneration for
his work in the company's management, except

with the approval of the other partners.

B - Every partner authorized to manage the
Solidarity Company and sign for it is considered
an agent of the company, and the company shall
be committed to the activities that it performs on
its behalf and the effects of these actions.
However, if the partner is not a delegate and does
any work in the name of the company, the
company is obligated towards others in good faith
in this work and it is up to this partner to claim
compensation for all the losses and damages that

may be caused by this action.

- Article 18

A - The person authorized to manage the
Solidarity Company, whether he is a partner in it
or not to do the work for her in all honesty and
sincerity, and to preserve her rights and take
account of her interests, and he must provide the
partners with her with valid accounts about the
company'’s business and adequate information
and data on it periodically and whenever
appropriate Partners or any of them have such

accounts, information and data from it.

B - The person authorized to manage the
Solidarity Company is responsible for ensuring

any damage he or she causes to the company due
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to his negligence or negligence, and this
responsibility lapses with the lapse of five years
since the end of his work in the management of

the company for any reason.

- Article 19

A - The person authorized to manage the
Solidarity Company shall submit to the partners
therein within a period not exceeding three
months from the end of his work in the
management of the company, whether they ask

him or not to request the following:

1 - An account for every monetary or in-kind
benefit or rights he acquired or acquired from any
work related to the company that he performed or
exercised in the context of his management of the
company and kept himself for that benefit,
including any such benefits obtained as a result of
exploiting the company name or its trademarks Or
its reputation, and it results in the reimbursement
of these benefits to the company in full amount or
value and to ensure the damage suffered by the
company as a result, including the interest,

expenses and expenses incurred by the company.

2 - An account of any funds or assets belonging to
the company that he puts under his possession,
disposal, use, or exploitation, or with the intention
to exploit it for his personal benefit, and to return
those funds and assets to the company, and to
guarantee the value of the damage and loss that
he suffered, and to compensate the company for
the damage and damage it incurred Whoever

profit.
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B - The provisions for the loss of liability stipulated
in Paragraph (B) of Article (18) of this law do not
apply to the acts stipulated in this article, and
there is nothing in it that prevents the perpetrator
from being held criminally responsible under any

other law.

- Article 20

a . If the person authorized to manage the
Solidarity Company and sign for it is a partnerin it
and appointed in this capacity by virtue of the
company's contract or by a special contract
agreed upon between the partners, it is not
permissible to remove him from its management
and sign it and appoint a replacement for him
except with the approval of all partners or based
on a decision issued by a majority of more than
half Their number who owns more than (50%) of
the company’s capital if the company’s contract
permits this and includes a text on how to appoint
those who are authorized to manage it and sign it
from the partners instead of those who were
isolated and otherwise it is not permissible to

isolate the authorized partner.

B. An authorized partner may be removed from
the company and signed by the company at the
request of one or more partners and by a decision
issued by the competent court if he deems a
legitimate reason to justify such removal. The
competent court will take a decision appointing

the alternate commissioner.
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- Article 21

It is not permissible for a partner in a partnership
or a person authorized to manage it, whether it is
from the partners or others to do any of the
following works without the prior written consent
of the other partners or from all of them as

appropriate:

A - Contract any commitment with the company

to do any work for it, whatever its type.

B - Contract any undertaking or agreement with
any person if the subject of the undertaking or
agreement falls within the objectives and work of

the company.

C - Performing any business or activity in which
the company competes, whether he practices it

for his own account or for the account of others.

D - Participation in another company that
performs similar or similar business to the
company, or perform management of such
companies, and this article does not include mere

participation in public joint stock companies.

- Article 22

The Solidarity Company shall bear the expenses
and expenses incurred by the person authorized
to manage the company in the course of
conducting its business, or because of the loss or
damage it incurred due to carrying out any work
in the interest of the company or to protect its
money and rights, even if it did not obtain the

prior approval of the partners to do so.
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- Article 23

Partners in a partnership may not remove any of
them from the company, except by a court

decision upon the request of any of the partners.

- Article 24

A - Al-Thiga is obliged to keep its books, records,
and records in its main center or in any place in
which it conducts its business. It is also obligated
if its capital is ten thousand dinars or more to
keep books and accounting records duly
organized. It is one of the people of expertise and
specialization in it, and obtaining copies or copies
of it, and any agreement to the contrary is null

and void.

B - The Solidarity Company, with a capital of one
thousand dinars or more, is obligated to appoint a
legal auditor to be elected by the majority of the

partners.

- Article 25

A - Al-Tadhamun company shall be committed to
any work done by any person authorized to
manage it or to do that work and any document
signed by him in the name of the company,

whether he is a partner in the company or not.

B - The person authorized to manage the
company's affairs is deemed to be entitled to a
dispute in the name of the company, unless the

company's contract stipulates otherwise.
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- Article 26

A - Subject to the provisions of Article (27) of this
law, the partner in the Solidarity Company is
responsible for solidarity and solidarity with other
partners for the debts and obligations that the
company has incurred while he is a partner in it,
and he is a guarantor of his personal funds for
those debts and obligations, and this
responsibility and guarantee is transferred to his
heirs after His death is within the limits of his

estate.

B - Whoever impersonates the partner’s status in
a partnership, whether by verbally, in writing, or
acting or allowing others knowingly to show it, as
well, shall be liable to everyone who becomes a

creditor of the company, believing that the claim

is true.

- Article 27

The creditor of a partnership company may

contest the company and its partners, but it is not

permitted for him to execute on the private funds

of the partners in it to collect his debt except after

he has executed the company’s funds. Partner

refer to the partners in proportion to what he paid

for each of them from the debt of the company.

- Article 28

a) A partner in a General Partnership may
unilaterally withdraw from the company if it is of
an unlimited period and this will result in the

following:
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1 The Controller and the other partners in the
company shall notify in writing at the address
mentioned in the incorporation application his

desire to withdraw from the company history

2- The withdrawing partner shall remain jointly
and severally liable with the remaining partners in
the company for the debts and obligations that
accrued therefrom prior to his withdrawal from it
and shall be deemed guarantor thereof with his
personal funds with the remaining partners in

accordance with the provisions of this Law

3 He shall be liable to the company and the
remaining partners in respect of any failure or
damage caused to the company or to them due to
his withdrawal from the company and shall be

compensated therefor

b - If the Joint Liability Company is for a limited
period no partner may withdraw from it during

that period except by virtue of a court decision .

C - In case the provisions of paragraphs (a and b)
of this Article are applied the remaining partners
in the company shall make the necessary
amendments to the Memorandum of Association
of the company and make the necessary changes
to its conditions in accordance with the provisions

of this Law

d- In the event that one of the partners withdraws
in accordance with the provisions of paragraph (a)
of this Article and the company is composed of
two persons this shall not lead to the dissolution
of the company and the remaining partner shall
include one or more new partners in the company

to replace the withdrawing partner within six
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months from the date of the withdrawal
Withdrawal If he does not do so within this period

the company shall be legally dissolved .

- Article 29

A - It is permissible to join one or more partners
with the partnership with the approval of all the
partners therein unless the company’s contract
stipulates otherwise, and the new partner
becomes responsible with the other partners for
the debts and obligations incurred by the
company after joining it, and as a guarantor of it

with his own funds.

B - The provisions of Paragraph (A) of this Article
shall apply to any new partner who joins the
Company by assigning one of the other partners
to him for his share in the company or any part
thereof, and the provisions of items (2 and 3) of
Paragraph (A) will be applied to the partner From
Article (28) of this law.

- Article 30

A - Unless otherwise stated in the company
contract or any other contract signed by all

partners before the death of one of its partners.

1 - Al-Tadhamon Company remains in existence
and continues to exist in the event of the death of

one of its partners.

2- Everyone who desires from the deceased
partner's heirs will join the company as a share of
his inheritor’s share if he meets the conditions

that must be met by the joint partner in
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accordance with the provisions of this law. The
heirs who do not wish to join the company shall
notify the observer in writing of this within two
months of the date of death, and in all cases the
joined heirs and partners must make the
necessary amendments to the company contract
and indicate them in accordance with the
provisions of the law within a period specified by

the observer.

3 - If the deceased partner's heirs were among
the minors or lacking legal capacity, he joins the
company as a trustee partner, and the company
then becomes a simple recommendation

company.

B - If the Solidarity Company continues to operate
after the death of any of its partners without it
being in its contract or in any other contract
signed by all the partners before the death of the
partner, an explicit text prohibiting the
continuation of its establishment and continuing
in that manner, do not ask the estate of the
deceased partner about any of the debts and
obligations That the company had arranged after

his death.

- Article 31

a) If the company is subjected to insolvency
proceedings in accordance with the provisions of
the Insolvency Law the joint partners shall be
considered insolvent and their funds shall be

accounted for in insolvency

b If any of the partners in the Joint Liability

Company is declared insolvent the debts of the
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creditors of the company shall be classified
according to the classifications stipulated in the
Insolvency Law and if the General Partnership is
subjected to liquidation procedures in accordance
with the provisions of the Insolvency Law the
debts of its creditors shall be given priority over

the debts of its partners .

- Article 32

The Joint Liability Company shall terminate in any

of the following cases:

a) by the agreement of all the partners to dissolve

the company or to merge it with another company

b- Upon the expiry of the period fixed for the
company whether the original period was for it or
the one extended thereto by the agreement of all

the partners

¢ When the purpose for which it was established

has expired .

d by the presence of only one partner in the
company subject to the provisions of paragraph

(d) of Article 28 of this Law

e - to liquidate the company and deregister in
accordance with the provisions of the Insolvency

Law .

f- by declaring the insolvency and subjecting one
of the partners to liquidation in accordance with
the provisions of the Insolvency Law or by
interdiction unless all other partners decide to
continue the partnership between them in

accordance with the Memorandum of Association
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g - to dissolve the company by a judicial decision .

h - to delist the registration of the company by a
decision issued by the Controller in accordance

with the provisions of this Law .

- Article 33

A - The court will consider annulling the Solidarity
Company based on a lawsuit filed by one of the

partners, in any of the following cases:

1 - If any partner breaches the company’s
ongoing violation of the contract, or causes
serious harm to it as a result of committing a
mistake, negligence, or negligence in managing
its affairs, caring for its interests, or preserving its

rights.

2 - If it is no longer possible for the company to
continue its activities except at a loss for any

reason.

3 - If the company loses all of its money or a large
part of it, so that the feasibility becomes negated

from its continuation.

4 - If there is any dispute between the partners
and the continuation of the company with him

becomes impossible.

5 - If any of the partners becomes permanently
unable to carry out his duties towards the

company or fulfill its obligations.

B - In any of the cases stipulated in Paragraph (A)
of this Article, the court may either decide to
annul the company, or decide to remain and

continue to work after the release of one or more
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partners, if this, at its discretion, will lead to the
company continuing its business normally. It
achieves the interests of the company and the
remaining partners therein, and reserves the

rights of others

- Article 34

a) Should the General Partnership cease to
conduct its business the authorized partner or any
partner in it shall notify the Controller within a
period not exceeding thirty days from the date of
such ceasing If it does not respond then it shall be
entered in a special register and it will be legally
crossed out if one year has passed since its

registration in this register

b- The partners shall remain liable for the debts of
the company in case of cessation or write off and
the creditors of the company shall have direct
recourse against them to claim their debts from

the company.

- Article 35

A - The Solidarity Company is considered after its
expiry for any of the reasons stipulated in this
law, in the event of liquidation, and its funds are
liguidated and divided among the partners,
according to what is agreed upon in the company
contract or in any document signed by all the
partners, if there is no such example That
agreement is followed in the liquidation of the
company and the division of its funds among the

partners, the provisions of this law.
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B - The Solidarity Company that is under
liguidation maintains its legal personality until it is
liguidated, to the extent and to the extent
necessary for the liquidation and its procedures,
and the authority of the authorized manager to
manage the company's business ends in this

case, whether from the partners or others.

- Article 36

If the liquidation of the Solidarity Company is
voluntary by agreement of all the partners, the
liquidator is appointed and his wages are
determined by them, then if they disagree on
that, the liquidator is appointed and his wages are
determined by the court at the request of the
partners or any of them. And determine his wages

by the court.

- Article 37

a The liquidator of a Joint Liability Company shall
begin his work by announcing the liquidation of
the company on the DLD website and shall
prepare a list of the assets and liabilities of the
company and shall determine and settle the rights
and obligations of the Company against third
parties and shall not assign any of these funds
assets and rights or dispose of it except with the
prior consent of all the partners or with the

permission of the court .

b- The liguidator may not undertake any new
business of the company or in its name except

that which was necessary or necessary to
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complete a business previously started by the

company

c- The liquidator shall be held personally liable for

the violation of the provisions of this Article

- Article 38

The liquidator shall abide by the legal and
practical procedures to liquidate the Solidarity
Company in accordance with the provisions of this
law and any other legislation he deems necessary
to implement it, including the collection of debts
due to the company, and the payment of the
debts owed to them according to the legal priority

prescribed to them.

- Article 39

A - The following provisions and rules for settling
rights between partners are followed after the
solidarity company has expired and placed under
liguidation, and its funds and assets are used to
settle those rights and obligations arising from it,
including the funds provided by the partners for
the purposes of that settlement and as part of it

according to the following arrangements:

1- Liquidation expenses and liquidator fees.

2- The amounts owed by the company to its

employees.

3- The amounts owed by the company to the

public treasury.
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4 - The debts owed by the company to non-
partners in it, provided that the concession is paid

in consideration.

5 - Loans provided by the partners to the
company that were not part of their shares in its

capital.

B - Each partner shall obtain the profit and bear
the loss, including the profit or loss of liquidation
according to the agreed percentage specified in
the company contract, and if the contract does
not provide for this percentage, the profits and
losses shall be distributed in proportion to the

share of each of them in the capital.

The remainder of the company’s funds and assets
shall be divided among the partners, each in

proportion to its share in its capital.

- Article 40

a. Upon completion of the liquidation of the
General Partnership the liguidator shall submit to
each partner therein a final account of the acts
and procedures carried out by him in connection
with the liquidation and such account shall be
submitted to the court if the liquidator has been
appointed by it Otherwise the Controller may refer
the Company under liquidation to the Court to
complete the liquidation procedures under its
supervision or grant the liquidator an appropriate
period of time to complete such procedures In all
cases the Controller shall publish the
announcement of the liquidation of the Company

in the Official Gazette and on the Department
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website The date of publication in the Official
Gazette unless a liquidation decision is issued in
the presence of the parties .

b. If after the completion of the liquidation
procedures and the deletion of the registration of
the company there are movable or immovable
properties in the name of the company that were
not included in the liquidation the partners may
submit an urgent request to the court to issue a
decision specifying the method of liquidation of
such funds whether by appointing a new
liquidator or by the continuation of the old

liquidator in his work

- Article 41

A limited partnership company consists of the
following two categories of partners, and the
names of the partners in each of them must be

included in the company contract.

A - Solidarity Partners: They are those who are in
charge of managing the company and conducting
its business, and they are jointly and severally
liable for the company's debts and the obligations

resulting from it in their own funds.

B - Recommended Partners: They participate in
the capital without the right to manage the
company or conduct its business, and each of
them is responsible for the company's debts and
obligations resulting from the amount of their

share in the company's capital.

- Article 42
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The title of a simple recommendation company
may only include the names of the joint partners,
and if there is only one joint partner, the phrase
(and its partners) must be added to his name, just
as the name of any described partner should not
be included in the title of the simple partnership
company, so if it is listed based on His request, or
with his knowledge of that, was responsible for
the company's debts and the obligations that it
entails as a joint partner towards others who have
relied on his dealings with the company on this in

good faith.

- Article 43

A - The testator partner does not participate in
managing the affairs of the limited partnership
company and does not have the authority to bind
it. Rather, he may review its books, accounts, and
records of decisions taken in the context of its
management, and clarify about its condition and
matters, and deliberate and other partners

regarding it.

B - If the partner recommended in managing its
affairs, he will be responsible for all debts and
obligations that the company incurred while
participating in its management as if it was a joint

partner.

- Article 44

A trustee partner in a simple partnership company

may assign his share of his individual will to
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another person and without the need to obtain
the approval of the joint partners and this person
becomes a trustee partner in the company unless
all the joint partners agree to enter jointly in the

company.

- Article 45

It is permissible to accept a new joint partner in
the simple recommendation company with the
approval of all or most of the joint partners in it, if
the company’s contract permits that, and the
approval of the partners recommended is not

required.

- Article 46

The joint partners in the Simple Partnership shall
separate any dispute that occurs in the
management of the company by consensus of
their opinions or by agreeing to their majority that
they own more than (50%) of the company’s
capital (if the company’s contract permits that),
that no change or amendment should be made in
Contract and statement of the company, except

with the approval of all the joint partners.
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- Article 47

The limited partnership company shall not be
declared bankrupt, insolvent partner, bankruptcy,

death, loss of eligibility, or permanent disability.

- Article 48

The provisions that apply to Al-Tadhamun
company stipulated in this law shall be applied to
the limited partnership company in cases and
matters that are not mentioned in the text in this

section.

- Article 49

A - the joint venture is a commercial company
that convenes between two or more persons,

whose activities are practiced by an apparent
partner who deals with others so that the

company is limited to the special relationship

between the partners, provided that the company

may be established between the partners by all

means of proof.

B - The joint venture company does not have a
legal personality and is not subject to the terms

and procedures of registration and licensing.
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- Article 50

An invisible partner in a joint venture company is
not considered a merchant unless he does the

business himself.

- Article 51

Others have no right of recourse except to the
partner who dealt with him in the joint venture, so
if one of the partners acknowledged the existence
of the company or issued evidence to others of its
existence among the partners, it may be
considered an existing company, and the partners
in it became responsible towards that third party

jointly.

- Article 52

The joint venture company contract determines
the rights of the partners in the company and
their obligations towards the company and
towards some of them, including how to distribute

profits and losses between them.

- Article 53

A - The limited liability company consists of two or
more persons, and the financial liability of the
company is independent of the financial liability of

each partner in it.
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B - The observer may approve the registration of
a limited liability company consisting of one

person or become owned by one person.

A - If any partner in the limited liability company
dies, his share is transferred to his heirs, and this
ruling applies to the testator for them with any

share or shares in the company.

- Article 54

A - The capital of the limited liability company
shall be determined in Jordanian Dinars, provided
that the capital of the company is not less than
the minimum determined by the system issued
for this purpose and that determines the
necessary terms and conditions for that. The
capital is divided into equal shares, the value of
one share is at least one dinar, indivisible.
However, if the stake possesses more than one
person for any reason, the partners in it must
choose one of them to represent them with the
company, and if the partners do not agree to it or
do not agree to that within thirty days from the
date of their participation in the share, the person
chosen by them among them will be represented

by the company manager or a body Its managers

B - A limited liability company may not offer its
shares, increase its capital, or borrow in a

subscription method.

- Article 55
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The limited liability company derives its name
from its goals, and the phrase (limited liability)
must be added to it. This term can be abbreviated
by letters (LLC), and this name, the amount of its
capital and its registration number shall be
included in all papers and publications that it uses

in its business and in the contracts it enters into .

- Article 56

Al-Tadhamon, or a simple recommendation, has
the right to keep its original name if it wishes to

convert into a limited liability company.

- Article 57

A - The application to establish the limited liability
company shall be submitted to the controller,
accompanied by its founding contract and articles
of association, on the forms approved for this

purpose.

B - The contract of incorporation of the limited

liability company must include the following data:

1 - The name of the company, its objectives and

its main center.

2- The names of the partners, the nationality of
each of them, and his chosen address for

notification.

3- The amount of the company's capital, and the

share of each partner in it.
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4 - A statement of the share or in-kind shares in
the capital, the name of the partner who provided

it and the value that was estimated at it.

5 - Any additional information provided by the
partners or the observer requests to provide in

implementation of the provisions of the law.

C - The articles of the limited liability company
must include the data stipulated in Paragraph (B)

of this Article in addition to the following data:

1- The method of managing the company, the
number of members of the board of directors, and
the powers of this body, including the limits and
limit of borrowing, mortgaging the company's
assets and ensuring the obligations of others in a
manner that achieves the company's interest and

goals.

2 - Conditions for the assignment of shares in the
company, the procedures to be followed in that,
and the formula by which the assignment should

be issued.

3 - How to distribute profits and losses to

partners.

4- Meetings of the general assembly of the
company and its board of directors, the legal
quorum of its meetings, taking decisions therein,
the procedures for how to hold these meetings

and the procedures for inviting them to attend.

5- Rules and procedures for liquidating the

company.
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6 - Any additional information provided by the

partners or requested by the observer.

- Article 58

A- If the company’s capital or part of it is in-kind
shares, the providers of these shares must
preserve these advances and not dispose of them
until they are handed over to the company,
registered in its name, and ownership transferred

to it.

B- If the providers of in-kind shares do not commit
themselves to handing them over and transferring
their ownership, as the case may be, to the
company within a period of thirty days from the
date of the company'’s registration, subject to
renewal with the approval of the Controller, each
of them is legally obligated to pay its value in
cash according to the price approved by the
founders in the company’s system. Request proof
of the correctness of estimating the value of the

shares in kind.

C- 1- If the auditor is not convinced of the
correctness of estimating the shares in kind
provided by the partners, then the minister, based
on the auditor’s recommendation, must form a
committee of experts and specialists at the
company’s expense to estimate the shares to be
evaluated in cash, provided that one of the
partners is a member of the committee, and the
committee submits its report to the controller.
Within a period not exceeding thirty days from the

date of its formation.
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2- The partners may object to the minister against
this report within ten days from the date of its
submission to the controller, and the minister
shall decide on the objection within two weeks of
its submission to the controller. If the objection is
accepted, the company'’s registration is rejected
unless the partners return and agree to the
evaluation, in which case the registration
procedures are completed in accordance with the

provisions this is the law .

d- Franchise rights, patent rights, technical know-
how and other intangible rights are considered

advances in kind.

- Article 59

a The Controller shall issue his decision approving
the registration of the company within fifteen
days from the date of submitting the application
and signing it by the partners and he may reject
the application if it appears to him that the
memorandum and articles of association of the
company contravene the provisions of this Law
and the regulations issued in pursuance hereof or
any legislation The partners may object to the
rejection decision to the Minister within thirty
days from the date of notification thereof to them

inform them of the decision

b-1 If the Controller approves the registration of
the company or if such approval is granted by a
decision of the Minister in accordance with the
provisions of paragraph (a) of this Article the
Controller shall collect the registration fees and

issue a certificate of registration of the company
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and this shall be published in the Official Gazette
and on the website of the Companies Control

Department

2- The partners must pay at least 50% of the
capital of the company within 60 days from the
date of its registration and provide the Controller
with evidence that it has deposited with a bank in
the Kingdom 285 of this Law In all cases the
balance of the capital of the company must be
paid within two years from the date of its

registration

3 The provisions of paragraphs 1 and 2 of this
paragraph shall apply to any increase in the

capital of the company .

c- The bank to which the capital of the company
under incorporation has been deposited may not
refund it unless after presenting a certificate from
the Controller stating that the company has been
renounced and this provision shall be applied

upon any increase in the capital of the company

- Article 60

A - The company is managed by a director or a
board of directors whose members are no less
than two and no more than seven, whether they
are partners or others, according to what is
stipulated in the company's articles of association
for a period of four years. To her and his deputy
and those authorized to sign on behalf of the

company .

B - The director of the limited liability company or

its board of directors shall have full powers to
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manage the company within the limits defined by

its rules. The actions and actions undertaken or
exercised by the manager or the management
committee in the name of the company are
binding on it in the face of others who deal with
the company in good faith, regardless of any
restriction contained in the company's articles of

association or its founding contract.

C - The third party dealing with the company is
considered to have goodwill unless it is proven
otherwise that no third party is required to verify
that there is any restriction on the powers of the
manager or the manager’s authority over their
authority to bind the company according to its

contract or system.

- Article 61

The director of the limited liability company,
whether he is a sole director of it or one of the

members of the board of directors therein, is

responsible towards the company and its partners

and others, for committing any violation of the

provisions of this law and the regulations issued

pursuant thereto, and for the contract to establish

the company and its system and the decisions
issued by its general bodies or the authority of

managers .

- Article 62

The director of the limited liability company or its

board of directors shall prepare the annual budget

of the company and its final accounts, including
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the profit and loss account and the necessary
clarifications and a statement of their cash flows
audited by all of a legal auditor according to the
internationally recognized and accredited
international accounting and auditing standards in
addition to the annual report on the company's
business and present it to the commission The
general assembly of the company at its annual
regular meeting, and presenting a copy thereof to
the observer, with the appropriate
recommendations attached, before the end of the

first three months of the new fiscal year.

- Article 63

A - The director of the limited liability company,
whether he is a single director or a director
appointed by the Board of Directors, is prohibited,
and any member of the Board of Directors in it is
prohibited to take a job in another company with
similar goals or competition for the company’s
business or to perform a business similar to the
company'’s business either for his account or For
the account of others with or without wages, or
participation in the management of another
company with similar or competing goals for the
company, except with the approval of the General
Assembly by a majority of no less than (75%) of

the shares constituting the company's capital.

B - If any of the persons mentioned in paragraph
(A) of this article fails to obtain the approval of the
General Assembly, and the observer was notified

in writing of this violation by one of the partners,
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then the observer must ask the violating partner
to correct the situation and eliminate the violation
within thirty days from the date Informing him of
that. Otherwise, the person is considered to be a
member of the Board of Directors or lost his
membership by judgment, and the offender shall
be penalized with a fine of no less than one
thousand dinars and not more than ten thousand
dinars, and his obligation to harm the company or

the partners.

- Article 64

A - The general assembly of the limited liability
company is composed of all the partners in it, and
it holds one annual meeting during the first four
months of the company’s fiscal year, at the
invitation of the manager or the chairman of the
board of directors, at the date and place to which

he is determined.

B - 1 - The general body of the limited liability
company may hold a more extraordinary meeting
at the invitation of the director or the
management committee to discuss any of the
matters within its competence in accordance with
the provisions of this law in any of the following
two cases:

- At the request of a number of partners who own
at least a quarter of the company's capital,
provided that a copy of it is sent to the controller.
- At the request of the observer, if a request is
made to him from a number of partners who own
(15%) of the company’s capital, at least, and the

observer is satisfied with the reasons stated in the
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request.

2- If the manager or the management committee
did not respond to the request within a week from
the date of its submission, the observer shall
invite the meeting at the company's expense.

C - Every partner in the limited liability company
can attend the ordinary and extraordinary general
assembly meetings of the company to discuss the
matters presented to it and vote on the decisions
taken by him, and he has the authority to
authorize one of the partners to attend the
meeting on his behalf under the power of attorney
prepared by the company’s management or by a
judicial agency. Or delegate to others in the same
way if the company’s contract permits that.

D - The invitation shall be communicated to every
partner in the limited liability company to attend
the general assembly meetings of the company,
whether it is ordinary or unusual, either by
handing the invitation by hand in exchange for
signing the delivery or sending it to him by
registered mail, provided that it is sent by mail at
least fifteen days before the date specified for a
contract The meeting, provided that the invitation
includes the annual agenda, and the data referred
to in Article (62) of this law are attached to it, and
the invitation is notified to the partner within a
period not exceeding six days from the date of
depositing it in the mail registered to his address

registered with the company.

E - The observer is not invited to attend the
general assembly meetings in the limited liability
company, whether ordinary or extraordinary, but
the director of the company or the board of

directors in it must provide the observer with a
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copy of the minutes of the meeting signed by the
president of the meeting and the clerk of the
minutes, within ten days of the date of the
meeting, and the observer should attend The
session at the request of the manager or the
management committee, or upon a written
request from partners holding no less than (15%)

of the shares constituting the company’s capital.

F - If the principles set forth in Paragraph (d) of
this Article are not observed, the observer may
not approve the minutes of the meeting and the
decisions issued by the meeting unless the
partner or partners who are not notified according
to those rules agree not to consider themselves
as notified without entering their share or their

shares In the quorum for the decision.

- Article 65

A - The quorum of the ordinary meeting of the
general assembly of the limited liability company
is legally attended by the presence of a number of
partners representing more than half of the
company'’s capital by origin and agency. If this
quorum is not available within an hour of the time
set for the start of the meeting, the meeting will
be postponed to another date to be held within
fifteen days from the specified date For the first
meeting, the partners who did not attend, and the
quorum in the second meeting, are re-informed of
the partners who attend it, regardless of their

number or the percentage they own in the capital.
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B - The quorum of the extraordinary meeting of
the general assembly of the limited liability
company is legally attended by the presence of a
number of partners representing (75%) of the
shares constituting the company’s capital, at least
by originality and agency, unless the company’s
system provides for a higher majority and if the
quorum is not available within an hour of the
specified time To start the meeting, the meeting is
postponed to another date within ten days from
the date specified for the first meeting and the
partners who did not attend and the quorum at
the second meeting are legally re-informed in the
presence of at least (50%) of the shares that
make up the company’s capital by origin and
agency unless the company’s system stipulates a
higher majority, And if not available This quorum
cancels the meeting, regardless of the reasons for

calling it.

- Article 66

A- The agenda of the ordinary general assembly
of the limited liability company in its ordinary

annual meeting includes the following matters:

1 - Discussing the report of the director or the
board of directors on the company’s business,
aspects of its activities, its financial position
during the previous fiscal year, and the

company'’s future plan.

2 - Discussing the company’s balance sheet, profit
and loss account and cash flows, and approving
them after the auditors submit their report and

discuss it.
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3- Electing the company’s manager or its
management committee, as the case may be and

in accordance with the provisions of this law.

4- Electing the company's auditor and

determining his fees.

5- Any other matters related to the company that
are presented to the general assembly by the
director of the company or its management
committee, or submitted by any partner, and the
general assembly agrees to discuss them,
provided that none of these matters may be
presented to the general assembly except in an

extraordinary meeting of it. under this law.

b- The general assembly of the limited liability
company shall take its decisions in any of the
matters stipulated in Paragraph (a) of this Article
by the majority of the shares of the capital
represented at the meeting, and each share shall

have one vote.

C- The proportional voting provisions stipulated in
Paragraph (a) of Article (132) of this Law do not
apply to the election of the Limited Liability

Company’s Board of Directors.

- Article 67

A - The general assembly of the limited liability
company is invited to an extraordinary meeting,
and none of the following matters may be
discussed if they are not included in the invitation
to the meeting:

1. The amended text of the company's articles of

association or articles of association.
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2. Reducing or increasing the company's capital
and determining the amount of the issue premium
or deduction of the issue, provided that the
capital reduction is taken into account the
provisions of Article (68) of this law, and that the
method of increasing the capital be determined.
3. Merging and merging the company with any of
the merging methods mentioned in this law.

4. Termination and liquidation of the company.

5. Dismiss the director of the company, its board
of directors, or any of its members.

6. Selling the company, selling all its assets,
owning another company, or buying its assets in
whole or in part.

7. Ensuring the obligations of others if the
company's interest so requires.

8. Any matter that falls within the jurisdiction of
the extraordinary general assembly stipulated in

this law or the company's articles of association.

B - Notwithstanding what is stated in Articles (68)
and (75) of this law, and if the goal is to
restructure the capital, the company may reduce
its capital and re-increase it at the same meeting
of the extraordinary general body called in
accordance with the provisions of the law for this
purpose, and that The invitation includes the
justifications and feasibility that this measure
aims to, and that the restructuring of the capital
be published in two local newspapers for at least

once.

C - The General Assembly of Partners in the
Limited Liability Company may discuss in its
extraordinary meeting any of the matters
stipulated in Article (66) of this law, provided that

it is included in the invitation to the meeting and
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its decisions are taken by the majority of the

shares of the capital represented in the meeting.

D - The General Assembly of the limited liability
company shall take its decisions in any of the
matters stipulated in Paragraph (A) of this Article
by a majority of no less than (75%) of the shares
constituting the capital represented at the
meeting, unless the company’s statute provides
for a higher majority The decisions taken by the
General Assembly in the matters stipulated in
clauses (1), (2), (3), (4), (6) of paragraph (a), and
paragraph (b) of this article are subject to the
provisions of approval, registration and

publication provided It is required by this law.

E - If the General Assembly was unable at its
ordinary or extraordinary meeting to take a
decision due to equal votes in two consecutive
meetings, the observer grants it a period of no
more than thirty days to take the appropriate

decision, and in the event that this decision is not

issued, the observer has the right to refer it to the

court to decide its liquidation.

- Article 68

A - The limited liability company may reduce its
capital if it exceeds its need, or if it suffers from it

more than half of its capital, provided that in this

case it will observe the provisions of Article (75) of

this law.

B - The observer must publish an announcement
at the expense of the limited liability company in

at least one daily newspaper at least three times
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in a row that includes the company's general
assembly decision to reduce its capital and each
of its creditors has the right to object in writing to
the reduction with the observer within fifteen days
from the date of publishing the last
announcement of the reduction decision and the
creditor The right to appeal the court’s reduction
decisions if the observer is unable to settle his
objection within thirty days from the date of his
submission to him, provided that this challenge
does not stop the reduction procedures unless the

court decides to do so.

- Article 69

The limited liability company is exempted from
publishing its annual budget, profit and loss
account, and the summary from the report of its
manager or its board of directors in local

newspapers.

- Article 70

A - The limited liability company shall deduct
(10%) of its annual net profits for the compulsory
reserve account, and continue with this deduction
for each year, provided that the total of what is
deducted for this reserve does not exceed the

capital of the company.

B - The general assembly of the limited liability
company may decide to deduct a percentage not
exceeding (20%) of the annual net profits of the
company for the account of the voluntary reserve,

and the general assembly may decide to use this
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reserve for the purposes of the company or
distribute it to the partners as profits if it is not

used for these purposes.

C- The General Assembly, after exhausting other
reserves, may decide to extinguish its losses from
the amounts collected in the compulsory reserve
account, provided that it is rebuilt in accordance

with the provisions of Paragraph (A) of this Article.

- Article 71

A - The limited liability company shall maintain in
its head office a special register for the partners in
which the following data shall be recorded on
them, and the manager or the management
committee of the company shall be responsible
for him and for the correctness of the data

included therein:

1 - The partner's name and surname, if he has a
surname, nationality, residence status and

address in particular.

2 - The number and value of the partner's shares.

3- The change in the partner's share or shares, his

details, and the date of its occurrence.

4- The attachment or pledge of the partner’s
share or shares, and any other restrictions and

details related thereto.

5 - Any other information that the company
director or the board of directors decides to write

down in the register.
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Every partner in the company has the right to
view this record himself or through whomever he

authorizes in writing.

B - The director of the limited liability company or
the chairman of the board of directors therein
must provide the observer annually with the data
recorded in the register of the partners in the
company stipulated in paragraph (a) of this
article, during the first month of the end of the
company's financial year, and with any
amendment or change that occurs On such data
within a period not exceeding thirty days from the

date of the amendment or change.

- Article 72

A - The partner in the limited liability company
may assign his shares in the company to any of
the partners or others, according to a transfer
document in accordance with the formula
approved by the observer, and this bond will be
signed according to the procedures followed in
the registration of the company in accordance
with the provisions of this law.

B - In all cases, the assignment document is
documented by the observer and announced and
the fees prescribed for that are fulfilled, and this
assignment is not invoked against the company,
partners or others except from the date of its
documentation with the observer.

A- The partner may assign his shares in the
company without selling to the wife or a relative
until the third degree or suspension and informing

the manager or the management committee of
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this assignment unless the company's articles of

association stipulate otherwise.

- Article 73

A - If one of the partners in the company wishes
to sell his shares or part of it to others, he must
submit a request to do so to the company
manager or its management committee, as
appropriate, and copies of it to the partners and
to the observer that includes the price he
requests and the number of shares that he wants
to sell and the manager or president The Board of
Directors notify the other partners of the terms of
the assignment either by hand in exchange for
the signature or by registered mail, within a week
of the date of submitting the application. Catch

With the affected partner.

B - If more than one partner applies to buy the
share or shares that are intended to be waived at
the displayed price, the shares are divided
between those who want the partners to buy each
in proportion to his share in the company's
capital, but in the event of a difference in the
price, then the observer appoints a legal auditor
at the expense of the seller and the buyer of The
partners to determine the price, its estimate is
final, and the shares are divided among the

partners who want to buy.

A - If thirty days have elapsed from the date of
notifying the partners of the terms of sale without
any of them showing their desire to buy, either at

the price offered or at the price estimated by the

VI 6alodl -

lmio cjn gl annn &y 58 @4l 99 clApill anl ey 13l -1
&y glas il pao gdlelay wlln gadi aul=d ol

Wlg ldpidl gl aio duig - Jll guaibo Luna « layao
e gl paanl aacg audlay g3l y2ull oAt wdljoll
99U &d ol e gy 9l aoll sleg losyy (519
2l gl &g il Julgo 2L Lol JjLidl lngyuiny L&yl
099 Wl 0285 &)l (o Eguwl YU ellag Jouioll

9l paoll Gleg  UAagRoll y2ull chuidb dyglgl clayinl)
&l ol8 28 aily Lias willoll dlud Y aoll dun ud)
63l pall e pasg=ill adggunel ailia cing g o4l
- parioll ypidb gaby

aloll aandl gl dandl clpdid el oo 134l 0287 131 - w
Ul g paaall paudi - A gisell judy ladie JjUA
Lol . &5l Jlo ) (98 altas &y U5 el elspiul o
G830 Wdloll (a2 loaied youwll gle WA dls (58

<la il o g piiollg &Ll o gle gde sugild wblun
Uk paanll pundig Lile 0py285 pieyg peuwdl ayaail
aloc roloily il rojila ol 13lg iy e LI el& il
5 e Ugguuo yghy aild jydill jgan aoy huidl ol gl

L @4yl olas eilaa il

sl gty cl& il jlasl Al oo loga oygdls ciaail 131 - &
2l elgw el 58 aine) paio aalau ol ygo
i) y9a8 whluall G890 (o jaboll y2ull gl agy=oll
9l Lagr=oll y2ully ) aiina &4 g9 Gl &l el

. gdal 324 jadall y2ull

gl &anll el g9 aiue) sl gl el il o gl 2y ad 131 = 5

o)l 810l clov il ¢po logy (yuills JUs lovsyy alpoll yanall



auditor, the partner who wants to sell will have
the right to sell his share to others at the price

offered or at a minimum estimated price.

D - If neither of the partners or others expresses
his desire to purchase the share or shares to be
sold within thirty days from the end of the period
indicated in paragraph (c) above, so that the sale
of this share or shares becomes difficult, then the
person who wishes to sell may request the
observer to sell the shares. By public auction, and
upon the recommendation of the observer, the
Minister shall issue the necessary instructions for

carrying out the auction process.

- Article 74

A - If a court ruling ordering the share or shares of
one of the debtor partners is issued, priority will
be given to purchasing that share or shares for
the rest of the partners in the company, and if
none of them applies to buy it or if the price
cannot be agreed upon within a period of thirty
days from the date of issuing the final judgment,
Those shares are for sale by auction, and every
partner in the company can enter his name in the
auction on an equal basis with others and buy

that stake or shares for himself.

B - The observer shall issue the necessary
instructions to implement the auctions of auctions

for the purposes of this Article.

- Article 75
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a . If the losses of the limited liability company
exceed half of its capital, then its manager or the
management committee in it shall invite the
general assembly of the company to an
extraordinary meeting to issue its decision to
either liquidate the company or continue to do it
in a way that would correct its conditions, and if
the general assembly was not able to take a
decision in this regard in two meetings In
succession, the observer grants the company a
period of no more than a month to take the
decision.

B. If the company's losses amount to three
quarters of its capital value, it must be liquidated
unless the General Assembly decides to increase
its capital to handle the loss or amortization of the
loss in accordance with the international
accounting and auditing standards adopted,
provided that the total remaining losses do not
exceed half of the capital of the company in both

cases.

- Article 76

The provisions relating to the public joint-stock
company shall apply to the limited liability
company in everything that is not expressly
provided for in the provisions related to limited

liability companies.

- Article 77
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a) Venture capital companies shall be established
for the purpose of direct investment or to invest in
companies that have high risks and high growth
potential in return for obtaining returns upon
selling their contribution or shares in the capital of
the investee company provided that they do not
invest in companies whose shares are listed in the

financial market

b- A special register called the Venture Capital
Companies Register shall be established at the
Department in which such type of companies shall
be registered with serial numbers according to the
date of their registration and amendments and

changes thereto shall be entered.

c- An application for incorporation of a Venture
Capital Company shall be submitted to the
Controller enclosed with its Memorandum of
Association on the form approved for this purpose
and shall be signed before the Controller or his
authorized representative in writing before the

Notary Public or any of the practicing attorneys

d- The Memorandum of Association of the

company must include the following information:

1- The name of the company

2 The company 's head office and approved

address for notification purposes .

3- The duration of the company if it is of limited

duration

4- The names of the partners the nationality and
age of each of them if he is a natural person and

the address he chooses for service
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5 The unpaid and obligated capital of the
company its paid up capital the number of shares

and their face value

6 - The amount of the committed partners'
unpaid shares and the amount of the paid

contributions .

7- The names of the managing partners or others

authorized to sign on behalf of the company

8- The status of the company in the event of the

death of a managing partner

9- Any matter mentioned in the Partnership
Agreement which the agreement stipulates to be
included in the Memorandum of Association of the

company

10- Any other matters determined by the partners

or requested by the Controller to be listed

e The name of the company may include the
name of one or all of the managing partners or
any other name approved by the Controller

adding the phrase (Venture Capital Company) .

- Article 78

a The partners shall organize the partnership
agreement in writing including the information
required in the memorandum of association and
the conditions and methods for managing the
operation and regulating the affairs of the

company and the performance of its business
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regulating the relationship between the partners
and any other matters agreed upon by the
partners in a manner that does not contradict the
provisions of this Law .

b- The Partnership Agreement shall be governed
by the Jordanian Legislation and the Jordanian
courts shall be competent to hear any disputes
that may arise thereof unless the Partnership
Agreement provides for an arbitration clause .

c 1 If the Partnership Agreement stipulates the
manner of its amendment including the
requirement of the consent of a person not party
to the Partnership Agreement or the fulfillment of
certain conditions it may not be amended without
the fulfillment of these conditions .

2- In case the agreement does not stipulate the
method of its amendment no amendment shall be
made except after obtaining the consent of all the

partners.

3 It may be agreed in a partnership agreement
that its amendment shall be without a vote or
approval or approval of a partner or a particular
class of partners provided that such amendment
does not increase the capital obligated to any
partner without the written consent of the partner
d- The Partnership Agreement may be regulated
in any language provided that a certified
translation in the Arabic language is attached
thereto and in case of conflict between the two

the Arabic version of the Agreement shall prevail

- Article 79
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a The capital of the company shall consist of
committed capital and paid up capital

b- The capital of the company shall be divided
into a number of shares and the nominal value of
each share shall not be less than one Dinar.

c- The share of any financing partner in the paid
up capital of the company may not be less than
fifty thousand dinars and the share of any
managing partner in the committed and paid up
capital of the company may not be less than one
thousand dinars

d The contribution of any partner in the company
may not be in cash other than cash .

e- Unless otherwise provided in the Partnership
Agreement a partner may pay his contribution in
one lump sum or in installments provided that the
value of the installment is proportional to his
appropriation in the company and provided that
the value of the unpaid committed capital is paid
within three years from the date of his joining the
partnership as a partner in the company

f- The Partnership Agreement shall stipulate the
procedures to be taken against a partner who is
not obligated to pay the committed capital of the
company in case of default or non payment of the
installment within the period specified in

paragraph (e) of this Article.

- Article 80

a- The company shall consist of the following two
categories of partners:

1- One or more managing partner who will
manage the affairs of the company and conduct

its business
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2- One or more financing partner who does not
participate in managing the affairs of the
company conducting its business or signing for it
and shall be liable for the debts and obligations of
the company to the extent of his share in the
capital of the company and he may be a natural
or legal person

b- The partnership agreement may provide for the
division of the managing partners or the financing
partners into classes and each class enjoys the
rights powers and duties specified in the
partnership agreement

¢ The partnership agreement may provide that all
partners or some or specific classes of partners
shall be entitled to vote separately or as part of a
class or group of partners and the right to vote
may be individual or in accordance with the share
or class or group of partners or on any other basis
Agreed upon in the Partnership Agreement

d- Unless otherwise provided in the Partnership
Agreement the partners may hold their meetings
by any electronic means subject to the approval
of the partners owning more than half of the paid-
up capital of the company whether such approval
is in writing or through other means electronically
or by any other means permitted by this Law

e- Profits and losses of the company shall be
distributed among the partners and their
categories if any in the manner prescribed in the
partnership agreement and in case the
partnership agreement does not provide for this
the distribution of profits and losses shall be made
on the basis of the amount paid by each partner
in the capital of the company

f- Any proceeds revenues or sums derived from

the activities or investments of the company shall
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be distributed to the partners provided that the
managing partner confirms that the company will
be able to meet its obligations towards creditors
and third parties within the next 18 months in
case the partnership agreement does not provide
for this The distribution is made in proportion to

the paid-up capital of each partner.

- Article 81

a A Managing Partner or a representative of a
legal person shall meet the following conditions:
1- He shall not be less than twenty five years of

age

He must not have been convicted of a felony or
misdemeanor prejudicial to honor or public morals
3- He shall not be incapacitated or have
previously been declared insolvent or bankrupt

unless he has been rehabilitated.

b 1 The managing partner or partners shall
manage the company and conduct its business
within the limits specified in the partnership
agreement and shall be authorized to carry out all
the administrative financial judicial and legal
matters required for the conduct of the business
of the company and the achievement of its
objectives .

2- The acts and acts undertaken or exercised by
the managing partner or partners in the name of
the company shall be binding on it vis-a-vis third
parties who deal with it in good faith
notwithstanding any restriction contained in the

partnership agreement and the memorandum of
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association of the company.

c If the company is managed and operated by two
managing partners its decisions shall be taken
unanimously and if they are more than that by the
majority of the members unless otherwise
provided in the partnership agreement .

d) The Managing Partner shall have the right to
delegate any of its powers to third parties unless
the Partnership Agreement provides otherwise
provided that the delegation is in writing and is
specific

e) The managing partner shall lose his capacity as
a managing partner in the company in any of the
following cases:

If he assigns the ownership of his shares in the
company in accordance with the provisions of this
Law

2 if he dies or becomes incapacitated or if a
guardian or custodian of his property is appointed
or if he loses any of the conditions set forth in
paragraph (a) of this Article

3 If it is decided to liquidate him if he is a juridical
person or if any legal procedures have been taken
that made him unable to perform his duties

4 If any of the conditions of loss of capacity
stipulated in the Partnership Agreement have

been fulfilled .

f- Unless otherwise provided in the Partnership

Agreement:

1- In case the sole partner loses his capacity as a
managing partner of the company the remaining
partners in the company shall decide the entry of
a new managing partner within sixty days from
the date of the managing partner losing his

capacity and by virtue of a decision at the rate of
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(75%) of the shares of the remaining partners in
the company unless the partnership agreement
provides for another percentage The financing
partners shall manage the business of the

company during that period .

2- Any person may be joined as a managing
partner in the company and he shall become a
managing partner as of the date of his joining and
confirmation in the company records with the
Department and the new managing partner shall
be jointly and severally liable with the remaining
managing partners for the debts and obligations
of the company as of the date of his accession
thereto and he shall not be a partner The new
manager shall be responsible for the obligations
and debts incurred by the company prior to his

joining the company

- Article 82

1- Carrying out any business or activity in
competition with the company whether performed
for his own account or for the account of third

parties

2- Share in another company engaged in similar
and similar activities to the company s business
or manage such companies except for

participation in public shareholding companies

b 1 The financing partner shall be prohibited from
participating in the management of the company
or acting in its name or representing it or

incurring obligations thereon otherwise the acts
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and actions undertaken or exercised by him shall
be binding on the company against bona fide third
parties and the financing partner shall be liable
with his own funds towards the company and the
other partners for any damages that may be
incurred to the Company as a result of such acts

and acts

2- The financing partner’s performance of any of
the following acts shall not be deemed

participation in the management of the company:

a- agreeing with the company to carry out any
business for it of any kind provided that all other
partners agree to that in advance

b- Participate in voting on any resolution of the

company in his capacity as a financing partner.

- Article 83

a) Unless otherwise provided in the Partnership
Agreement the partners shall have the right to
assign their shares in whole or in part or to
transfer or dispose thereof in accordance with the
provisions of the Partnership Agreement .

The assignee shall be liable for the obligations of
the assigning partner to pay the value of the
obligated shares

c- The effective date of the assignment or transfer
of the partnership shares shall result in the
assignee or the transferee immediately becoming
a partner provided that this is recorded in the
company rsquo s records .

d 1 The partnership agreement may include the

creation of a pledge or a security arrangement on
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the shares of the partners and if the agreement
does not include this the consent of all the
partners shall be required for the effectiveness of
the pledge or guarantee .

2- With the consent of the remaining partners the
holder of the pledge or security right may become
a partner in the company provided that this is
recorded in its records.

Unless otherwise provided in the Partnership
Agreement the assignee or the transferee or the
pledgee or any creditor of a secured debt shall not
be liable as a partner until it has become a

partner

2- If the new person acquires his capacity as a
partner he shall be liable for the obligations of the
previous partner unless otherwise provided in the

Partnership Agreement

- Article 84

a The company shall submit to the Controller
within the first six months from the beginning of
its fiscal year a certified accountant certified
balance sheet accompanied by a resolution issued
by the partners by an absolute majority of their

paid shares by approving and approving it .

b- The company shall keep its documents and
accounting records and its articles of
incorporation the partnership agreement and any
other documents related to the partnership
agreement or any of its partners at its head office
and the managing partners shall be responsible
for keeping and maintaining such documents in a

way that reflects the true reality of the company
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and its partners and it may keep any of the above
documents electronically

c- The managing partners shall submit correct
accounts of the company's business including
adequate information and data indicating its
financial position whenever requested by any of
the financing partners unless the partnership
agreement provides for another mechanism

d- Each partner in the company may request
personally or through a managing partner
authorized by him in writing to obtain any
documents and information related to the
company in accordance with the provisions of the
Partnership Agreement The information may be
harmful to the business and interests of the
company or if there is an agreement with a third
party obliging to maintain the confidentiality of
the information unless the partnership agreement
provides otherwise

e) Every partner shall have the right to access
information and documents related to and related
to the company kept by the Department and
obtain a certified copy thereof and may authorize
third parties to do so

f- The resolutions of the company voting results
and the minutes of its meetings shall be
deposited with the Controller provided that an
undertaking is signed by at least one managing
partner to ensure the validity and accuracy of
these minutes and the validity of the information
contained therein or the validity of any other
company document under penalty of legal
accountability

g) The Managing Partner shall be responsible for

ensuring that the Company complies with the
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disclosure requirements applicable in any

legislation in force.

- Article 85

a- The Company shall:

It shall not invest in the securities of public joint
stock companies or any type of company whose

shares are listed on the Financial Market .

2- Its shareholding percentage shall not exceed
(20%) of its committed capital in any of the
investee companies

its ownership in any of the investee companies
shall not exceed (51%) of the capital of such
companies during the twelve month period
following its investment in such companies

b - The company may keep the securities of the
investee company if it becomes listed on the

Financial Market .
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- Article 86

a- Unless otherwise provided in the Partnership
Agreement:

1 A partner may with the consent of the other
partners guarantee or guarantee the company or
lend money to the company

2- The company may borrow from non-partners
not more than (20%) of its paid-up capital from
juridical persons and financial and banking
institutions and local and international banks and
may issue bonds convertible into shares up to this
percentage not exceeding that percentage.

b - The company shall not be liable under penalty
of nullity to guarantee any of the partners or their
obligations and shall also be prohibited from

making loans to the partners or third parties .

- Article 87

a) Subject to the provisions of the Insolvency Law
a company shall be voluntarily liquidated in any of
the following cases:

1- If the Partnership Agreement so provides

2- The approval of all the managing partners and
their percentage (51%) of the shares paid to the
financing partners

3- The approval of the financing partners who
jointly own at least (75%) of the partnership
shares owned by all the financing partners

b- The Company shall submit to the Controller the
decisions taken pursuant to the provisions of
paragraph (a) of this Article to proceed with the

procedures of its voluntary liquidation.
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c- Immediately upon completion of the voluntary
liquidation procedures the company shall submit
to the Controller a notice of the completion of the

procedures.



- Article 88

a The Company shall be compulsory liquidated in

any of the following cases:

1- Upon expiry of the period specified in its
Memorandum of Association if it is a fixed period
unless the partners owning at least (51%) of the
shares decide to extend the period sixty days

before the period specified for its expiry

2- The sole managing partner loses his capacity
as a managing partner unless another managing
partner is appointed in accordance with the
provisions of paragraph (f) of Article 81 of this

Law.

3- If the company commits a serious violation of

the provisions of the Law

b- Compulsory liquidation procedures shall be
carried out in the cases provided for in paragraph
(a) of this Article at the request of the Controller

submitted to the competent court.

¢) The Controller shall provide all partners in the
company with a copy of the application submitted
in accordance with the provisions of paragraph (b)
of this Article and each partner shall have the
right to submit a response to the Court to the
Controller's application and to participate in all

proceedings before the Court

- Article 89

a- The company shall be dissolved after the

completion of the liquidation process and its
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registration shall be deleted by a decision of the
Controller if it is voluntarily liquidated and by a

decision of the court if it is compulsory liquidation

b- The provisions of liquidation stipulated in the
Companies Liquidation Regulations or any other
legislation shall be applied to the Company in a
manner that does not conflict with the provisions

of this Law.

C - With the consent of all partners , the register of
any existing company may be transferred and
transferred to the Venture Capital Companies
Register provided that the requirements

stipulated in this Law and the instructions issued
for this purpose are complied with and the

Controller 's approval is obtained .

- Article 90

A - The public shareholding company consists of a
number of founders not less than two who
subscribe to it in shares that can be listed in the
stock exchanges and for trading and transfer in
accordance with the provisions of this law and any

other legislation in force.

B - Subject to the provisions of Paragraph (B) of
Article (99) of this law, the Minister may, upon a
justified placement by the observer, agree that
the founder of the limited public shareholding
company be one person, or that the ownership of
the company be transferred to one shareholder in

the event that he purchases all of their shares
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C - The public shareholding company derives its
name from its goals, provided that it follows it
wherever the phrase (a public limited
shareholding company) is mentioned, and it may
not be in the name of a natural person unless the
purpose of the company is to invest a patent

registered legally in the name of that person.

D - The duration of the public shareholding
company is unlimited unless its objectives are to
do a specific job, then the company shall expire at

the end of it.

- Article 91

Is the company's financial disclosure independent
public shareholding financial disclosure for each
shareholder, and the company its assets and
funds responsible for the debts and obligations
nor the shareholder shall be liable to the
Company for such debts and obligations, only

shares owned by the company.

- Article 92

A - The request for the establishment of the
company by the founders of the company to the
observer on the prescribed form for this purpose

facility including the following: -

1- The company's founding contract.

2- Its articles of association.

3- The names of the founders of the company.
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4- The minutes of the founders' meeting, which
includes the election of the founders committee
that supervises the incorporation procedures and
determining the authority to sign for the company

during the incorporation period.

5 - the name of the accounts auditor chosen by

the founders of the establishment phase.

B - it must include the Company and its

contribution to the following basic data: -

1 - The name of the company.

2- Its main center.

3- The goals of the company.

4 - the founders of the company and the names
and nationalities chosen notification addresses

and number of shares subscribed.

5 - capital of the company's authorized and

subscribed part actually.

6 - Statement of Balmekdmat kind in the company

if any value.

7 - If the shareholders and holders of the
transferable bonds have a priority right to

subscribe to any new issues of the company.

8- How to manage the company and those
authorized to sign in the period between its
establishment and the first general assembly
meeting that must be held within sixty days from

the date of the company's incorporation.

9 - Determine the method, form and method of

inviting the company’s board of directors to meet.
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C - signed a contract to establish a Public
Shareholding Company Statute and its system of
every observer in front of the founder or his
designee in writing. It may be signed before a

notary public or a licensed attorney.

- Article 93

It is not permissible to perform any of the
following actions except by public joint stock
companies that are established and registered in

accordance with the provisions of this law.

A - Banking, financial and insurance companies of

all kinds.

B - companies with privileges.

- Article 94

a The Minister shall upon the recommendation of
the Controller issue his decision accepting the
registration of the company or rejecting such
registration within a maximum period of thirty
days from the date of the auditor rsquo During
this period the application shall be deemed

accepted.

b - In case the Minister refuses to register the
company the founders of the company may

appeal his decision to the Administrative Court .

- Article 95
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A - The authorized capital of the public joint-stock
company and the part actually subscribed to is
determined in Jordanian dinars and divided into
nominal shares, and the share value is one dinar,
provided that the authorized capital is not less
than five hundred thousand (500,000) dinars and
the capital subscribed for less than one hundred
thousand ( 100,000) Dinars or twenty percent
(20%) of the authorized capital, whichever is

greater.

B - Taking into account the provisions of
Paragraph (D) of this Article, the unsubscribed
portion shall be paid within three years from the
date of the company’s registration or the capital
increase, as appropriate, and in the event of
failure to pay the unsubscribed part during this

period, the following shall be observed:

1 - If the subscribed capital is more than five
hundred thousand (500,000) dinars at the end of
the period, then the authorized capital of the

company becomes its actually subscribed capital.

2 - If the subscribed capital is less than five
hundred thousand (500,000) dinars at the end of
the period, the observer should warn the
company of the necessity of working to pay the
difference of the necessary amount until the
subscribed capital of the company actually
becomes five hundred thousand (500,000) dinars,
within thirty days from the date Notify the
company with the warning, and if the company
fails to do so, then the observer has the right to

request the court to liquidate the company in
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accordance with the provisions of Article (226) of

this law.

C - The company’s board of directors may re-
unsubscribe shares from the company's
authorized capital as required by the company's
interest and at the value that the board deems
appropriate, whether this value is equal to the
nominal value of the share or higher or lower than
that provided that these shares are issued in
accordance with the provisions of the laws and

regulations Established.

D - The board of directors of the public joint-stock
company must obtain the approval of the
extraordinary general assembly in the event that
the unsubscribed shares are covered by any of

the following methods:

1 - Including the voluntary reserve for the

company'’s capital.

2- Capitalizing the company’s debts or any part
thereof, provided that the owners of these debts

agree in writing.

3- Transfer the convertible bonds into shares

according to the provisions of this law.

E - It is permissible by a decision of the General
Authority, according to the foundations that limit
it for this purpose, to allocate a portion of the
company's un-subscribed capital to be presented
to the employees of the company as an incentive
for them, and in this case this part may remain
before them for a period not exceeding four years
from the date of the company’s registration or an

increase lts capital, as appropriate.

wlanl &8dlgo dlaypis lovio cja gl gl &sddl ygus Aoy -

~els gle as Ggualloin

olanl 849 o wl gJl Jugaild aylall uajsll sbawl Jygai - P

LUl im

oo Loy gl Gl §g dolsll duall (1o kb jom - o
A s) ay widboll e &4l Jlowly o cja paraai glsell

dlallosm (58 joayg .« pand J8las &8 piul ) ol e
o Wlgiuw &yl gde 1j5 U 610 pmyle Lagrso cjall lin cldy

JBJ At wuna | ledlowly 8a0j gl @4 )il Juws &)

laal u aowd b wan powll jlaal §)lall judael — g

- Jgo=oll dloll glgll (gil8



F - The Board of Directors may issue shares as
permitted by the provisions of the Securities Law

in force.

- Article 96

The stock is in the public shareholding company is
indivisible, but may be heirs to participate in the
ownership per share by virtue of the background
in which the deceased, this provision applies to
them if they take part in the ownership of more
than one share of the estate of the deceased, to
make a choice in both cases, one of them to
represent them towards the company and has if
They failed to do so during the period specified by
the company’s board of directors, and the board

appoints one of them.

- Article 97

a . The shares of the public shareholding company
are in cash, and the value of the subscribed
shares is paid in one payment, and the shares of
the company may be in kind, given in exchange
for in-kind advances denominated in cash in
accordance with the provisions of this law, and
franchise rights, invention rights, technical
knowledge and other moral rights that the
founders agree to consider as introductions In
kind, provided reports are submitted in
determining their value from the experienced and

specialized, bearing in mind the following:

1. If the owners of the in-kind advances do not

commit to delivering them or transferring their
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ownership to the company within a month from
the date of its registration, then they are
obligated by virtue of paying its value in cash and
at the price approved by the founders in the
request to establish the company, and the
observer may request proof that the assessment

of the value of the in-kind is made.

2. If the observer is not convinced of the
correctness of estimating the in-kind shares
provided by the founders, the minister must form
a committee at the expense of the company with
expertise and competence to estimate the right to
be evaluated in cash provided that one of the
founders is a member of the committee and the
committee submits its report within a period not
exceeding thirty days from the date Form it to the
observer, and the founders can object to it with
the minister within ten days from the date of its

approval by the observer.

B. The minister must decide on the objection
within two weeks of submitting it. If before the
objection, he refuses to register the company
unless the founders return and agree to the
estimate, then the registration procedures will be
completed, and none of the founders or
subsequent shareholders have the right to object
to the value of the in-kind shares offered at the

incorporation stage.

- Article 98

a Public Shareholding Company shall keep one or

more registers in which the names of the
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shareholders shall be recorded the number of
shares owned by each of them and the transfer
operations made thereto and any other data

related to it and the shareholders .

b- Subject to the provisions of paragraph (c) of
this Article the company may deposit a copy of
the records referred to in paragraph (a) above
with any other entity for the purpose of following
up on shareholders’ affairs and may authorize

that entity to keep and organize these records

c- A Public Joint Stock Company must list its
shares on the Stock Exchange and follow the
procedures and rules stipulated in the laws
regulations and instructions regulating the trading
of securities in the Kingdom and related to the
delivery of the records referred to in paragraph (a)
above to the entity determined by these laws

regulations and instructions

d Any shareholder of the company may peruse
the register of shareholders in respect of his
shareholding for any reason whatsoever and the
entire register for any reasonable reason Where
any person or shareholder wishes to make a
reasonable alternative copy of the Register or any

part thereof

e- A Public Joint Stock Company may purchase the
shares issued by it and sell them and dispose of
them in accordance with the provisions of the
Securities Law and the regulations and

instructions issued in pursuance hereof.

- Article 99
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A - When founding the founding contract and its
articles of association, the founders of the public
shareholding company are required to cover the
full value of the shares they subscribed to and
provide the observer with evidence, provided that
the percentage of shares subscribed by the
founders in banks and financial companies does
not exceed (50%) of Ras The authorized money,
provided that the number of founders therein is

not less than fifty.

B - must be the contribution of the founder or not
more than the founders in the public shareholding
company when building on (75%) of the
authorized capital and the consequent founder or
the Founders Committee of the shares for the
remaining subscription as permitted by the
Securities applicable law in force, but it may be
partners In companies that are transferred from a
limited liability, shareholding recommendation, or
private shareholding to a public joint stock
company, cover the entire difference in the
authorized capital of the company or offer the
remaining shares for public or private subscription
in accordance with the procedures stipulated in

the Securities Law.

C - prohibits the founders of the Public
Shareholding Company IPO shares offered for
subscription in the establishment phase, but they
may cover the rest of the shares after three days
on the closure of the IPO.

D - In all cases, if the shares offered for
subscription are not covered, then the number of

shares subscribed to may be satisfied, provided
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that the subscribed capital is not less than the
minimum stipulated in Article (95) of this law and
that the number of subscribers is not less than

two.

- Article 100

A - It is prohibited to dispose of the founding
share in the public shareholding company at least
two years before the incorporation of the
company, and any action that violates the

provisions of this article is considered null.

B - The exception to the prohibition stipulated in
Paragraph (A) of this article excludes the transfer
of the founding share to the heirs and between
the spouses, assets and branches, as well as the
transfer from the founder to another founder in
the company and the transfer of the share to
others by a judicial decision or as a result of its
sale by public auction in accordance with the

provisions of the law.

- Article 101

Subject to the provisions of any other law the
founders of a Public Joint Stock Company or its
board of directors may entrust the coverage of
the company rsquo s shares to one or more Issue

Managers .

- Article 102
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A - It is not permissible for more than one person

to subscribe to a single application to subscribe

for the offered shares, and placebo subscription or

fake names are prohibited, under penalty of
nullity of subscription in any of the cases

stipulated in this paragraph.

B - Subscription to the shares of the public
shareholding company shall take place in
accordance with the provisions of this law and

other effective laws.

- Article 103

The company shall provide the observer within a
period not exceeding thirty days from the date of
closing any subscription to the shares of the
public shareholding company, a statement that
includes the names of subscribers, and the

amount of shares in which each subscribed.

- Article 104

If the subscription in the shares of the public
shareholding company exceeds the number of
shares offered in the subscription, the company
shall allocate the shares offered to subscribers in
accordance with the applicable laws and

regulations.

- Article 105
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The company shall be responsible for returning
the amounts in excess of the value of the shares
of the public joint stock company offered for
subscription, within a period not exceeding thirty
days from the date of closing the subscription or
approving the allocation of shares, whichever is
earlier. If failed to do so for any reason-statement,
each eligible for those amounts interest on it is
calculated from the beginning of the following
month immediately for a period of thirty days
provided for in this article and at a rate higher
rate of interest prevailing among Jordanian banks

on time deposits during that month.

- Article 106

A - The first general assembly meeting of the
public shareholding company referred to in Article
(92) of this law is chaired by one of the members
of the company’s founders committee assigned to
manage the company according to the provisions
of Article (92) of this law. The General Assembly in

this meeting:

1 - Reviewing the report of the company’s
founders committee in charge of managing the
company, which must include adequate
information and data on all the establishment
works and its procedures with the documents
supporting them, verifying their authenticity, and
the extent of their compatibility with the law and

the company's articles of association.

2 - Review the founding expenses audited and
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approved by the company's auditor and discuss

them and take appropriate decisions thereon.

3 - Election of the company’s first board of

directors.

4- Electing the company's auditor or auditors and
determining their fees or authorizing the Board of

Directors to determine them.

B - The procedures and requirements for
advocacy, legal quorum and decision-making
applicable to meetings of the ordinary general
assembly of the company shall apply to the first

general assembly meeting.

C - The powers of the committee of founders and
works of the public joint-stock company shall
expire upon the election of the first board of
directors of the company and they shall hand over
all the documents and documents of the company

to this board.

- Article 107

If shareholders in the public shareholding
company hold no less than (20%) of the shares
represented in the first general assembly meeting
of the company on any item of the company’s
establishment expenses, the observer must verify
the validity of the objection and settle it. If he is
unable to do so for any reason, then the
applicants of the objection request may file the
case with the court, and this suit does not affect
the continuation of the company’s business

unless the court decides otherwise.
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- Article 108

A - The first chairman of the company shall
provide the observer with a copy of the minutes of
the first general assembly meeting of the
company and the documents and data provided
by the company’s founders committee to the
general assembly within fifteen days from the

date of the first general assembly meeting.

B - If the observer finds that the public
shareholding company has overlooked the
application of any legal text or provision or
violated any such text or ruling in its
establishment, he must warn her in writing of
correcting its conditions within three months of
the date of notification of the warning, and if it
does not comply with what the warning requires,

refer it to the court.

C - Ifitis revealed to him from the audit of the
documents submitted to him according to the
provisions of Paragraph (A) of this Article that the
procedures for establishing a public joint stock
company were legally sound, he shall inform them
in writing of their right to commence their

business.

- Article 109

A - may be the founders of the public
shareholding company to offer in return for their

shares in the company's introductions are in-kind
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cash, taking into account the provisions listed in

Article 97 of this Law.

B - As for the shares in kind provided in any
subsequent phase of the establishment must
obtain the approval of the extraordinary General

Assembly on the value of in-kind payments.

C - any shareholder who has attended the
extraordinary general assembly meeting and
record his objection in the minutes of that
meeting shall have the right to appeal to the
competent court the value of the premises in kind

within fifteen days from the date of the meeting.

- Article 110

Not issued shares in kind in the public
shareholding company to its owners only after the
completion of the special legal procedures to
hand over the premises in kind to the company

and the transfer of ownership to it.

- Article 111

Owners of in-kind shares in the public
shareholding company shall enjoy the rights
enjoyed by the owners of cash shares, and if the
in-kind shares are foundational, the restrictions
applied to the constitutive cash shares will be

applied to them.

- Article 112
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Public Shareholding Company may increase its
authorized capital by the approval of its
extraordinary General Assembly if he had
subscribed in full, provided that the approval

includes a way to cover the increase.

- Article 113

Taking into account the Securities Law, the Public
Shareholding Company to increase its capital in
one of the following methods or any other method
approved by the General Assembly of the

Company: -

1 - Offer the increase shares for subscription by

shareholders or others.

2- Adding the voluntary reserve, accumulated
retained earnings, or both to the company’s

capital.

3 - Capitalizing the debts arising from the
company or any part thereof, provided that the

owners of these debts agree in writing.

4- Transferring the convertible bonds into shares

according to the provisions of this law.

- Article 114

A - The shareholding company may, by a decision
of the extraordinary general assembly, reduce the
unsubscribed part of its authorized capital, and it

may also reduce its subscribed capital if it

exceeds its need or if there is a loss and the
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company decides to reduce its capital by the
amount of this loss or any part of it, on the
decision to take into account the reduction
procedures and the rights of third parties provided

for in Article 115 of this law.

B - being the reduction in the capital subscribed
download the value of shares to cancel the
portion of the price paid equal to the amount of
loss in the event of a loss in the company or re
part of it if it deems that its capital more than

they need.

C - may not be reduced the company's capital
public shareholding in any case to less than the

minimum prescribed under Article 95 of this Law.

D - If the goal is to restructure the company’s
capital, a decision to reduce its capital and
increase it may be taken by the extraordinary
general assembly meeting itself, provided that the
reduction procedures stipulated in this law are
completed and then the increase procedures are
completed, and that the invitation to the meeting
includes the reasons for the restructuring and the

feasibility that this procedure aims to.

- Article 115

A - The Board of Directors provides the public
shareholding request subscribed capital reduced
by the observer with the reasons him after he
decides the General Authority for the company to
approve the reduction of a majority of not less

than (75%) Seventy-five percent of the
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represented shares at its extraordinary meeting
held by this end, attached to the application and a
list of creditors of the company and the amount of
debt each of them and address and the statement
of the company's assets and liabilities, to be the
list of creditors of the company and the statement

of its assets and obligations of a certified auditor.

B - The observer informs the creditors whose
names appear in the list submitted by the
company, a notice that includes the decision of its
general assembly to reduce the company's capital
subscribed to, and the notice is published in two
local daily newspapers at the company's expense,
and each creditor has to submit to the observer
within a period not exceeding thirty days from the
date of publication notification to the last
objection in writing to reduce the company
capital, if the observer was unable to settle the
objections submitted to him within thirty days
from the date of expiry of the period specified for
submission entitled to their owners review the
court on what was stated in their objections within
thirty days from the date of expiry of the period
that It is granted to the observer to settle it and

any lawsuit filed after this period is received.

C - If the observer is notified in writing of the
court’s notification of filing any lawsuit with her
during the period stipulated in Paragraph (B) of
this article by challenging the reduction of the
company's capital subscribed to, then he must
stop the reduction procedures until the court’s
decision in the case is issued and he acquires the
final degree , Provided that the case in this case is

considered one of the urgent cases in accordance
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with the provisions of the Civil Procedure Law in

force.

D - If no lawsuit was filed with the court
challenging the decision of the public corporation
of the public shareholding company to reduce its
subscribed capital or filed a lawsuit and the court
repaid it and the judgment acquired the
peremptory degree, then the observer must follow
up on the consideration of reducing the
company's capital, and submit his
recommendation regarding him to the minister to
issue the decision it deems appropriate. If it
decides to approve it was recorded and published
by the observer at the expense of the company in
accordance with the procedures stipulated in this
law and so replace the reduced capital of the
company ruling capital runway replaced in its

Memorandum of Association and its system.

E - It is not required that the controller and
creditors agree to reduce the unsubscribed part of

the authorized capital.

- Article 116

The bonds are negotiable securities that can be
issued to the public shareholding company, the
private shareholding company, or any of the
companies authorized by the Securities Law to
issue these bonds and they are offered in
accordance with the provisions of this law and the
Securities Law to obtain a loan that the company
undertakes to pay the loan and its benefits

according to the terms Release .
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- Article 117

It is required to assign the loan approval of the
Board of Directors on issuing a two-thirds majority
of the council members, at least if these bonds
are convertible into shares, newly also obtain the
approval of the extraordinary general assembly of
the company, and considered approval of this as
the approval of the authorized capital increase by
the company without being the board of Directors
with respect to this increase that the powers
granted to him exercised under paragraph (b) of

Article 95 of this law.

- Article 118

a . The bonds are registered with the names of
their owners, and the sales against them are
documented in the records of the company that
issued them or with the custodian of these
records, and these bonds are negotiable in the
stock markets as stipulated by the applicable

securities law.

B. In cases agreed upon by the observer and the
Securities Commission, it is permissible to issue
bonds to the bearer of the loan in accordance with
instructions issued by the Authority for this

purpose.

- Article 119
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A - The bonds will have one nominal value in one
issue, and the bonds will be issued in different

categories for trading purposes.

B - The bond may be sold at a nominal value, or
at a discount or a premium at all, and in all cases

the bond will be paid at its nominal value.

- Article 120

The value of the loan bond upon subscription shall
be paid in one lump sum and shall be entered in

the name of the borrowing company.

- Article 121

The data should include the following authority: -

A - on the face of authority: -

1 - the borrowing company's name and logo, if
any, address, registration number and date and

duration of the company.

2 - the name of the owner of the bond if the bond

is nominally.

3 - Sindh number and type of nominal value,

duration, and the interest rate.

B - on the back of Sindh: -

1 - Total values of assigning exported loan.

2 - Dates and conditions of fire attribution and

interest maturity dates.
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3 - guarantees of debt represented by the bond if

any.

4 - Any other terms and conditions that the
borrowing company deems necessary to add to
the bond, provided that these additions comply

with the terms of the issue.

- Article 122

If the loan bonds are secured with movable or
immovable funds or with other in-kind assets or
other collateral or guarantees, then that money
and assets must be placed in order to secure the
loan in accordance with the legislation in force
and document the mortgage, guarantee, or
guarantee before handing the subscription funds

in the bond attribution to the company.

- Article 123

The corporate bonds Jordanian Dinar or in any
foreign currency in accordance with the applicable

laws.

- Article 124

The Board of Directors may limit the value of the
bonds that have been subscribed if all the bonds
issued are not covered within the prescribed

period.
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- Article 125

The company may issue bonds that are
convertible into shares in accordance with the

following provisions: -

A - That the decision of the Board of Directors
includes all the rules and conditions on the basis
of which the bonds are converted into shares, and
that it is done with the written consent of its
owners and on the terms and in accordance with

the established principles for that.

B - That the holder of the bond expresses his
desire to transfer in the dates stipulated in the
terms of the issuance, and if he does not express
his desire during this period, he has lost his right

to transfer.

C - That the shares obtained by the owners of the
bond have rights to profits commensurate with
the time period between the date of the transfer

and the end of the fiscal year.

D - At the end of each fiscal year, the number of
shares issued during the year should be indicated
against the bonds that the owners wanted to

convert into shares during that year.

- Article 126

A - judgment of the owners of corporate bonds
consists in each issuing body called the Corporate

Bonds Owners.
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B - body corporate bond owners the right to
appoint a secretary for the issuance of the

company issuing the corporate loan expense.

C - requires the issue trustee to be licensed to
practice this activity by the competent

authorities.

- Article 127

A task - to be body corporate bond owners to
protect the rights of its owners and to take the
measures necessary for the maintenance of these

rights in cooperation with the Secretary-release.

B - meets body owners of corporate bonds for the
first time at the invitation of the Board of
Directors of the issuing company for the award
and shall issue trustee appointed to invite the

Commission thereafter.

- Article 128

The Issue Secretary has the following powers:

A - representation of the Corporate Bonds Owners
in court as a plaintiff or defendant, as represented

by any party against the other.

B - assume the Secretariat of the meetings of the

owners of corporate bonds.

C - do the necessary to protect the owners of
charge d'affaires corporate bonds and safeguard

their rights.
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D - any other body functions entrusted to him by

assigning the loan.

- Article 129

The borrowing company should invite the issuing
secretary to the company's general assembly
meetings, and he must attend these meetings
and make his comments, and he shall not have
the right to vote on the general assembly’s

decisions.

- Article 130

A - on the issue trustee calls for owners of
attribution of the meeting whenever he deems it
necessary that the meetings of not less body

corporate bond owners once a year.

B - called body owners attribution according to
the rules prescribed for the invitation of the
general assembly and applied to the call and
meetings the same provisions that apply to this

body.

C - Any behavior that violates the conditions for
issuing the bonds of the loan is considered void
unless approved by the Authority of the owners of
the bonds of the loan by a majority of three
quarters of their votes represented in the
meeting, provided that the bonds represented at
the meeting are not less than two-thirds of the

total value of the issued and subscribed bonds.
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D - Issue Trustee of the decisions of the owners of
corporate bonds to the Controller and the issuing
company to assign any securities market for

securities are listed on the backing.

- Article 131

The prospectus may include the company's right
to redeem the issued bonds by lot annually on the

duration of corporate bonds.

- Article 132

A - The management of the Public Shareholding
Company Board of Directors of at least a number
of its members from three people and no more
than thirteen as determined by the Company, and
are elected by the Company's General Assembly
by secret ballot and through proportional voting,
which allows each shareholder option to distribute
the number of votes according to the number of
shares owned, provided that the shareholder the
right to use the votes for one candidate or
distribute them to more than one candidate so
that each share one vote without for a repeat of
these votes in accordance with the provisions of
this law, and the tasks and responsibilities of the
management of its business for a period of four

years starting from the date of his election.

B - The Board of Directors that the Company's
General Assembly calls for a meeting during the
last three months of its term, to elect the board of

directors shall be replaced by the date of his
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election, to continue his work to elect the new
Board of Directors if the election is delayed for
any reason, and provided that the a period not to
exceed the delay in any case three months from
the expiration date of the term of the existing

Board.

- Article 133

A - The company’s public shareholding system
determines the number of shares for which a
person is required to be in the company in order
to be nominated for membership in its board of
directors and to remain retained as a member
therein. enrollment provision in Article 100 of this
law, is not permissible to act in the constituent

stocks.

B - The quorum eligible for the membership of the
Board of Directors remains seized as long as the
shareholder is a member of the Board for a period
of six months after the termination of his
membership therein, and it is not permissible to
trade with it during that period. To achieve this,
the seizure signal is placed on it with a reference
to that in the shareholders register. This seizure is
subject to the interest of the company and to
guarantee the responsibilities and obligations of

that member and the Board of Directors.

C - The membership of any member of the board

of directors of the public shareholding company is
automatically terminated if there is a decrease in

the number of shares that must be owned by it

according to the provisions of Paragraph (A) of
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this Article, for any reason or confirming

attachment to it by a judicial ruling that has

acquired the final degree or has been mortgaged.

During the term of his membership, unless he
completes the shares that have decreased from
his qualification shares within a period not
exceeding thirty days, and he is not permitted to
attend any meeting of the Board of Directors
during the occurrence of the shortage of his

shares.

- Article 134

No person shall be nominated for membership in
the board of directors of the public shareholding

company, or be a member thereof who has been
convicted by a court of competent jurisdiction for

the following:

A - any criminal offense or misdemeanor in a
crime against honor, such as bribery,
embezzlement, theft, forgery and abuse of
honesty and false testimony or any other crime
against public morals or to be lost for civil civil or

bankruptcy unless rehabilitated.

B - By any of the penalties stipulated in Article
(278) of this law.

- Article 135

a If the Government or any of its wholly owned
companies or any official public institution or any
other public corporate body such as the Public

Institution for Social Security have contributed in
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a public shareholding company to be represented
on its board of directors in proportion to the
percentage of its contribution to the capital of the
company if such percentage If its contribution is
less than the percentage that qualifies it for
membership in the Board it shall exercise its right
to be nominated for this membership and
participate in the election of the members of the
Board just like any other shareholder in all such
cases Whoever represents it on the Board with all
the rights and duties of membership provided that
no person is appointed pursuant to the provisions
of this paragraph to a member of more than two
companies in which the Government or the official
public corporation or the public corporate body
holds shares including the Arab and foreign
companies in which any of the shareholders is a

shareholder these entities.

2- If in any case a representative of the
Government or an official public corporation or a
public legal person is appointed on more than one
board of directors of two companies he shall
under legal and disciplinary liability rectify his
status in accordance with the provisions of
paragraph 1 of this paragraph within a period not
exceeding notify the competent authority
representing him to appoint a replacement in the
company in which he has renounced his
membership and notify the Controller of the same
and this provision shall apply to all cases existing
at the time of the entry into force of the

provisions of this Law

b- The membership of the representative of the
Government or the official public corporation or

any other public legal person in the Board of
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Directors of the Public Shareholding Company
shall continue for the period prescribed for the
Board and the entity that appoints him may
replace him at any time to complete the term of
his predecessor in the Board or assign a
temporary replacement in case his illness or
absence from the Kingdom provided that he

informs the company in writing in both cases

c- If the member representing the Government or
the official public corporation or any other public
legal entity resigns from the membership of the
board of directors of the company the resignation
shall be deemed effective against him and the
entity he represented on the board of directors

may appoint a replacement to replace him

d The provisions relating to the appointment of
Government representatives to the boards of
directors of public joint stock companies shall be
determined pursuant to instructions issued by the
Council of Ministers for this purpose provided that
the representation of women is taken into account
in accordance with the percentage determined by

these instructions .

e The provisions of this Article shall apply to non
Jordanian governments and public legal persons
when they contribute to the capital of Jordanian

companies .

- Article 136

If the legal person is not a public person referred
to in Article (135) of this law, he is a shareholder

in a public joint stock company, then he may

welubllg ulogAanall sde 8aloll 0im polanl Guni — o
Jlgol ywgg) 59 lalomluro aic duiyll e dolll édy)luicll

iyl ala bl

IFY 6alodl -

ol jLiiroll dolell LAl juc (o gylell padudl ol 13l
donluso A5 58 Lonluro (gildll lim o (IP0) 5:3Loll (94
810l Luadaao (58 aclboll (yo a2 Ayl jgaul . dole



nominate a number of seats in the board of
directors according to the percentage of his
contribution to the company’s capital, and if he is
elected, he must nominate a natural person to
represent him in the board of directors Within ten
days from the date of his election and that the
conditions and qualifications for membership
stipulated in this law are met except for his
possession of shares eligible for membership in
the Council, and a legal person is considered to be
missing his membership if he does not name his
representative within a month from the date of his
election, and he may also replace another natural
person with his representative during Duration of

pain he sat .

- Article 137

A - The board of directors of the public joint-stock
company shall be elected from among its
members by secret ballot as a president and vice-
president who shall carry out the duties and
powers of the president in his absence. delegated
to them and provide the board of Directors of the
company's Controller with copies of its decisions
to elect the president, his deputy and members of
the authorized signatories of the company and
the models for their signatures within seven days

of the issuance of those decisions.

B - The company's board of directors may
authorize any employee of the company to sign
for it, within the limits of the powers delegated to

him.
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- Article 138

A - on both the Chairman and members of the
Board of Directors of the Public Shareholding, and
on each of its general manager and managers,
key in which to submit to the Board of Directors at
its first meeting after his election as an
endorsement in writing of what is owned by he
and both his wife and minor children of the shares
in the company and the names of other
companies which owns it, and both his wife and
minor children of the shares in the company, and
the names of other companies that he owns all of
his wife and minor children stakes or shares in
which if the company's contribution to those other
companies and to submit to the Council any
change to this data within fifteen days from the

date of change .

B - The company’s board of directors must
provide the observer with copies of the data
stipulated in Paragraph (A) of this Article and any
change that occurs to any of them within seven
days of their submission or submit any change

that occurred to them.
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- Article 139

Not a Public Shareholding Company may be
subject to nullification offer a cash loan of any
kind to the Chairman of the Board of Directors or
to any of its members or to the assets of any of
them, descendants or wife, with the exception of
banks and financial companies which may lend
any of those within Its goals are on terms that it

deals with other clients

- Article 140

A - The Board of Directors shall prepare, within a
period not exceeding three months from the end
of the fiscal year following the company's

accounts and statements to be presented to the

General Assembly: -

1 - The annual balance sheet of the company and
the statement of profit and loss and cash flow
statement and clarifications around compared
with the previous fiscal year, all certified by the

company's auditors.

2 - Annual Report of the Board of Directors for the
company's business over the past year and future

prospects for the coming year.

B - Board of Directors provides the Controller with
copies of accounts and data provided for in
paragraph (a) of this article before the date set for
the meeting of the General Authority for the

company no later than twenty-one days.
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- Article 141

The board of directors of the public shareholding
company shall publish the general budget of the
company, its profit and loss account, and a full
summary of the annual report of the board and
the report of the company’s auditors within a
period not exceeding thirty days from the date of

the general assembly meeting.

- Article 142

The board of directors of the public joint stock
company prepares a report every six months that
includes the financial position of the company, the
results of its operations, the profit and loss
account, the cash flow statement, and the notes
related to the financial statements, certified by
the company auditor and providing the observer
with a copy of the report within sixty days of the

end of the period.

- Article 143

A - The board of directors of the public
shareholding company shall place in its head
office at least three days before the date specified
for the company's general assembly meeting, a
detailed statement to inform the shareholders
that includes the following data, and the observer

shall be provided with a copy of it: -

1 - All the amounts obtained by the Chairman and

members of the Board of Directors from the
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company during the fiscal year from wages, fees,

salaries, bonuses, bonuses, and others.

2- The advantages enjoyed by the Chairman and
members of the Board of Directors from the

company, such as free housing, cars, and so on.

3 - The sums paid to both the chairman and
members of the Board of Directors during the
fiscal year as travel and transportation expenses

inside and outside the Kingdom.

4 - The donations paid by the company during the
fiscal year are detailed and the bodies that were

paid to it.

5- A statement of the names of the members of
the Board of Directors, the number of shares each
of them holds, and the duration of their

membership.

B - Both the chairman and members of the
company'’s board of directors are responsible for
implementing the provisions of this article and for
the validity of the data according to which they

are presented to shareholders.

- Article 144

a The Board of Directors of a Public Joint Stock
Company shall send an invitation to each
shareholder to attend the meeting of the General
Assembly which shall be sent by regular mail or
by electronic means of communication in
accordance with the Electronic Transactions Law
in force at least fourteen days prior to the

scheduled date of the meeting and the invitation
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may be delivered by hand to the shareholder

against signature of receipt

b - The agenda of the general assembly , the
report of the company 's board of directors , its
annual general budget and final accounts , the
auditors ' report and the explanatory data shall be

attached to the invitation .

- Article 145

The Board of Directors of a Public Shareholding
Company shall announce the date of the meeting
of the General Assembly of the company in two
daily local newspapers for at least one time not
later than fourteen days prior to such date and
the Board shall announce this once in one of the
media audio or video visuals three days at the
latest before the date fixed for the meeting of the

General Assembly

- Article 146

A - A person may be a member of the boards of
directors of three companies public contribution
to the most at one time in his personal capacity,
as he may be representative of a legal person in
the boards of directors of three companies public
contribution to the most, and in all cases, no
person may be a member of more than boards of
directors of five public shareholding companies in
his personal capacity in some of them and as a
representative of a legal person in each other and

are considered any membership obtained by the
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board of directors of a joint stock company
contrary to the provisions of this paragraph void

judgment.

B - Each member is elected in the board of
directors of any public joint stock company that
knows the observer in writing the names of the
companies that participate in the membership of

the boards of management.

C - is not permissible for any person to nominate
himself for the membership of the board of
directors of any public joint stock company in his
personal capacity or representative of a legal
person if the number of memberships equals the
number stipulated in paragraph (a) of this article,
but it is permitted to resign from any membership
if so desired within two weeks from the date of his
new membership, as he may not attend the
meeting of the board of Directors of the company
which he was elected a member before that have
been developed in accordance with the provisions

of this Article.

- Article 147

Whoever is a candidate for membership of the

board of directors of any public company: -

1 - not under the age of twenty-one years old.

2 - not to be an employee of the government or

any public official institution.

- Article 148
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A - It is not permissible for a person who occupies
a public position to be a member of the board of
directors of any public joint stock company unless
he is a representative of the government or any

public official institution or a public legal person.

B - No member of the Board of Directors of the
Company or may be its Director-General to be a
member of the board of directors of a similar
company in its company, which is a board
member of management or similar in its aims or
compete in their work, as he may not do any work

of a competitor to its business.

C - may not be the Chairman of the Board of

Directors or by one of its members or the general
manager or any employee working in the interest
of the company directly or indirectly in contracts,
projects and links that are held with the company

or for its own account.

D - are excluded from the provisions of paragraph
(c) of this Article, contracting works, undertakings
and public tenders in which all competitors in the
offers on an equal footing. If the offer is most
appropriate in advance of the one mentioned in
paragraph (c) of this article must be approved by
two-thirds of the members of the Board the
administration for his presentation without having
the right to attend the deliberation session on the
topic of it, and renewed this approval annually
from the board of Directors if those contracts and

links with nature and renewed periodically.

E - Anyone who violates the provisions of this

Article of the persons referred to in paragraph (c)
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of this article or cuts off his job in the company,

which is where.

- Article 149

If any person elected as a member of the board of
directors of any public joint stock company and
was absent when he was elected, he should
announce his acceptance of such membership or
refusal within ten days from the date of
notification of the result of the election is

accepted silence him with membership.

- Article 150

A - 1. If a member’s position becomes vacant on
the Board of Directors for any reason, a member
elected by the Board of Directors succeeds him
from the shareholders who possess the
qualifications of membership and the legal person
participates in this election. The general assembly
of the company at its first meeting to approve or
elect those who fill the vacant position in
accordance with the provisions of this law, in
which case the new member completes the term
of his predecessor in the membership of the

Board of Directors.

2. If the appointment of the temporary member
was not confirmed or the election of another by
the General Assembly at the first meeting it held,
then the temporary membership of that person is
considered terminated, and the board of directors
shall appoint another member provided that his

appointment is presented to the general assembly
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of the company at the first subsequent meeting
that you hold and in accordance with the

provisions outlined In this paragraph .

B - It is not permissible for the number of
members appointed to the Board of Directors
under this Article to exceed half of the number of
Council members. If there is a vacancy in the
Council after that, then the General Assembly is

called to elect a new Board of Directors.

- Article 151

Subject to the Special Legislation and the

Corporate Governance Rules issued thereunder:

a- Public joint stock companies shall apply the
instructions of the Governance Rules issued by
the Minister upon the recommendation of the
Controller including the representation of women
in the companies boards of directors in
accordance with the percentage specified in the

instructions

b- The financial accounting and administrative
matters of the Public Joint Stock Company shall be
regulated pursuant to special bylaws prepared by
the Board of Directors of the company specifying
in detail the duties of the Board its powers and
responsibilities as well as its relationship with the
Executive Management and specifying the
committees to be formed in accordance with the
Governance Manual referred to in paragraph (a) of

this Article .
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c- The Company shall keep a copy of the Bylaws
and the Company shall provide the Controller

therewith upon request thereof.

- Article 152

A - The Chairman of the Board of Directors is
considered the head of the public shareholding
company and represents it with others and in
front of all parties, including the competent
judicial authorities. Implementing the decisions of
the Board of Directors in cooperation with the

executive body of the company.

B - The Chairman of the Board of Directors may be
full-time for the company’s activities with the
approval of two-thirds of the members of the
Board. Years for any other public joint stock

company.

A - A member of the board of directors of the
public shareholding company who is not the
president may be appointed as the general
manager of the company, an assistant or his
deputy by a decision issued by a majority of two-
thirds of the votes of the members of the board in
any of these cases, provided that the concerned

person does not participate in the vote.

- Article 153

a) The Board of Directors shall appoint a
competent General Manager of the Public Joint
Stock Company and shall determine his powers

and responsibilities pursuant to instructions
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issued by the Board for this purpose and authorize
him to manage the general management thereof
in cooperation with and under the supervision of
the Board of Directors and the Board shall
determine the salary of the Director General
provided that he is not a general manager of

more than one joint stock company general one.

b- The Board of Directors of a Public Joint Stock
Company may terminate the services of the
Director General provided that the Controller is
informed of any decision taken regarding the
appointment of the General Manager of the
company or the termination of his services as

soon as the decision is taken

c- If the securities of the company are listed on
the financial market the financial market shall be
informed of any decision taken regarding the
appointment of the general manager of the
company or the termination of his services as

soon as the decision is taken .

The Chairman of the Board of Directors of a Public
Joint Stock Company or any of its members may
not undertake any work or position in the
company in return for a remuneration or
remuneration except as provided for in this Law
except in the cases required by the nature of the
work of the company and the Board of Directors
approves them by a two thirds majority its
members provided that the concerned person

does not participate in the voting

- Article 154
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The Board of Directors appoints from among the
employees of the company a secretary for the
council and determines its remuneration, who
organizes its meetings, prepares its agendas,
records of its meetings and decisions in a special
record and in successive numbered pages
sequentially, and expects from the chairman and
members of the council who attended the
meeting and every page is stamped with the

company's seal.

- Article 155

A - The board of directors of the public
shareholding company meets with a written
invitation from its chairman or deputy in his
absence, or upon a written request submitted to
the chairman of the board, at least a quarter of its
members explaining the reasons for holding the
meeting, if the council chairman or his deputy did
not invite the council to the meeting within seven
days from the date of receipt of the request
Vlloeda who made his call for the convening of

the request.

B - The board of directors of the public
shareholding company holds its meetings in the
presence of the absolute majority of the board
members in the company's main center or
anywhere else in the Kingdom if it is not possible
to hold it in its center, but companies with
branches outside the Kingdom or the nature of
the company's work requires that, hold two
meetings on Most of its board of directors per

year is outside the Kingdom. Board decisions are
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issued by an absolute majority of members who
attended the meeting. If the votes are equal, the

side with which the chairperson voted is likely.

C - Voting on the decisions of the company’s
board of directors shall be in person, and the
member shall take it personally. It is not
permissible to delegate to him, as it may not be

by correspondence or indirectly.

D - The number of meetings of the board of
directors of the public shareholding company
must not be less than six during the company's
financial year, and no more than two months pass
without a meeting of the board and the observer
shall be informed of a copy of the invitation to the

meeting.

- Article 156

A - The Board of Directors of the Public
Shareholding or its general manager full powers in
the company's management at the border,
including its system and are considered acts and
acts performed and practiced by the Council or
director of the company in its name shall be
binding against third parties dealing with the
Company in good faith and her back upon the
value of compensation for Damage to it,
regardless of any restriction contained in the
company's articles of association or articles of

association.

B - is a third party who deals with the company's
good faith unless proven otherwise that it is not

required that third parties to verify the existence
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of any restriction on the powers of the board of
directors or director of the company or in their
power to bind the company under the contract in

its system.

C. The board of directors of the company shall set
a schedule in which the powers to sign on behalf
of the company in various matters are based on
the form approved by the minister upon the
recommendation of the observer, as well as the
powers and other powers conferred on both the
president and the general manager, especially if
the president is devoted to the company's
activities, as that schedule shows any things he
sees The Board is necessary to conduct the

company's business and deal with others.

- Article 157

A - The chairman and members of the board of
directors of the public shareholding company are
responsible towards the company and the
shareholders and others for every violation
committed by any or all of them to the laws and
regulations in force for the company’s system and

for any error in the management of the company.

B - The responsibility stipulated in Paragraph (a)
of this Article is either personal from one or more
members of the company’s board of directors or
shared between the chairman and members of
the board and they are all in this last case jointly

and severally liable for compensation for the
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damage that resulted from the violation or The
error, provided that this responsibility does not
include any member who has demonstrated
written objection in the minutes of the meeting to
the decision that included the violation or the
error. In all cases, the call for this responsibility is
not heard after five years have passed since the
date of the general assembly meeting in which it
approved the annual budget and the final

accounts of the company.

- Article 158

It is prohibited for the chairman and members of
the board of directors of the public shareholding
company and its general manager or any
employee working in it to disclose to any
shareholder in the company or to any other
information or data related to the company and it
is considered confidential in relation to it and he
had obtained it by virtue of his position in the
company or doing any work her or where under
pain of isolation and claim compensation for the

damage to the company.

An exception to this is information that allows the
laws and regulations in force to be published and
does not preclude the approval of the General

Authority to absolve the Chairman and members

of the Board of Directors of this responsibility.

- Article 159
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Chairman and members of Board of Directors of
the Public Shareholding Company officials jointly
and severally to the shareholders for their
negligence or negligence in the management of
the company is that in the case of liquidation of
the company deficit and the rise in its assets so
that it can not meet its obligations and this was
the cause of the deficit or default or negligence of
the President and members of the Council or the
Director-General Management Company or the
auditors of the Court may decide to download
each responsible for this deficit the company's
debts are all or some of them, as appropriate, and
the court determines the amounts to be paid and
whether Almspbon loss in solidarity responsibility

or not.

- Article 160

a- The Controller and the Company or any
shareholder in it shall be entitled to file a lawsuit
pursuant to the provisions of Articles 157 158 and

159 of this Law .

b- Minority shareholders shall enjoy rights and
guarantees in the company provided that their
percentage and rights shall be determined
pursuant to instructions issued by the Authority

for this purpose.

- Article 161
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A - it can not be invoked by the General Discharge
Authority unless preceded by the company's
annual accounts statement and the

announcement of the auditors report.

B - This release, does not include only things that

the General Authority was able to know.

- Article 162

A - The remuneration of the chairman and
members of the board of directors in the public
joint-stock company is determined at a rate of
(10%) of the net profit that can be distributed to
shareholders after downloading all taxes and
reserves, and with a maximum of (5000) five
thousand dinars each for them per year, and the
reward is distributed to them in proportion to the
number of sessions attended all of them, the
meetings are not attended by the member of the
reason for the project approved by the Council of

meetings attended by the member.

B - If the company is in the establishment stage
and has not yet achieved profits, an annual bonus
may be distributed to the Chairman and members
of the Board of Directors at a rate not exceeding
one thousand dinars for each member until the
company begins achieving the profits, and then it
is subject to the provisions of Paragraph (A) of this

article.

A - Either if the company suffers losses after
achieving the profits or if it has not yet achieved

profits, then each of the chairman and members
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of the board of directors is compensated for their
effort in managing the company at a rate of (20)
dinars for each session of the board of directors or
any meeting of the committees emanating from
him, provided that these bonuses do not exceed
the amount of 600 dinars six hundred dinars per

year for each member.

D - specify transport allowances and travel to the
chairman and members of the board of directors
under a special regulation issued by the Company

for this purpose.

- Article 163

A member of the board of directors of the public
shareholding company without a representative of
the public legal person may submit his resignation
from the board provided that this resignation is in
writing and is considered effective from the date
of its submission to the board and it is not

permissible to retract it.

- Article 164

A - The chairman of the board of directors of the
public shareholding company and any of its
members loses his membership from the board if
he is absent from attending four consecutive
meetings of the council without an excuse
accepted by the board or if he is absent from
attending the board meetings for a period of six
consecutive months, even if this absence is with

an acceptable excuse, and the observer is notified
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of the decision he issues The Council in

accordance with the provisions of this paragraph.

B - The private legal person does not lose his
membership from the board of directors of the
public shareholding company due to the absence
of his representative in any of the two cases
stipulated in paragraph (a) of this article, but he
must appoint another person in his place after
informing him of the council’s decision within a
month of notifying him of the absence. his
representative is losing membership if not
intentionally to name a new representative during

that period.

- Article 165

A - the right of the General Authority for Public
Shareholding Company in an extraordinary
meeting held by the sacking of Chairman of the
Board of Directors or any of its members except
members of representatives of the shares of the
government or any corporate person, based on a
request signed by shareholders holding not less
than (30%) of thirty percent of the company's
shares, dismissal request and submit to the board
of Directors of a copy of it to the Controller, and
the board of Directors shall invite the General
Assembly to hold an extraordinary meeting within
ten days from the submission date of the request
by the General Authority in which to consider and
issue a decision that it deems appropriate about
it, and if not Council The administration invites
the general assembly to meet Shimmery, the

Controller shall call on the company's expense.
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B - The General Assembly shall discuss the
dismissal request of any member of her hearing,
verbally or in writing, and then being voted on
demand by secret ballot. If the General Authority
decided to sack him, he should elect a
replacement for him according to the rules of the
election of members of the Board of Directors

scheduled.

C - If the dismissal does not take place in
accordance with the provisions of this article, it is
not permissible to request a discussion of the
dismissal for the same reason before the lapse of
six months from the date of the meeting of the
public body in which the application for the

removal was discussed.

- Article 166

The chairman and members of the board of
directors of the public shareholding company and
the general manager of the company and any
employee therein are prohibited from dealing in
the company’s shares directly or indirectly based
on information he has seen by virtue of his
position or his work in the company. It is also not
permissible to transfer this information to any
other person with the intention of causing an
effect on the prices of The shares of this company
or any subsidiary or holding company affiliated
with the company in which he is a member or
employee, or if the transfer has the effect of that
effect, and every transaction or transaction that is

in accordance with the provisions of this article is
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null and void. The person who did so is
responsible for the damage he caused to the
company or Its shareholders or others if raised on

A cause.

- Article 167

A - If the chairman and members of the board of
directors of the public shareholding company
submitted their resignations, or the board lost its
legal quorum due to the resignation of a number
of its members, or if the general assembly was
not able to elect a board of directors for the
company, the minister must, based on the
observer's affiliation, set up an interim committee
of expertise and specialization with the number
he deems appropriate He shall be appointed as its
chairman and vice-president from among its
members to take over the management of the
company, and to invite the general assembly for it
to meet within a period not exceeding six months
from the date of its formation to elect a new
board of directors for the company, and the
chairman of the committee and its members shall
be given a reward on the company's account in

accordance with what the minister decides.

B - The provisions of Paragraph (A) of this Article
shall apply to banks, financial services companies
and insurance companies, after seeking the
opinion of the Governor of the Central Bank, the
Securities Commission and the Insurance Sector

Regulatory Authority, as appropriate.
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- Article 168

A - If the company was exposed to bad financial or
administrative conditions or suffered severe
losses that affect the rights of shareholders or the
rights of its creditors or the board of directors or
any of the members of the board or its general
manager to exploit his powers and position in any
way that would benefit him or others any benefit
in an illegal and effective way This ruling in the
event that any of them refrains from a work
required by law to do or perform any work that
involves tampering or is considered
embezzlement, fraud, forgery or credit abuse and
in a way that leads to prejudice to the rights of
the company or its shareholders or others, then
its chairman or one of its members or its general
manager Or an auditor notifying the observer So
under penalty of tort liability in the case not to

report it.

B - In any of these cases, the Minister, upon the
recommendation of the observer, after verifying
the validity of what is stated in the notification,
shall dissolve the company’s board of directors
and form a committee of experts and specialists
to manage the company with the number he
deems appropriate for a period of six months,
which can be extended for two times at most, and
appoint a president and a vice president Among
its members, and in this case, they must invite
the General Assembly during that period to elect
a new board of directors for the company, and the

president of the committee and its members shall
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be given a reward at the expense of the company,

according to what is decided by the minister.

C - The provisions of this Article shall apply to
limited liability companies and private joint stock
companies in any case approved by the Council of
Ministers upon the recommendation of the

Minister.

- Article 169

The general assembly of the public shareholding
company shall hold a regular meeting inside the
Kingdom at least once every year at the invitation
of the company’s board of directors on the date
determined by the board in agreement with the
observer that this meeting be held within the four
months following the end of the company's

financial year.

- Article 170

Is the ordinary meeting of the General Authority
for Public Shareholding Company is legal if
attended by shareholders representing more than
half of the company's shares subscribed, and if
such a quorum is not available, the lapse hour
ahead of schedule for the meeting, directed by
Chairman of the Board of Directors to call the
General Authority to hold a second meeting to be
held within ten days from the date of The first
meeting with an announcement to be published in
two local daily newspapers at least three days

before the date of the meeting, and the second
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meeting is considered legal regardless of the

number of shares represented in it.

- Article 171

A - include the validity of the General Authority for
Public Shareholding Company in its ordinary
meeting to consider all matters relating to the
company and discuss and take appropriate

decisions and in particular the following: -

1 - Reciting the facts of the previous ordinary

meeting of the General Assembly.

2 - Report of the Board of Directors for the
company's business during the year and its future

plan.

3 - Report of the company's auditors for its budget
and final accounts and other financial their

situations and their situations.

4 - the annual budget and profit and loss account
and determine the profits to which the Board of
Directors proposes to distribute, including
reserves and provisions stipulated by the Law and

the Company on the truncated.

5 - Election of the members of the Board of

Directors.

6 - Election of the company's auditors for the next
fiscal year and determine their remuneration or

authorize the Board of Directors to determine.

7. Proposals for borrowing, mortgaging, and
returning the guarantees and all the obligations of

the subsidiary or affiliate companies of the
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company if required by the company's articles of

association.

8 - The last subject of any board of directors

tabled in the agenda of the company's business.

9 - Any other matters that the General Assembly
proposes to include in the agenda and falls within
the scope of the regular meeting of the General
Assembly, provided that the inclusion of this
proposal in the agenda is accompanied by the
approval of a number of shareholders
representing at least (10%) of the shares

represented in the meeting.

B - it must include an invitation to the general
body meeting agenda matters to be presented to
it for discussion with a copy of any documents or

statements relating to such matters.

- Article 172

A - General Authority for Public Shareholding
Company will hold an extraordinary meeting
within the Kingdom at the invitation of the Board
of Directors, or upon written request to the Board
of shareholders holding not less than a quarter of
the company's shares subscribed or a written
request from the company's auditors or the
observer if requested by shareholders They own
at least 15% of the shares of the subscribed

company.

B - The Board of Directors invite the General
Assembly for the extraordinary meeting, which
requested the shareholders or the auditor or

observer contract under the provisions of
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paragraph (a) of this article within a period not
exceeding fifteen days from the date of
notification of the Council request for the
convening of this meeting. If fails to do so or
refuse Responding to the request, the observer
invites the general assembly to meet at the

company's expense.

- Article 173

A - Subject to the provisions of Paragraph (B) of
this Article, the extraordinary general assembly
meeting of the public joint-stock company is legal
in the presence of shareholders who represent
more than half of the company's subscribed
shares, and if this quorum is not available within
an hour of the date set for the meeting, the
meeting is postponed to another date It shall be
held within ten days from the date of the first
meeting and this shall be announced by the
Chairman of the Board of Directors in at least two
local daily newspapers at least three days before
the meeting date, and the second meeting is
considered legal in the presence of shareholders
who represent (40%) of the company’s subscribed
shares, at least, if not This quorum is available for
rent The second shimmery canceled the meeting,

whatever the reasons for the call to him.

B - The quorum for the extraordinary meeting of

the general assembly of the company in the cases
of its liquidation or merging with other companies
must not be less than two-thirds of the company's
subscribed shares, including the deferred meeting

for the first time, and if the quorum is not
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complete in it, the general assembly meeting will
be canceled regardless of the reasons for the

invitation mechanism .

- Article 174

The General Assembly's invitation to an
extraordinary meeting must include the topics
that will be presented and discussed at the
meeting, and if the agenda includes amending the
company's articles of association and articles of
association, the proposed amendments must be

accompanied with the invitation to the meeting.

- Article 175

A - The general assembly of the public
shareholding company is competent in its
extraordinary meeting to consider discussing the
following matters and taking appropriate

decisions in this regard:

1 - Amending the company's contract and articles

of association.

2- Merging or merging the company.

3- Liquidation and cancellation of the company.

4 - Dismissing the board of directors, its chairman

or one of its members.

5- Selling the company, or wholly owning another
company, or selling the assets of the company or
any part thereof in a manner that affects the

achievement of its goals.
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6- Increasing the authorized capital of the

company or reducing the capital.

7 - Issue of bonds convertible into shares.

8 - The employees of the company own ownership

of shares in its capital.

9 - The company purchases its shares and sells
those shares according to the provisions of this

law and the relevant legislation in force.

B - Decisions shall be issued at the extraordinary
meeting of the General Assembly with a majority
(75%) of the total shares represented at the

meeting.

C - The decisions of the General Assembly at its
extraordinary meeting are subject to the approval,
registration and publication procedures
established in accordance with this law, except for
what is mentioned in items (4) and (7) of

paragraph (a) of this article.

- Article 176

The general assembly of the public shareholding
company may consider in its extraordinary
meeting the matters within its competence in the
ordinary meeting and issue its decisions in this
case by an absolute majority of the shares

represented in the meeting.

- Article 177
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A - The meeting of the general assembly of the
public shareholding company shall be chaired by
the chairman or his deputy in the event of his
absence or whoever is delegated by the board in

the event of their absence.

B - The Board of Directors shall attend the
meeting of the General Assembly with a number
not less than the number that is required for the
validity of the meeting of the Board of Directors,
and failure to attend may not be without an

acceptable excuse.

- Article 178

Every shareholder in the public shareholding
company who was registered in the company’s
records a day before the date specified for any
meeting that the General Assembly will take part
in discussing the matters before it and voting on
its decisions regarding them with the number of
votes equal to the number of shares owned by

Asala and Wakala in the meeting.

- Article 179

A - The shareholder in the public shareholding
company may appoint another shareholder on his
behalf to attend any meeting held by the general
assembly of the company on his behalf under a
written agency on the voucher prepared for this
purpose by the company’s board of directors and
with the approval of the observer that the voucher

be deposited in the company’s center at least
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three days before the date set for the meeting of
the General Authority, the Controller or his
delegate scrutiny, as the shareholder may appoint
any person under the power of attorney to attend

the meeting on his behallf.

B - The agency is valid for the representative to
attend any other meeting to which the general

assembly meeting is postponed.

C - The presence of the guardian, trustee, agent
of the shareholder in the company or the
representative of the legal person in which the
shareholder is represented as a legal presence of
the original shareholder for the meeting of the
general assembly, even if that guardian, trustee
or representative of the legal person is not a

shareholder in the company.

- Article 180

A - The Controller or his delegate in writing from
the department staff to supervise the
implementation of the convening of the General
Authority for the company meeting measures to
contribute to the public in accordance with the
instructions issued by the Minister for this

purpose.

B - The fees are to be paid by companies in a
special system. These fees are deposited in a
special fund for the department. The system also
determines how to spend from this fund, including

the amount of remuneration paid to the observer
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and department employees who participate in the

meetings of public bodies.

- Article 181

a The Chairman of the meeting of the General
Assembly of a Public Joint Stock Company shall
appoint a clerk from among the shareholders or
employees of the company to record the minutes
of the meeting of the General Assembly and the
decisions taken therein and shall also appoint at
least two observers to collect and count the votes
and the controller or his representative shall

announce the results thereof vote

The minutes of the meeting of the general
assembly shall include the quorum of the meeting
the matters presented and the decisions taken in
respect thereof the number of votes in favor of
each resolution and the votes that did not appear
Such minutes shall be attested in a special
register to be prepared by the company for this
purpose and the Board of Directors shall send a
signed copy thereof to the Controller within ten
days from the date of convening the meeting of
the General Assembly under pain of imposition of
a fine for each day of delay determined in

accordance with the Companies Law

C - The Controller may issue a certified copy of the
minutes of the General Assembly meeting to any
shareholder in return for the fees prescribed

under the provisions of this Law .

- Article 182
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The Board of Directors be invited to the meeting
of the General Authority for each of the Controller
and the Securities Commission and the company's
auditors before fifteen days at least from the date
of the meeting and the auditor to attend or send a
representative of him under penalty of
responsibility, and is attached by calling for the
agenda of the meeting and all the data and
attachments that text to be sent a shareholder
with the invitation and is a meeting of the General
Authority null and void if not attended by the
Controller or his delegate in writing from the

department's staff.

- Article 183

A - The decisions issued by the general assembly
of the company for public participation in any
meeting held by a quorum are binding on the
board of directors and all shareholders who
attended the meeting and who did not attend,
provided that those decisions were taken
according to the provisions of this law and the

regulations issued according to it.

B - The court is competent to look into and
adjudicate any cases that may be submitted to
challenge the legality of any meeting held by the
General Authority or to challenge the decisions
taken by it, provided that the appeal does not
stop the implementation of any of the decisions of

the General Assembly unless the court decides
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otherwise and the case is not heard after that.

Three months after the meeting.

- Article 184

a . The public shareholding company shall
organize its accounts and maintain its records and
books in accordance with the approved

international accounting and auditing standards.

B. The Minister, in coordination with the
specialized professional bodies, shall issue the
necessary instructions to ensure the application of
international accounting standards and
recognized assets in a manner that achieves the
goals of this law and guarantees the rights of the

company and its shareholders.

C. 1. The internationally recognized accounting
and auditing standards and rules apply by the

relevant professional bodies.

2. For the purposes of this law, the meaning of the
phrase (internationally accepted accounting and
auditing standards and rules) shall be applied to
any phrase that expressly or explicitly indicates
the adoption of the principles and standards and
rules of accounting and auditing or what is related

thereto.

- Article 185

A - The fiscal year of a public joint-stock company
begins on the first day of January of the year and

ends on the thirty-first of December of the same
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year unless the company’s regulation stipulates

otherwise.

B - If the company begins its work during the first
half of the year, then its fiscal year ends on the
thirty-first of December of the same year. If,
however, it starts work during the second half of
the year, its first fiscal year ends on the thirty-first

of December of the following year.

- Article 186

a Public Shareholding Company may not
distribute any returns to its shareholders except
from its profits after settling the retained losses
from previous years and it must deduct 10% of its
annual net profits to calculate the compulsory
reserve and no dividends may be distributed to
the shareholders except after making this The
deduction may not be stopped before the
accumulated compulsory reserve reaches one
quarter of the authorized capital of the company
however it is permissible with the approval of the
general assembly of the company to continue
deducting this annual percentage until such
reserve reaches the amount of the authorized

capital of the company

b- The compulsory reserve of a Public
Shareholding Company may not be distributed to
its shareholders but may be used to secure the
minimum profit determined in the agreements of
concessional companies in any year in which the
profits of such companies are not sufficient to
meet that limit and the Board of Directors of the

company must return to this reserve what was
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taken from him when the profits of the company
so permit in the following years Build this reserve
in accordance with the provisions of paragraph (a)

of this Article

c- The General Assembly after exhausting the
other reserves may decide in an extraordinary
meeting to extinguish its losses from the amounts
accumulated in the statutory reserve provided
that it is rebuilt in accordance with the provisions

of paragraph (a) of this Article.

d Notwithstanding the provisions of the Articles of
Association of the company the General Assembly
may authorize the Board of Directors to distribute
profits every three months provided that the
delegation is limited to specific years provided
that there is a report from the chartered
accountant of the company confirming that the
conditions and restrictions mentioned in

paragraphs (a) and (b) of this article .

- Article 187

A - The general assembly of the public

shareholding company, based on the proposal of
its board of directors, decides annually to deduct
no more than (20%) of its net profits for that year

to calculate the voluntary reserve.

B - The voluntary reserve of a public shareholding
company is used for the purposes determined by
its board of directors, and the general assembly
has the right to distribute it, in whole or in any
part of it, as profits to the shareholders if it is not

used for those purposes.
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A - The General Assembly of the Public
Shareholding Company, based on the proposal of
its board of directors, decides to deduct annually
no more than (20%) of its net profits for that year
as a special reserve for its use for emergency or
expansion purposes or to strengthen the
company's financial position and confront the

risks that it may be exposed to. .

- Article 188

Cancel it

- Article 189

In order to achieve the objectives of articles (186,
187 and 188) of this law, the net profits of the
public joint-stock company means the difference
between the total revenues accrued in any fiscal
year by one and the total expenses and
consumption in that year by another before
downloading the provision for income and social

services taxes.

- Article 190

The company may establish a savings fund for its
employees that enjoys an independent legal
person, according to a special system issued by
the company’s board of directors and approved by
the relevant official authorities in accordance with
the provisions of the legislation in effect, and that

this system includes what guarantees the
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independence of this fund from the administrative

and financial side of the company’s management.

- Article 191

a The right of the shareholder to the annual
profits of a Public Joint Stock Company shall be
established upon the issuance of the General
Assembly rsquo s resolution to distribute such

profits .

b- The right to receive the profit from the
company shall be given to the share owner on the
date of the meeting of the General Assembly in
which the dividends distribution is decided upon
and the board of directors of the company must
announce this in at least two daily local
newspapers and in other media within one week
at most from the date of the decision of the
Authority and the company shall notify the

Controller and the Financial Market of this decision

c- The company shall pay the dividends to be
distributed to the shareholders within forty five
days from the date of the meeting of the General
Assembly and in case of breach of this the
company shall pay the shareholder interest at the
prevailing rate of interest on time deposits during
the delay period provided that the delay in
payment of the dividends does not exceed six

months from the date of the delay its due date

d- The Minister may in cooperation with the
Competent Entities issue the forms required for
the preparation and presentation of the

accounting statements and the issuance of the
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accounting policies of public shareholding
companies with the exception of banks financial
companies and insurance companies whose
financial statements are prepared in coordination
with the Central Bank the Securities Commission
and the Insurance Regulatory Commission as the

case may be

- Article 192

a The General Assembly of the Public
Shareholding Company Limited Liability Company
and Private Joint Stock Company shall elect one or
more auditors from among the auditors licensed
to practice the profession for a period of one
renewable year and determine their fees or
authorize the Board of Directors to determine the
fees and the company must notify the elected
auditor in writing of this Within fourteen days from

the date of his election

b If the general assembly of the company fails to
elect the auditor or if the auditor it elected
apologizes or refrains from performing the work
for any reason or if he dies the Board of Directors
shall designate to the Controller at least three
auditors within fourteen 14 days from the date of

such vacancy center to choose one of them

- Article 193

The auditors, collectively or individually, shall

undertake the following:

A - Monitor the company's business.
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B - Auditing its accounts in accordance with the
approved auditing rules, profession requirements,

and its scientific and technical assets.

C - Examine the company's financial and
administrative systems and its internal financial
control systems and ensure that they are
appropriate to the proper functioning of the

company and maintain its funds.

D - Verify the company’s assets and ownership
thereof, and verify the legality and validity of the

company'’s obligations.

E. Seeing the decisions of the Board of Directors
and the General Assembly and the instructions
issued by the company and any data that their

work requires to obtain and verify them.

And. Any other duties that the auditor has to
perform according to this law, the auditing

profession law, and other related regulations.

G - The auditors submit a written report
addressed to the General Assembly, and they or
whoever they delegate must read the report to

the General Assembly.
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- Article 194

If the company's auditor is unable to perform the
tasks and duties assigned to him under the
provisions of this law for any reason, he must,
before apologizing for auditing the accounts,
submit a written report to the observer and a
copy of it to the Board of Directors that includes
the reasons that hinder his business or prevent
him from performing it and the observer must
address these reasons With the board of directors,
and if he is unable to do so, the observer shall
submit the matter to the general assembly at its

first meeting.

- Article 195

A - Subject to the provisions of the auditing
profession law in force and any other law or
regulation related to this profession, the auditor's

report must include the following:

1 - He has obtained the information, data and
clarifications he deems necessary to perform his

work.

2- The company maintains organized accounts,
records and documents, and its financial
statements are prepared in accordance with the
approved international accounting standards,
enabling the company to present the financial
position of the company and the results of its
business and cash flows fairly, and that the
budget and statement of profits and losses are

consistent with the restrictions and books.
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3 - The audit procedures that he performed for the
company's accounts are considered sufficient in
his opinion to form a reasonable basis for
expressing his opinion on the financial position,
business results and cash flows of the company in
accordance with internationally accepted audit

rules.

4 - The financial statements contained in the
report of the Board of Directors addressed to the
General Assembly are consistent with the

company's restrictions and records.

5 - Violations of the provisions of this law or of the
company’s system occurring during the year
subject of the audit and have a material impact
on the results of the company’s business and its
financial position and whether these violations are
still in place, within the limits of the information
available to him or that he must know by virtue of

his professional duties.

B - The auditor must express his final opinion on
the company’s balance sheet and profit and loss
account with one of the following

recommendations: -

1 - Approving the company's budget and
calculating its profits, losses and cash flows in

absolute terms.

2 - Approval of the budget, profit and loss account
and its cash flow with reservation, stating the
reasons for this reservation and its financial

impact on the company.

3- Not approving the budget, profit and loss

account and its cash flow, returning it to the
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Board of Directors and stating the reasons for its

refusal to recommend the budget.

- Article 196

In the event of the auditor's recommendation not
to certify the financial statements and returning
them to the board, the general assembly of the

company may decide the following: -

A- As for the request to the Council to correct the
budget and the profit and loss account according
to the auditor’s observations, and to consider

them certified after this amendment.

B- Or refer the matter to the observer to appoint a
committee of experts from legal auditors to
decide on the issue of the dispute between the
company'’s board of directors and its auditors, and
the committee’s decision is binding after it is
presented again to the general assembly for
approval and the budget and the profit and loss

account are adjusted accordingly.

C - In order to achieve the goals of Paragraph (B)
of this Article, the observer shall exercise his
powers in coordination with the Central Bank, the
Securities Commission and the Insurance Sector

Authority, as appropriate.

- Article 197

The auditor may not participate in the
establishment of the public shareholding company

in which he audits its accounts or be a member of
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its boards of directors or work permanently in any
technical, administrative or advisory work therein,
and he may not be a partner to any member of its
board of directors or be an employee He may,
under pain of any invalidity, any action or
behavior inconsistent with the provisions of this

Article.

- Article 198

The board of directors of the company shall
provide the auditor with a copy of the reports and
data sent by the board to the shareholders,
including the invitation to attend the general
assembly meeting of the company, and the
auditor or his representative shall attend this

meeting.

- Article 199

A - The company's auditor is considered an agent
of its shareholders within the limits of the task

entrusted to him.

B - Every shareholder during the general
assembly meeting may ask the auditor to clarify
what he mentioned in his report and discuss it in

it.

- Article 200

Should the auditor become acquainted with any

violation committed by the company of this Law
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or the Articles of Association or any financial
matters that have a negative impact on the
financial or administrative position of the
company the auditor shall report that in writing to
the Chairman of the Board of Directors the
Controller the Authority and the Financial Market
as soon as he becomes aware of or discovers such
matters Such information shall be treated by all
parties in strict confidence until a decision is

made on the violations .

- Article 201

The auditor shall be responsible to each of the
company whose audits its accounts, shareholders,
and users of its financial data are responsible for
compensation for the damage achieved and lost
profits due to mistakes he committed in carrying
out his work or as a result of his failure to perform
his duties specified to him in accordance with the
provisions of this law and the provisions of any
other legislation in effect or his duties that
Required by the approved international
accounting and auditing standards or due to the
issuance of financial statements that are not
substantially identical to reality or for its
endorsement of these data and the auditor is
asked about compensation for the damage he
causes to the shareholder or others in good faith
because of the mistake he committed, and if he A
company has more than one auditor, and they
have participated in the mistake, they were jointly
responsible according to the provisions of this
article, and the civil liability claim in any of these

cases will lapse by three years from the date of
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the general assembly meeting of the company in
which the auditor’s report is read, and if the act

attributed to the auditor constitutes a crime Civil
liability lawsuit is not dismissed unless the public

right claim is dropped.

- Article 202

Subject to the failure to evacuate the obligations
of the primary auditor, he may not broadcast to
shareholders at the meeting of the general
assembly of the joint-stock company or in other
places and times or to non-shareholders what was
stipulated in the company’s secrets because of his
work with him, otherwise he must be removed

and demanding compensation.

- Article 203

The auditor and his employees are prohibited
from speculating with the shares of the company
whose accounts are audited, whether this
dealings occurred in shares directly or indirectly,
under penalty of his removal from work in
auditing the company's accounts and including
compensation for any damage resulting from his

violation of the provisions of this article.

- Article 204

A - The holding company is a public joint stock
company that exercises financial and

administrative control over a company or other
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companies called subsidiary companies in one of

the following methods: -

1 - To own more than half of its capital and / or.

2- To have control over the composition of its

board of directors.

B - It is not permissible for the holding company
to hold shares in solidarity companies or simple

recommendation companies.

A - The subsidiary company is prohibited from
owning any share or stake in the holding

company.

D - The holding company appoints its
representatives on the boards of directors of the
subsidiary company in proportion to its
contribution, and it is not entitled to participate in
the election of the rest of the board members or

the board of directors, as appropriate.

- Article 205

The objectives of the holding company are as

follows: -

A - Management of its subsidiaries or participation
in the management of other companies to which

it contributes.

B - Investing its funds in stocks, bonds, and

securities.

C - Providing loans, guarantees and financing to

its subsidiaries.
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D - To own patents, trademarks, franchise rights
and other moral rights, and to exploit and lease

them to its subsidiaries or others.

- Article 206

A - The holding company is established in one of

the following ways: -

1 - Establishing a public joint stock company
whose goals are limited to the actions stipulated
in Article (205) of this law, or in any of them, and
in establishing subsidiaries thereof or owning
shares or shares in other public joint stock
companies or limited liability companies or

companies limited by shares to do By those ends.

2 - Amending the goals of an existing public joint
stock company to a holding company in

accordance with the provisions of this law.

B - The regulatory provisions for holding
companies and their subsidiaries are defined by a

special system issued for this purpose.
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- Article 207

The provisions of this law apply to holding
companies that are established in the Kingdom in
accordance with agreements concluded by the
Hashemite Kingdom of Jordan with other
governments or Arab or international
organizations, in cases that are not stipulated in
their founding agreements or in their contracts

and founding systems.

- Article 208

The holding company must prepare at the end of
each fiscal year a consolidated budget and profit
and loss statements and cash flows for it and for
all its subsidiaries and present it to the General
Authority with clarifications and related data in
accordance with the requirements of the
approved international accounting and auditing

standards and principles.

- Article 209

A - The joint investment company shall be
registered as a public shareholding company with
the Companies Controller in a separate record. Its
objectives are limited to investing its funds and
the funds of others in securities of various types
and organizing its business in accordance with the

provisions of the Securities Law.

B - All provisions of this law shall be applied to the

joint investment company with respect to the
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public joint-stock company, subject to the

following: -

1 - The company'’s articles of association and
articles of association must include the name of
an investment consultant licensed according to
the applicable laws to manage the company's

investments.

2 - If the joint investment company has variable
capital, the provisions of paragraphs (a) and (b) of
Article (95) of this law are not applied to it in
terms of the necessity that the minimum
authorized capital of the company be five hundred
thousand (500,000) dinars and Where it is

necessary to pay it within three years.

3 - The Board of Directors alone is entitled without
the need to obtain the approval of the general
assembly of the joint investment company with
variable capital to raise or reduce its authorized
capital, according to what the Board of Directors
deems appropriate, provided that the observer is
informed of this within ten days from the date of

the decision to raise or lower.

4 - The shareholder in the joint investment
company with variable capital has the right to
request the company to recover its shares at a
price that represents the net value of the shares
calculated on the date of redemption and minus
the value of any fees or commissions determined

in the company's articles of association.

5 - The board of directors of the joint investment
company is not obligated to invite the general
assembly to convene except in the years in which

a new board of directors must be elected unless
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the company's articles of association stipulate

otherwise.

6 - Notwithstanding what is stated in Article (274)
of this law, the shareholder in the joint investment
company with variable capital may not view the
shareholders 'records in the company unless the
company's articles of association stipulate

otherwise.

7 - In the event of a merger of the joint
investment company with variable capital with
another company, the shareholders of the joint
investment company with variable capital who
objected at the meeting of the General Assembly
to the merger did not claim the value of their
shares in the manner stated in Article (235) of this
law, but they They reserve their right to request
the company to recover their shares as stipulated

in Clause (4) of Paragraph (B) of this Article.

- Article 210

A Joint Investment Company shall take one of the

following forms:

a- A company with variable capital which issues
redeemable shares by the same company at a
price that is revolving according to the value of its

net current assets.

b- A company of fixed capital that issues non
redeemable shares and is traded in the Financial
Market according to the prices determined by the

Financial Market

c- The increase or decrease of capital in a Variable

Capital Company shall not be subject to the
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procedures set forth in this Law unless its
Memorandum of Association or Articles of
Association stipulates otherwise and the value of
the company 's shares must remain nominal even

after payment of their value .

- Article 211

a) An Exempt Company is a public joint stock
company or a limited liability company or a
private joint stock company that is registered in
the Kingdom and conducts its business abroad
and the term “Exempt Company” shall be added

to its name

b - An Exempt Company may not offer its shares

for subscription in the Kingdom .

- Article 212

The exempt company shall be registered with the
controller in a special register for Jordanian
companies operating outside the borders of the
Kingdom. And its capital must not be less than the
minimum set in the relevant legislation if its
activity is in the field of insurance or reinsurance,

banks or financial companies.

- Article 213

Cancel it

- Article 214
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The terms and conditions for the procedures of
establishing the exempt company and its work
and the fees due and control thereof shall be
determined by a system issued according to this

law.

- Article 215

The Solidarity Company may transform into a
simple partnership company, and the Simple
Partnership Company may convert into a
Solidarity Company with the approval of all
partners and following the legal procedures in
registering the company and recording the

changes thereof.

- Article 216

The company may convert to a limited liability
company or a private joint stock company by

following the following procedures:

a) That all partners submit a written request to
the Controller or the decision of the General
Assembly of the company as the case may be
stating their desire to convert the company
stating the reasons and justifications for the
conversion and the type of company to which the
conversion is to be made and the following should

be attached to the request

1- The balance sheet of the company for each of

the last two years preceding the request for
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transfer certified by a certified auditor or the
balance sheet of the last fiscal year of the
company if no more than one year has passed

since its registration

2 a statement of the partners estimations of the

assets and liabilities of the company .

b. Subject to the provisions of paragraph (a) of
this Article the unanimous approval of the
partners or shareholders as the case may be shall
be required to transform the company into a

Private Joint Stock Company

c- The Controller shall announce the conversion
request in at least two daily newspapers at the
expense of the company within fifteen days from
the date of submitting the request and the
notification shall indicate whether there are
objections from the creditors or third parties on

the company.

d- The Controller may verify the accuracy of the
estimates of the net rights of the partners or
shareholders as the case may be by the method
he deems appropriate including appointing one or
more experts to verify the validity of such
estimates and the company shall pay the fees of

the experts determined by the Controller

e- The Controller may accept or reject the transfer
and in case of rejection his decision shall be
subject to the prescribed appeal procedures but in
case of approval the registration and publication
procedures shall be completed in accordance with

the provisions of this Law
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- Article 217

A Limited Liability Company and a Private Joint
Stock Company may convert to a Public Joint
Stock Company in accordance with the provisions
of this Law and the conversion request shall in
such case be submitted to the Controller

accompanied by the following:

a Decision of the General Assembly of the

company approving the transfer

b - The reasons and justifications for the
conversion are based on an economic and
financial study of the company 's situation and its

future after the conversion .

c. The audited annual budget for the two fiscal
years preceding the request for transfer provided
that the company realized net profits during

either of them .

d - A statement that the capital of the company

has been paid in full .

e a statement by the company of its initial

estimates of its assets and liabilities .

- Article 218

The Minister may upon the recommendation of
the Controller approve the conversion of a Limited
Liability Company or a Private Joint Stock
Company into a Public Joint Stock Company within
thirty days from the date of submitting the
application referred to in Article 225 of this Law

and after completing the following procedures :
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a- Assessments and liabilities of the company
wishing to convert shall be assessed by a
committee of experts and specialists to be formed
by the Minister provided that one of them is a
certified auditor and the Minister shall determine
the fees of this committee at the expense of the

company

b - The creditors who own more than two thirds of
the debts owed by the company in writing

approve the transfer .

- Article 219

a The Controller shall announce the Minister rsquo
s decision approving the transfer in at least two
daily local newspapers for two consecutive times
at the expense of the company and the Controller
shall inform the Authority the Financial Market and

the Center of such decision .

b- Any interested party may object to the Minister
against the decision to convert the company
within thirty days from the date of publishing the
latest announcement of the conversion stating
the reasons and justifications for his objection. the
decision of the Minister before the Administrative
Court within thirty days from the end of such
period provided that the appeal shall not stop the
transfer procedures unless the court decides

otherwise

- Article 220
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The company may not be transferred unless after
completing the registration and publication
procedures established under this law. If the
capital resulting from the re-evaluation is less
than the minimum capital of the public joint-stock
company prescribed under this law, the legal
procedures for raising the capital of the public
joint-stock company stipulated in this law shall be

followed.

- Article 221

The conversion of any company to any other
company does not result in the emergence of a
new legal person. Rather, the company has its
previous legal personality. The company retains
all its rights and is responsible for its obligations

prior to the transfer. .

- Article 222

a . The merger of the companies stipulated in this
law shall be done in any of the following ways,
provided that the objectives of any of the
company wishing to merge are identical or

complementary:

1. With the merger of one or more companies with
another company or companies called (the
merging company), the company or other
companies incorporated therein shall expire and
the legal person of each of them shall be removed

and all the rights and obligations of the merging
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company shall be transferred to the merging
company after the registration of the merging
company has been canceled according to the

following procedures:

- A decision issued by the merging company to be

attached to the merging company.

- Conducting an evaluation of the net assets and
liabilities of the merged company in accordance
with the evaluation provisions stipulated in this
law and the regulations and instructions issued

pursuant thereto.

- The merging company takes a decision to
increase its capital by not less than the value of

the evaluation.

- Distribution of the merging company's capital
increase to the partners or shareholders of the
merging company in proportion to their shares or

shares in it.

- It is permissible for its shares to be traded as
soon as they are issued if the merging company is
a public joint stock company and the period

specified in the Securities Law has expired.

Complete the approval, registration and

publication procedures stipulated in this law.

2. The merger of two or more companies to
establish a new company, which will be the
company resulting from the merger, and the
companies that merged with the new company
will expire and the legal personality of each of

them will disappear.

3. By merging the branches and agencies of

foreign companies operating in the Kingdom into
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an existing or new Jordanian company established
for this purpose, those branches and agencies
shall expire and the legal personality of each of

them shall be removed.

B. The company has the right to own another
company in accordance with the provisions of this

law by following the following procedures:

1. The issuance of a decision by the extraordinary
general assembly of the company wishing to
purchase, approving the ownership of the shares

of the shareholders of another company.

2. The issuance of a decision by the extraordinary
general assembly of the company wishing to sell,
agreeing to sell the shares of its shareholders to

another company.

3. Complete the approval, registration and
publication procedures established for transferring
the shares of the company that it decides to sell
to the purchasing company, and this ownership
shall not be taken into account except after its
registration and documentation in accordance
with the provisions of this law and the Securities

Law.

4. The purchasing company must pay the agreed
value of the shares to the seller company to put it
in a special account for distribution to its
shareholders registered with it at the date of the
General Assembly’s decision that includes the

sale of their shares.

5. The company whose shares have been
acquired must invite the general assembly in
accordance with the provisions of this law to make

the necessary amendments to its articles of
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association and articles of association and to elect

a new board of directors.

- Article 223

Where two or more companies of one kind merge
in an existing company or for the formation of a
new company the merging company or the new
company resulting from the merger shall be of
that type Provided that a Limited Liability
Company or a Private Joint Stock Company may
merge with an existing Public Joint Stock
Company or establish a new Public Joint Stock

Company .

- Article 224

The amalgamated company and its shareholders
or partners and the merging company or the
company resulting from the merger and its
shareholders or partners in it are exempt from all
taxes and fees, including the fees for transfer of

ownership that result from or due to the merger.

- Article 225

The application for integration shall be submitted

together with the following data and documents:

A - The decision of the extraordinary general
assembly for each of the companies wishing to

merge or the decision of all partners, as
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appropriate, to agree to the merger in accordance
with the conditions and data specified in the
merger contract, including the date specified for

the final merger.

B - The merger contract concluded between the
companies wishing to merge, signed by the

authorized signatories of those companies.

C - A list of the financial position of companies
wishing to merge to the earliest date of the
decision of the General Assembly for each of the
companies or the decision of the partners to

merge, certified by the company's auditors.

D - Financial statements for the last two fiscal
years for companies wishing to merge, certified

by the auditors.

E - Initial estimation of the assets and liabilities of
companies wishing to merge in real or market

value.

And - any other data required by the legislation in

force or deemed necessary by the observer.

- Article 226

The Board of Directors of each company wishing
to merge must notify the Controller and the
Authority the Financial Market and the Center
within ten days from the date of taking the
merger decision Upon merger the shares of those

companies shall be tradable
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- Article 227

The observer shall study the application for the
merger and submit his recommendations to the
Minister if the merger relates to a public joint
stock company, or produces a public joint stock
company within thirty days from the date of

submitting the application.

- Article 228

If the Minister approves the merger request, he
forms a (Appreciation Committee) with the
membership of the observer or his representative
and the auditors of the companies wishing to
merge and a representative of each company and
an appropriate number of experts and specialists.
On the date specified for the merger, the
committee must submit its report to the minister
with the opening budget of the company resulting
from the merger within a period not exceeding
ninety days from the date the matter is referred
to it, and the minister may extend this period for
a similar period if necessary and specify fees and
charges The Commission's decision of the Minister
to be borne by companies wishing to merge

equally.

- Article 229
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Companies that have decided to merge must
prepare accounts independent of their business
under the supervision of their auditors from the
date of the company's general assembly’s
decision to approve the merger and until the date
of the company’s General Assembly’s decision to
approve the final merger. ) Of this law or its
partners, as appropriate, with a certified report

from its auditors for approval.

- Article 230

The Minister shall form an executive committee
composed of the chairmen and members of the
boards of directors of companies wishing to
merge or their directors, as appropriate, and the
auditors of companies to carry out executive
procedures for the merger, especially the

following: -

A - Determine the shareholders 'shares or the
shares of the partners in the companies involved
in the merger, through the estimates of the
(Estimating Committee) stipulated in Article (228)

of this law.

B - Amending the Memorandum of Association
and Articles of Association of the merging
company if they exist or preparing the
Memorandum and Articles of Association of the

new company resulting from the merger.

C - Inviting the extraordinary general assembly of
shareholders for each of the companies involved
in the merger to approve the following, to be

approved by a majority (75%) of the shares
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represented in the meeting for each company

separately:

1 - The founding contract of the new company
and its articles of association or contract and the

amending system of the merging company.

2- The results of the re-estimation of the
companies 'assets and liabilities and the opening
budget of the new company resulting from the

merger.

3- Final approval of the merger.

D - The executive committee referred to in this
article shall provide the observer with the minutes
of the general assembly meeting for each
company within seven days from the date of its

convening.

- Article 231

A - The approval, registration and publication
procedures established in accordance with this
law shall be followed to register the merging
company or resulting from the merger and to

cancel the registration of the merged companies.

B - The observer shall announce in the official
gazette and in two local daily newspapers, for two
consecutive times, a summary of the merger
contract, the results of the re-evaluation and the
opening budget of the merging or resulting

company, and at the company’s expense.
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- Article 232

The boards of directors of companies that decided
to merge continue to exist until the merging
company or the resultant of the merger is
registered and the independent accounts are
approved, at which time the executive committee
referred to in Article (230) takes over the
management of the company for a period not
exceeding thirty days during which the general
assembly of the merging company or resulting
from The merger to elect a new board of directors
after distributing the shares resulting from the

merger, and elect the company's auditors.

- Article 233

The Minister shall issue instructions regarding the
merger procedures and the settlement of the

objections submitted to it.

- Article 234

A - The holders of the bonds of credit and the
creditors of the merging or merging companies
and every interested party of the shareholders or
partners may object to the Minister within thirty
days from the date of the announcement in the
local newspapers according to the provisions of
Article (231) provided that the objector explains

the object of his objection and the reasons on
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which he relies and the damages that he claims to

be The merger specifically attached it.

B - The Minister shall refer the objections to the
observer for decision, and if he is unable to settle
them for any reason within thirty days of referring
them to him, the objector shall have the right to
resort to the court. These objections or the lawsuit
filed with the court shall not stop the merger

decision.

- Article 235

If any of the provisions of this law is not observed
in the merger, or if it is contrary to public order,
then everyone who has an interest in filing a
lawsuit with the court to challenge the merger
and demand its nullity within sixty days from the
date of announcing the final merger, provided
that the plaintiff explains the reasons on which his

claim is based, especially the following: : -

A - If it becomes evident that there are defects
nullifying the merger contract or if there is a clear
fundamental lack of appreciation of the

shareholders 'rights.

B - If the merger involves arbitrary use of the
right, or if its aim was to achieve a direct personal
interest for the board of directors of any of the
companies involved in the merger or for the
majority of the partners in any of them at the

expense of minority rights.

C - If the merger was based on fraud and fraud or

if the merger resulted in damages to the creditors.
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D - If the merger led to a monopoly or was
preceded by a monopoly and it was found that it

harms the public economic interest.

- Article 236

The appeal for the nullity of the merger shall not
be stopped by the continuation of its
implementation until a final judicial decision is
declared null and void. The court may, when
considering the nullity claim, set a period of its
own time to take certain measures to correct the
reasons that led to the nullity of the merger.

Before pronouncing the verdict.

- Article 237

The chairman and members of the board of
directors, the general manager and the auditors
of each of the merging or merging companies are
personally responsible towards others for any
claims, obligations or allegations claimed by the
company that were not registered or had not been
announced before the date of the final merger
and the court may exempt these persons from
this responsibility if It was proven to them that
they were not responsible for, or were unaware of,

these obligations and claims.

- Article 238
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All the rights and obligations of the merging
companies shall be transferred to the merging
company or the company resulting from the
merger, by virtue of the end of the merging
procedures, and the registration of the company

in accordance with the provisions of this law.

- Article 239

If obligations or allegations appear on one of the
merging companies after the final merger and
were hidden from some of the officials or
employees of the company, they are paid to their
owners by the merging company or the result of
the merger, and they have the right to return
what they paid to those officials or workers and
under the penalties prescribed for that work

according to Applicable laws.

- Article 240

A- For the purposes of this law, it means the
foreign operating company, the company or
organization registered outside the Kingdom and
its head office is located in another country whose
nationality is not Jordanian, and it is divided in

terms of the nature of its work into two types: -

1- Companies operating for a limited period,
which are companies that have been awarded
bids to carry out their business in the Kingdom for
a limited period, whose registration ends with the

end of that business unless they get new
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contracts, and then their registration extends to
implement these works, and their registration is
canceled after the implementation of their entire
business in the Kingdom and the liquidation of

their rights and obligations .

2- Companies that operate permanently in the
Kingdom with a license from the competent

official authorities.

B - It is not permissible for any foreign company
or body to practice any commercial business in
the Kingdom unless it is registered under the
provisions of this law after obtaining a permit to
operate in accordance with the laws and

regulations in force.

- Article 241

a- The application for the registration of the
foreign company or entity shall be submitted to
the Controller accompanied by the following
particulars and documents translated into Arabic
provided that the translation thereof be attested

by the Notary Public in the Kingdom:

1 a copy of its Memorandum of Association and
Articles of Association or any other document in
which it was formed and a statement of the

method of its incorporation .

2 The official written documents proving that it
has obtained the approval of the competent
authorities in the Kingdom to conduct business
and invest foreign capital therein pursuant to the

legislation in force .
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3- A list of the names of the members of the
board of directors of the company or of the
managers or partners as the case may be and the
nationality of each of them and the names of the
persons authorized to sign on behalf of the

company

4- A copy of the power of attorney by which the
foreign company authorizes a person residing in
the Kingdom to undertake its business and report

on its behalf

5- The financial statements of the last financial
year of the company at its head office certified by

a certified auditor

6 Any other data or information that the Controller

deems necessary to provide .

b- The application for registration shall be signed
before the Controller or his authorized
representative in writing before the Notary Public
or any of the practicing attorneys by the person
authorized to register the company and the
application shall include the main information

about the company in particular the following

1 The name, type and capital of the company.

2- The objectives of the company to be

established in the Kingdom

3- Detailed data about the founders partners or
the board of directors and the share of each of

them

4- Any data or information that the Controller

deems to be provided
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- Article 242

A - The observer may approve the registration of
the company or foreign body, or refuse to register.
In the event of approval, the legal procedures for
registering the company or body in the register of
foreign companies and announcing their
registration in the Official Gazette will be

completed after the legal fees are met.

B - Follow the procedures stipulated in Paragraph
(A) of this Article when making any change to the
data of the company presented when it is
registered, and it must submit these changes
within thirty days from the date of their

occurrence.

C - The branch of the foreign company operating
in the Kingdom must announce in its official
documents and correspondence the name,
nationality, legal form, address and capital of the
foreign foreign company in its country and in the
Kingdom, as well as the registration number of its

branch with the observer.

- Article 243

A - A foreign company or body registered in

accordance with the provisions of this law must:

1 - To submit to the observer within three months
of the end of each fiscal year its budget and profit
and loss account for its business in the Kingdom

certified by a Jordanian legal auditor.
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2 - That the budget and the profit and loss
account for its business in the Kingdom be
published in at least two local daily newspapers
within sixty days of the date on which this data is

provided to the observer.

3 - The Minister may exclude any company from
the provisions of items (1) and (2) upon the

recommendation of the Companies Controller.

B - The observer or his delegate has access to the
company’s books and documents, and the
company must put at their disposal these books

and documents.

- Article 244

A - The foreign company or body must inform the
observer in writing of the date on which you
expect to end its work in the Kingdom or the date
set for its end, at least thirty days before that
date, and to prove to the observer all settlement
of all obligations incurred by her work in the
Kingdom before agreeing to Cross out their

registration.

B - The general provisions for liquidation
stipulated in this law shall apply to branches of
foreigh companies operating in the Kingdom,

whose management center is located abroad.

- Article 245

A - For the purposes of this law, the foreign

company not operating in the Kingdom means the
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company or the organization that has a
headquarters or representative office for its
activities carried out outside the Kingdom with the
intent to use its headquarters or office to direct its

activities and coordinate with its head office.

B - It is prohibited for a non-operating foreign
company to engage in any business or
commercial activity inside the Kingdom, including
the actions of agents and brokers, under penalty
of delisting its registration and holding it
responsible for compensation for any loss or

damage that it caused to others.

C - It is permissible to register a foreign company
not operating in the Kingdom in accordance with
the provisions of this law to establish a
headquarters for it or representative offices or
deliver services or technical or scientific offices,
and the city of Amman is considered a home for it

for the purposes of litigation.

- Article 246

a- An application for the registration of a foreign

non operating company shall be submitted to the
Controller together with the following documents
translated into Arabic and certified by the Notary

Public in the Kingdom:

1- A certificate of registration of the company at

its head office

2 its articles of incorporation and articles of
association specifying its objectives , capital and

type .
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3- Power of attorney authorizing a person residing
in the Kingdom to carry out its business and

registering it for the purposes of this Law

4- The financial statements of the last two
financial years of the company in the country of
its head office certified by a certified auditor and
the Minister upon justified recommendation of the
Controller may exempt the company from

submitting these statements

b- The registration application shall be signed
before the Controller or his authorized
representative in writing before the Notary Public
or any of the practicing lawyers provided that it
includes the main information about the company

and in particular the following:

1- The name of the foreign company its head

office date of its registration and its objectives

2- The type, nationality and address of the

company in the country of its registration

3- The capital of the company and the names of
the founders or partners the nationality of each of
them and his share and information on its board

of directors

4- Any other information that the Controller

deems necessary to provide

- Article 247

A - The observer may approve the registration of
the non-operating foreign company or body, or

refuse to register. In the event of approval, the
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legal procedures for registering the company or
body in the register of foreign non-operating
companies and announcing their registration in
the Official Gazette shall be submitted provided
that they provide the observer with evidence that

they have an actual headquarters in the Kingdom

B - Follow the procedures for approval,
registration and publication of any changes in the

main data about the company and its

representative in the Kingdom. The observer must

be notified of these changes within thirty days of

their occurrence.

- Article 248

The non-operating foreign company enjoys the

following: -

A - Exemption from registration and publication

fees prescribed for operating foreign companies.

B - Exempting profits received from it from its
business abroad from income and social services

taxes.

C - Exemption from registration with the
Chambers of Commerce and Industry and the
professional unions, from registration fees with
them, and from any obligations towards them,

including the commercial profession license.

D - Exempting the salaries and wages paid by the
non-operating foreign company to its non-

Jordanian employees working in its headquarters
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in the Kingdom from income and social services

taxes.

E - Allowing it to enter commercial samples and
forms exempt from customs duties and import

fees.

F- Exempting the furniture and equipment
imported by the company required to equip its
offices from customs fees, fees and other

royalties.

G - Allowing the company to import one car under

the temporary entry status every five years for

the use of its non-Jordanian employees.

H - The Minister, upon the recommendation of the

observer, in justified cases, may allow the
company to enter another vehicle under the

temporary entry status.

| - Specifies by special regulation the conditions
under which the exemptions mentioned in this

Article are granted.

- Article 249

The number of Jordanian employees in a foreign
company not operating in the Kingdom may not
be less than half of the total number of its

employees.

- Article 250

The non-operating foreign company is allowed to

open a non-resident account with commercial
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banks licensed in Jordanian dinars or foreign
currencies, provided that these funds are

transferred to it from abroad through the bank.

- Article 251

The Minister, upon the observer’s
recommendation, may cancel the registration of a
foreign company that is not operating in the
Kingdom if he finds that it is practicing any
commercial business in the Kingdom, or has no
actual headquarters in it, or violates the
provisions of this law or any regulations or

instructions issued pursuant to it.

- Article 252

A - The public shareholding company shall be
liquidated either as an optional liquidation from its
extraordinary general assembly or a mandatory
liquidation by a final decision of the court. The
company shall not be dissolved unless after the
completion of its liquidation procedures in

accordance with the provisions of this law.

B- The liquidation procedures, their organization,
their implementation and the work of the
liquidator, shall be determined, including the
reports that he must submit under a special

system issued for this purpose.
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- Article 253

If a decision is issued to liquidate the public
shareholding company and appoint a liquidator,
the liquidator will supervise the company's regular

business and preserve its funds and assets.

- Article 254

a The company which is decided to be liquidated
shall cease to practice its activities from the date
of the General Assembly decision in case of
voluntary liguidation and from the date of the
court decision in case of compulsory liquidation
and the legal personality of the company shall
continue to be represented by the liquidator until
its dissolution after the completion of its

liquidation

b- The entity that decided to liquidate the
company shall provide the Controller the
Authority the Financial Market and the Center with
a copy of its decision within three days of its
issuance and the Controller shall publish it in the
Official Gazette and at least two daily local
newspapers within a period not exceeding seven
days from the date of his notification of the

decision

c- The liquidator shall add the phrase (under
liquidation) to the name of the company on all its

papers and correspondences.
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- Article 255

A - is void: -

1 - Every disposition of the public shareholding
company's funds that are under liquidation and its
rights, and any trading in its shares and transfer

of its ownership.

2- Any change or amendment in the obligations of
the chairman and members of the company’s
board under liquidation or in the obligations of

others towards it.

3 - Any seizure of the company's funds, assets,
and any other disposal or execution that takes
place on those funds and assets after the

issuance of the decision to liquidate the company.

4 - All mortgage contracts or insurance on the
company's funds and assets, contracts or other
procedures that entail obligations or concessions
on the company’s funds and assets if they were
concluded during the three months preceding the
decision to liquidate the company, unless it is
proven that the company is able to pay all its
debts after the liquidation ends, This invalidity
only applies to the amount that exceeds what was
paid to the company under those contracts at the
time of its establishment or thereafter with legal

benefits to it.

5 - Every transfer of the company's funds under
liquidation and its assets or assigning them or
performing any disposal thereof by way of fraud,
in order to prefer some of the company's creditors

over others.
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B - The convicted person loses his right to the
company with the seizure that he signed on the
company’s funds and assets and in any other
action he took in their regard, unless the seizure
or procedure had taken place before the start of

the liquidation procedures of the company.

C - If the person in charge of the procedure
notifies the issuance of the decision to liquidate
the public shareholding company before selling its
seized assets and assets or before completing the
implementation transaction on it, then he has to
hand over those funds and assets to the
liquidator, including what he receives from the
company, and the procedural expenses and fees

are an excellent debt for those funds And assets.

D - The court may authorize the liquidator to sell
the assets of the public shareholding company
under liquidation, whether it is voluntary or
mandatory liquidation, if it becomes clear to it

that the company's interest requires that.
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- Article 256

The liquidator shall pay the company's debts
according to the following arrangement after
deduction of the liquidation expenses, including
the liquidator's fees, and under penalty of nullity

in case of violation of this arrangement: -

A - Amounts due to workers in the company.

B - Amounts due from the public treasury and

municipalities.

C - Rental fees due to the owner of any property

leased to the company.

D - Other amounts due according to the
arrangement of their concessions, according to

the laws in force.

- Article 257

A - If any founder of the public shareholding
company or the chairman or member of its board
of directors or any director or employee in it
misused any funds belonging to the company
under liquidation or kept it with him or became
obligated to pay it or responsible for it, it is
obligated to return it to the company with the
legal interest and ensure compensation for any
damage He attached him to the company or to
others, in addition to bearing any criminal

responsibility for the legislation in force.

B - If during the liquidation it appears that some

of the company's business was conducted with
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the intention of defrauding its creditors, the

existing chairman and members of the company’s
board of directors and the chairman and members
of any previous board of directors of the company
that participated in these activities are personally
obligated to the company’s debts and obligations

or any of them, as appropriate.

C - The provisions of Chapter Two of the Trade
Bankruptcy Law shall apply to companies,
individuals, members of boards of directors or the

like mentioned in this law.
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- Article 258

A - If the liquidation did not end within a year from
the start of its procedure, the liquidator must send
to the observer a statement containing the details
related to the liquidation and the stage it reached,
and in all cases it is required that the liquidation
period not exceed three years except in the
exceptional cases that the observer estimates in
the case of liquidation Electives and court in case

of compulsory liquidation.

B - Every creditor or debtor of the company has
the right to see the statement stipulated in
Paragraph (A) of this article, and if it appears from
this statement that the liquidator has any amount
of the company’s money that no one has claimed
or not distributed after six months have passed
since its receipt. The liquidator may deposit that
amount immediately in the name of the company
under liquidation with the bank designated by the

controller.

- Article 259

A public shareholding company shall liquidate an

optional liquidation in any of the following cases:

A - With the end of the specified period of the
company, unless the General Assembly decides to

extend it.

B - By completing or selecting the goal for which
the company was established, or by the

impossibility of completing or negating this goal.
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C - The issuance of a decision by the general
assembly of the company to cancel and liquidate

it.

D - In other cases stipulated by the company’s

system.

- Article 260

A - When issuing its decision to liquidate the
company, one of the liquidators or more is
appointed by the general assembly of the public
shareholding company. If you do not appoint the
liguidator, the observer shall appoint him and

determine his fees.

B - The procedures for liquidating the company
shall start from the date of the decision of the
General Assembly to do so, or from the date of
appointing the liquidator if he is appointed after

the issuance of the liquidation decision.

- Article 261

The liquidator undertakes to settle the public
shareholding company’s rights and obligations
and liquidate its assets in accordance with the

following procedures: -

A - Exercises the powers conferred by the law on

the liquidator in the compulsory liguidation of the

company.

B - Organizes a list of the company's debtors, and

sets a report on the actions and procedures that it

has taken to claim the debts owed to the
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company on its debtors. This list is a preliminary
indication that the persons whose names are

mentioned therein are the debtors.

C - He shall pay the debts of the company and

settle its rights and obligations.

D - If more than one liquidator is appointed, their
decisions will be taken according to what was
stipulated in their appointment decision, and if he
does not provide for that, their decisions will be
taken by their unanimous or absolute majority of
them, and he will return to the court to decide

their decisions in case they differ.

- Article 262

A - Every agreement concluded between the
liquidator and the creditors of the public joint-
stock company is binding on it if it is combined
with the approval of its general assembly, and it is
also binding on the creditors of the company if it
is accepted by a number of them whose total debt
is three quarters of the debts owed by it. This
decision. Provided that this agreement concluded
under this paragraph is announced in two daily
newspapers within a period not exceeding seven

days from the date of its conclusion.

B - Any creditor or debtor may appeal the
agreement stipulated in Paragraph (a) of this
Article before the court within fifteen days from

the date of the announcement.
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- Article 263

The liquidator and any debtor or creditor of the
public shareholding company and every
interested party may request the court to decide
on any issue arising in voluntary liquidation
procedures in accordance with the manner in
which matters arising in compulsory liquidation
procedures were settled in accordance with the

provisions of this law.

- Article 264

a . The liquidator may, during the course of the
voluntary liquidation, invite the general assembly
of the company to obtain its approval of any
matter it deems necessary, including the refusal
to liquidate it, and the observer may invite the
general assembly upon the request submitted to
him by shareholders or partners who own more
than (25%) of capital The subscribed company in
order to discuss the liquidation procedures or to

dismiss the liquidator and elect another.

B. 1. The liquidator must, within thirty days from
the date of the issuance of the liquidation
decision, publish the announcement of the
liquidation in a visible place in at least two local
daily newspapers to notify the creditors that their
claims towards the company must be submitted,
whether they are due or not within two months if
they reside in the Kingdom and three months if

they reside outside .
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2. This announcement shall be republished in the
same way immediately after the lapse of fourteen
days from the date of the publication of the first
announcement, and the period for submitting
claims shall be calculated from the date of

publication of the first announcement.

3. If the liquidator or the competent court is
convinced that the creditor has a legitimate
excuse for not being able to submit his claim
within the period specified in Clause (1) of this
paragraph, it will extend an additional period of

three months.

C. Notwithstanding what is stipulated in
paragraph (B) of this article, if the creditor does
not submit his claim within the periods specified
therein, he may submit his claim at any later
stage, provided that his claim in this case
becomes in the following rank for the creditors'
claims submitted within the periods specified in

this article .

- Article 265

The court may, based on a request submitted to it
by the liquidator, the civil lawyer, the observer, or
from any interested party, to decide to convert
the voluntary liquidation of the public
shareholding company into a mandatory
liquidation or to continue the voluntary liquidation
provided that it takes place under its supervision
and in accordance with the conditions and

restrictions that it determines.
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- Article 266

a- Subject to the provisions of the Insolvency Law
an application for compulsory liquidation shall be
submitted to the court with a statement of claim
from the public representative for managing the
affairs of the State or the Comptroller or his
representative and the court may decide the

liquidation in any of the following cases:

1 If the company commits grave breaches of the

Law or its Articles of Association

2 If the company fails to meet its obligations

3 If it ceases its activities for a period of one year

without a justified or legitimate reason .

4 If the total losses of the company exceed 75%
of its subscribed capital unless its general
assembly decides to increase its capital

b- The Minister may request the Controller or the
attorney general of the State Litigation
Department to stop the liquidation of the
company should it reconcile its positions before

the issuance of the decision to liquidate it .

C- 1 A special account shall be established with
the Department to cover the judicial fees and

expenses or any necessary expenses estimated
by the Court and deciding to pay the same as a
result of the compulsory liquidation proceedings

and procedures

2- The account shall be financed from what has
been allocated to it in the budget of the
Department and shall be used in case the

company is not liquid and the amounts shall be
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returned to the account upon availability of the
company at any time during the liquidation

procedures

3 The terms and conditions of spending from the
account shall be regulated by a regulation issued

for this purpose .

- Article 267

A - The court is considered to have begun
liquidating the public shareholding company from

the date of submitting the liquidation lawsuit to it.

B - The court, when considering a lawsuit to
liguidate the company and before the issuance of
the decision to liquidate, may appoint a liquidator,
and specify its powers with the obligation to
submit a guarantee to the court, and it may
appoint more than one liquidator and it may
dismiss the liquidator or replace another with it,
and the court shall inform these decisions to the

observer.

C - The court may, at the request of the plaintiff of
liguidation, suspend the proceeding of any lawsuit
or measures taken against the company whose
liquidation is requested before the courts,
provided that it is not permissible to hear any new
lawsuit or judicial procedures if it was brought
against the company or taken against it after

filing the liquidation lawsuit.

Dr.. The issuance of the mandatory liquidation

decision shall result in the following:
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1. The suspension of work with any authorization
or signature authority issued by any party in the
company. The liquidator is exclusively competent
to grant any delegation or signature authority

required by the liquidation procedures.

2. Halting the calculation of any interest on the
debts owed by the company, unless the interest
of these debts is secured by mortgages or proper

guarantees.

3. Halting the calculation of the passage of time
that prevents the hearing of the lawsuit regarding
any rights or claims due or outstanding for the
company for a period of six months from the date

of the issuance of the liquidation decision.

4. Halting the proceeding of legal cases and
procedures brought against or against the
company for a period of three months, unless the
liquidator decides to follow the course of the
company before the expiry of this period, subject

to the provisions of paragraph (C) of this article.

5. Halting the proceeding of any procedural or
executive transactions against the company
unless it is at the request of a mortgagee creditor
and related to the mortgaged money itself, in
which case these transactions are suspended or it
is prohibited to accept them for a period of three
months from the date of the issuance of the

liguidation decision.

6. The fall of the deadlines agreed upon with the

company's debtors to pay their obligations.

- Article 268
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A - The court may, upon the request of the
liquidator, issue a decision authorizing the
liquidator to put his hand on all the funds and
assets of the public shareholding company and
hand them over to the liguidator and, after issuing
its decision to liquidate the company, to order any
debtor, agent, bank, delegate or employee to pay
the liquidator or deliver him Or he shall
immediately transfer to him all the funds, records,
books and papers in his possession belonging to

the company.

B - The decision issued by the court on any debtor
of the company is conclusive evidence that the

one who ruled it is entitled to the company, taking
into account the right of the convict to appeal the

decision.

- Article 269

A - The liquidator may take all decisions and
procedures that he deems necessary to complete

the liquidation work, including:

1. Managing the company's business within the
limits required by the liquidation procedures,
including the implementation of the existing

contracts before the liquidation.

2. Inventory of the company’s assets and assets

and inventory of its liabilities.

3. Appoint any of the experts and persons to help
him complete the liquidation procedures, or

appoint special committees and delegate them to
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any of the tasks and powers assigned to him

under his supervision.

4. Establishing any lawsuits or taking any legal
measures in the name of the company or on its
behalf to collect its debts and preserve its rights,
including the appointment of a lawyer to
represent the company in any of these cases or

procedures.

5. Interfering in lawsuits and judicial procedures

related to the company's funds and interests.

B - Any creditor or debtor may refer to the court
regarding the manner in which the liquidator
exercises the powers mentioned in the previous

paragraph, and its decision to do so shall be final.

- Article 270

A - The liquidator of a public shareholding
company is obligated to abide by the following

matters: -

1- Depositing the money received in the name of
the company in the bank designated by the court

for this purpose.

2 - Providing the court and the observer with the
specified dates with a certified account from the
liquidation auditor for the amounts he received or
paid, and this account is not considered final

except for approval by the court.

3- Keeping records and accounting books
organized according to the applicable rules of

liguidation, and any creditor or debtor of the
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company may view them with the approval of the

court.

4- Inviting creditors or debtors to public meetings

to verify their claims and hear their suggestions.

5- Taking into account the court’s instructions and
decisions related to creditors and debtors in
supervising the company’s funds and assets and

distributing them to its creditors.

B - Any victim of the liquidator's actions and
procedures may appeal against it before the court
that has the support, nullification, or amendment
of the liquidator, and its decision to do so shall be

final.

- Article 271

The court’s decision to liquidate the public
shareholding company, or any decision it makes
during the liquidation, may be appealed to the
Court of Appeal in accordance with the
established civil trials procedures without
prejudice to the provisions of this law pertaining

to final decisions issued by the court.

- Article 272

A - After completing the liquidation of the public
shareholding company, the court issues a decision
to dissolve it and the company is considered
extinguished from the date of the issuance of this
decision. One day from the date of issuance of the
decision, a fine of ten dinars will be charged for

each day that the default continues.
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B - If it becomes evident that there are any
moveable or immovable assets or rights of the
company after its dissolution and its registration
is canceled, the observer may refer this matter to
the court to appoint a legal liquidator or assign
the former liquidator for the purposes of disposing
of these assets or collect those rights and settle
them according to the liquidation provisions

stipulated in this law .
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- Article 273

All companies must abide by the provisions of this
law, observe their articles of incorporation,
articles of association, and prospectus, and
implement the decisions taken by their public
bodies. The Minister and the Controller may take
the measures they deem appropriate to monitor
the companies to verify their compliance with
these provisions, contracts, regulations and
decisions. Oversight includes in particular the

following:

A - Examination of the company's accounts and

entries.

b- Ensuring the company's commitment to the

objectives for which it was established.

- Article 274

A- Every shareholder and every partner in the
companies registered under the provisions of this
law can see the information and documents
published relating to the company and its own
kept with the observer and obtain the approval of
the observer a certified copy of it, and to obtain,

upon request from the court, a certified copy of
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any unpublished data against the fee stipulated In
the regulations issued in accordance with the

provisions of this law.

B- Everyone has access to the information related
to the registered companies. As for looking at the
company file saved with the observer and
obtaining a certified copy of any document from
it, it is only done with the approval of the
competent court and under the supervision of the

observer in exchange for the prescribed fee.

- Article 275

a Shareholders owning at least 10% of the capital
of a Public Joint Stock Company a Private Joint
Stock Company or a Limited Liability Company or
at least one quarter of the members of the Board
of Directors or the Management Committee of any
of them as the case may be may request the
Controller to conduct an audit of If the audit
reveals the existence of any violation that
requires investigation the Minister may refer the
matter to an investigation committee composed
of the Department employees to ascertain such
violation and study the report prepared by the
expert and it may in the context of that review the
papers and documents It may refer to the
Controller to direct the Company to implement
the recommendations issued by it or refer the
matter to the competent court as the case may

be

b 1. Those requesting an audit of the business of

the company must submit a bank guarantee in
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favor of the Ministry for the value determined by
the Controller in order to cover the audit expenses
should the results of the audit prove that the
requesters of the audit were not justified in their

request .

2. If the person requesting the audit is justified in
his request the company shall bear the audit
expenses and the decision of the Controller to
determine the remuneration of the audit
committees in this case shall be deemed
executable in the execution departments and the
company shall have the right to recover the audit
expenses and the damage amount to whoever is
proven to have committed any violation set forth

in the report Committee .

- Article 276

A - The Minister, upon the observer’s
recommendation, may assign the employees of
the department or any special committee formed
by him to audit the accounts of the public joint-
stock company and its work. Responding to this is

in violation of the provisions of this law.

B - Banks and insurance companies are excluded

from the provisions of this article.

- Article 277

a. If within one year from the date of its

registration any Public Joint Stock Company
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Private Joint Stock Company or Limited Liability
Company fails to commence its operations or if it
ceases to operate for a period of at least one year
without a legitimate reason or justification For a
one time suspension of business or failure to
submit any data proving its conduct and the
rectification of its situation within thirty days from
the date of publishing the advertisement the
Minister may upon the recommendation of the
Controller cancel its registration and this deletion
shall be announced in the Official Gazette and in
two daily local newspapers for one time and the
responsibility of the founders shall remain or the
existing partners if the company has not been
crossed out and this procedure shall not affect the
jurisdiction of the court to liquidate the company
whose registration has been struck off from the

register

b. Any person may appeal the delisting decision
within three months from the date of publishing
the advertisement in the Official Gazette to the
competent court The company shall then be
deemed to have not been written off and its
existence shall continue after imposing the fine
prescribed on it pursuant to the provisions of this
Law and payment of the fees and expenses due
thereon and the court shall send a copy of this
decision to the Controller for execution and the
publication of its summary in the Official Gazette
and at least one local daily newspaper at the

expense of the company .

- Article 278
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A - Any person who commits any of the following
acts shall be punished with imprisonment from

one to three years and a fine of no less than one
thousand dinars and not more than ten thousand

dinars:

1- Issue the shares or their certificates, hand
them over to their owners, or offer them for
trading before ratifying the company's articles of
association and approving their incorporation, or
allowing them to increase their authorized capital

before announcing this in the Official Gazette.

2 - Conducting fictitious subscriptions of shares or
accepting subscriptions in a fictitious or
unrealistic manner for non-existing or unreal

companies.

3- Issuing loan bonds and offering them for
circulation prematurely, in contravention of the

provisions of this law.

4 - Regulating the budget of any company and its
profit and loss accounts in a manner that does not
conform to reality, or include the report of its
board of directors or the report of its auditors
incorrect data and providing information to its
general assembly with incorrect information or
suppressing information and clarifications that the
law requires mentioning in order to hide the true
status of the company from shareholders or

stakeholders .

5- Distributing false or non-conforming profits to

the real company situation.

B - The penalties stipulated in Paragraph (A) of

this Article shall be applied to the person who
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interferes in the crimes indicated therein and

incites them.

- Article 279

a- If a Public Shareholding Company Limited
Liability Company or a Private Joint Stock
Company commits a violation of the provisions of
this Law a fine of not less than one thousand
Dinars and not more than ten thousand Dinars
shall be imposed and the violating act shall be

nullified if the court deems it justified

b- If it appears that any of the companies
stipulated in paragraph (a) of this Article has not
kept proper books of accounts prior to its
liquidation the manager and auditor of the
companies shall be deemed to have committed
an offense punishable by imprisonment for a
period not less than one month and not exceeding

one year

c- Without prejudice to any more severe penalty
provided for in any other law a fine of not less
than one thousand Dinars and not exceeding ten
thousand Dinars shall be imposed on whoever
deliberately refrains from enabling the auditors or
the persons designated by the Minister or the
Controller to carry out their duties specified under
this Law or to have access to its books and
documents or refuses to provide the necessary
information and clarifications to them

d- Whoever violates the provisions of paragraph
(a) of Article 273 bis of this Law shall be punished
by a fine of not less than two thousand Dinars and
not exceeding twenty thousand Dinars or by
imprisonment for a period not exceeding one year
or by both penalties.

- Article 280
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The auditor, who violates the provisions of this
law by submitting reports or data that are
inconsistent with the reality of the accounts of the
company he audited, is considered to have
committed a crime and is punishable by
imprisonment for a period of no less than six
months and not more than three years or by a
fine of no less than one thousand dinars or both
penalties and he does not transfer This is without
being subjected to disciplinary penalties
established in the laws pertaining to the

established profession.

- Article 281

Every joint partner in any partnership or simple
recommendation company that fails to make any
change to the company contract is liable to a fine
of one dinar for each day in which the violation
continues after the lapse of one month from the

date of this change.

- Article 282

Any violation of any of the provisions of this law or
any system or order issued pursuant to it that the
law does not provide for a special penalty for it,
the perpetrator shall be punished with a fine of
not less than one hundred dinars and not more

than one thousand dinars.

- Article 283
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a The Controller and the employees of the
Department authorized in writing by him shall
have the right to access all the records books and
documents of the Company and shall also have
the right to obtain copies of such records books
and documents in order to enable them to carry
out their duties in accordance with the provisions
of this Law and the competent official authorities
and the officials and employees of companies
shall provide the assistance necessary for this

purpose .

b) The Public Prosecutor for the Department of
State Cases shall represent the Minister the
Comptroller or the Department before the courts
in human rights cases arising from the application
of the provisions of this Law and the regulations
issued pursuant thereto to which any of them is a
party and the Minister may also with the approval
of the Cabinet appoint a lawyer for the purposes

of this paragraph

- Article 284

a- Civil and criminal cases related to companies
arising from the application of the provisions of
this Law shall be granted urgent status before the

competent courts

b- Any letter issued by the Minister or the
Controller in accordance with this Law and the
regulations and instructions issued pursuant
thereto shall be served to the concerned person

either by delivering it to him in person or to his
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legal representative or by sending it by registered
mail to his last address kept in the files of the
Department or by electronic means at The

address held therein

C Any letter resolution or notice sent pursuant to
this Article shall be deemed to have been duly
delivered to the person to whom it is delivered
and shall be deemed to have been served had

that person refused to receive it

d If the document is served to the concerned
person by registered mail it shall be deemed to
have been served fifteen days after the date of
dispatch if such person resides in the Kingdom or
thirty days from the date of dispatch if the person
resides outside the Kingdom Evidence shall be
established that the notified paper was sent by
post to the address referred to in paragraph (b) of
this Article .

If the notification is not possible in accordance
with the provisions of paragraphs (b ) (¢) and (d)
of this Article the notification shall be made by
publication at least twice in two daily local
newspapers and the publication fees shall be at
the expense of the concerned person or the
related company as decided by the Controller
Such publication shall be deemed legal

notification in all respects .

- Article 285

Without prejudice to the provisions of compulsory
liquidation provided for in this Law and the
Insolvency Law if a company fails to adjust its

situation in accordance with the provisions of the

6aloll 03m sA b0y Juyl jleiil gl 18 gl Llis J4 iz - e
28 &l juiyg A Jwyodl yaaddl gdl Jgall wia jodaw 26 adl
Aol yaaddl elda (Ag) gf Loy aseydyiod

syl dnwlgy isoll aaidl gl @8ygll &ulis o 131 -
Logy juiie dunon jgpo a2y ailyi ol A8 ail jyiyd Jauoll

9l @4)o0)l Jals Lordo uasdll 1im ¢la 131 lodluyl ayli gle
o) Loyo oAl 1sl ledluyl &yl e logy (uills

Ul wde Yl oldy ol dluidl €989 wlidl (50409 .« A4 looll
99 Lol lgisll gde sypdl 518 eyl 28 a2l ioll 48)g )l
Balodl 0dm po (W) 800l

0im o (3) 9 (@) g (W) wlpssll planl B8g dluil jisi lsl —o
8 JAUI gle (il juisidl dudol <l odnd 6300

480j gde juiuidl 9ol Ygadg « Yuirogy Yilao Yiaan
-0l 08y LoJ 689 d8llsll wils &4yl gl guiszoll sl

0929)l &40 (o Liigild Lyl il i juii=ig

Ao 6alodl -

69 Lode yagaioll dylnll age aill plash Jall yga |
G993 e a8 el 13l el (gil8g (Hgild)l [im
Lo a2y o il wiblpold (i 13l gl (ygild)l planl 1689 lovclagl



Law or if it becomes apparent to the Controller
that it has ceased to operate or ceased to perform
its duties imposed by virtue of this Law For a
period exceeding six months without the
company’s general assembly electing a manager
or a board of managers or a board of directors as
required by its bylaws Under any circumstances
deciding the continuation of the work of the
company and its registration in the interest of
third parties or from deciding to stop the work of
such company and register it in the Registry of
Suspended Companies in the interest of others
The chairman of the board of directors or the
chairman of the board of managers or the
manager of the company shall be deemed jointly
liable with the company to bear any damage that

may be incurred by third parties.

b- In order to enable the company to continue its
business and activities the Controller may decide
to re-transfer the company from the Suspended
Companies Register to the Operating Companies
Register at the company’s request if it appears to
him that it has reconciled its status in accordance

with the provisions of this Law

c- If the registration of the company in the
Suspended Companies Register continues for
more than one year without the company or its
partners taking the necessary actions and
procedures for re-registration in the Operating
Companies Register in accordance with the
provisions of paragraph (b) of this Article the
Controller shall delete its registration provided
that the partners and shareholders remain liable
The members of the board of managers and the

boards of directors shall exist without prejudice to
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the authority of the court to liquidate the
company whose registration has been struck off

the register

- Article 286

A - All companies registered according to the laws
in force before the entry into force of this law are
considered as if they were registered according to

its provisions.

B - The companies existing at the date of the
enforcement of this law must reconcile their
conditions and make the necessary amendments
to their founding contracts and articles of
association within a period not exceeding one
year from the date of the enforcement of this law,
without the need to invite their public bodies to

approve these amendments.

- Article 287

The Council of Ministers may issue the necessary
regulations to implement the provisions of this

law, especially those related to the following:

A - Determine the fees that must be collected in

applying the provisions of this law.

B - Organizing the forms for the founding contract

and other documents stipulated in this law.

C - The Minister may delegate some of his powers
stipulated in this law to the observer, and the
observer may delegate any of his powers to any

of the employees of the Companies Control
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Directorate in the Ministry, provided that the

authority is written in writing.

- Article 288

The Companies Law No. (12) of 1964 and the
amendments made to it, as well as the texts and
provisions of any other legislation that contradict

the provisions of the law, are repealed.

- Article 289

Prime Minister and Minister in charge of

implementing the provisions of this law .

- Article 65

Establishing a private joint stock company:

a . A private joint-stock company consists of two

or more persons, and the minister, upon a

justified placement by the observer, may approve
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the registration of a private joint-stock company
consisting of one person or the number of its
shareholders become one person.

B . The financial liability of a private joint stock
company is independent of the financial liability of
every shareholder in it, and the company with its
funds and assets is solely responsible for the
debts and obligations that arise from it, and the
shareholder is not responsible towards the
company for those debts and obligations except
to the extent of his contribution to the capital of
the company.

C. The name of the company should not
contradict its objectives, provided that it follows it
wherever the phrase (a private limited joint stock
company) is mentioned and it may be in the name
of a natural person if the goal of the company is
to legally invest a patent registered in the name
of that person.

Dr . The term of a private joint stock company is
not limited unless its founding contract and
articles of association specify otherwise, then its
term ends with the expiry of the term or work for

which it is specified.

- Article 66

The capital of the company

a. The capital of a Private Joint Stock Company
shall be the sum of the nominal values of the
company rsquo s shares provided that the
subscribed capital shall not be less than fifty
thousand Jordanian Dinars .

b. The capital of a Private Joint Stock Company
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shall be determined in Jordanian Dinars .

C . Subject to the Securities Law of the Private
Joint Stock Company the issuance of bonds and
bonds and other securities may be decided by the
company to list and trade its securities in the
Financial Market in accordance with the
regulations and instructions issued by the Jordan

Securities Commission

- Article 67

Establishment request:

A - A request to establish a private joint stock
company shall be submitted to the observer,
accompanied by its founding contract, articles of
association, and the names of the founders of the
company. The articles of association of the
company and its articles of association must be in
the Arabic language, but it may be accompanied
by a translation of it in another language and in
case of inconsistency or differing texts, the Arabic

text shall be adopted.

B - The articles of incorporation of the private joint
stock company must include the following data as
agreed upon by the founders or shareholders of

the company:

1. The Company's name .

2. Its head office and authorized address for
reporting.

3. Company goals.

4. The names of the founders of the company,
their nationalities, their addresses chosen for

reporting, and the number of shares owned by
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each of them upon incorporation.

5. The authorized capital of the company, the
number of authorized shares, their types,
categories and nominal value.

6. The method of managing the company and the
number of members of the Board of Directors and
its powers

7. The names of the persons who will invite the
founding general assembly to convene and run
the company until the election of the first board of

directors.

C - The articles of association of the private joint
stock company must include the following data
according to what the founders or shareholders of
the company agree:

1. The Company's nhame .

2. Its head office and authorized address for
reporting.

3. Company goals.

4. The names of the founders of the company,
their nationalities, their addresses chosen for
reporting, and the number of shares owned by
each of them upon incorporation.

5. The authorized capital of the company, the
number of authorized shares, their types, nominal
values, rights, characteristics and features.

6. General conditions for the transfer of ownership
of company shares and the procedures to be
followed in that.

7. The method of managing the company, the
number of members of the Board of Directors, its
powers, and the basis for taking decisions in it.

8. The procedures and rules for the general

assembly of ordinary and extraordinary
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shareholders, the quorum for it, the principles of
its invitation, its powers, the way to take decisions
in it and all matters related to it.

9. Procedures and rules for liquidating the
company.

10. The names of the persons who will invite the
founding body to convene and run the company
until the first board of directors is elected and the
method for calling the first board of directors.

11. If the shareholders and holders of the
securities issued by the company have the

priority right in new issues for the company.

D - It is permissible for any person to review the
company'’s founding contract in accordance with
instructions issued by the minister. It is not
permissible for non-shareholders of the company
to review the company's articles of association
except with the authorization of one of the
shareholders or the company or if any other

legislation requires that.

- Article 68

Types of shares and stock options: -

A - Subject to any provisions mentioned in this
section, the company may:

According to its articles of association, the
issuance of several types and categories of shares
differ among them in terms of nominal value and
voting power and in terms of how profits and
losses are distributed to shareholders and the
rights and priorities of each of them upon

liquidation and their ability to transfer to other
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types of shares and other rights, benefits,
priorities and other restrictions To be included or

summarized on the share certificates, if any.

B - The articles of association of the private joint
stock company may stipulate the right of the
company to issue redeemable shares either at the
request of the company or the shareholder or
when certain conditions are met and the minister
must issue the necessary instructions that specify
the conditions for the issuance of this type of

stock and the cases of its recovery.

C - It is permissible for any type or category of the
company's shares to have a preference in
distributing profits to other types or categories,
and it may be entitled to a lump sum or a certain
percentage of the profits, according to the
conditions and times specified by the company's
articles of association. It may also be for any of
these types The categories are the priority right to
collect their profits for any years in which the
profits were not distributed in addition to the

profit set for them in that fiscal year.

D - The articles of association of the private
shareholding company may stipulate the ability to
transfer or replace any type or category of shares
issued by it to any other type or category at the
request of the company or the shareholder or
when a certain condition is met according to the
proportions and how it is determined in the

company's articles of association.

E - A private joint stock company may purchase
shares previously issued to it, either by reissuing
or selling these shares at the price that the Board

of Directors deems appropriate or canceling and
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reducing its capital by the amount of these shares
according to the principles set out in its articles of
association and this section and the shares owned
by the company are not taken into consideration
For the purposes of quorum availability in the
general assembly meetings and for taking
decisions therein, taking into account the
provisions of the Securities Law and the
regulations and instructions issued pursuant

thereto.

F - Subject to the provisions of the company's
articles of association, the Securities Law, the
regulations and instructions issued pursuant to it,
the private joint stock company may issue stock
options that allow its holders to purchase or
request the issuance of shares from the company
and specify the conditions of options, dates of
implementation and prices for their
implementation in the company's articles of
association or by a decision from the Board of
Directors if authorized by the Authority So

extraordinary general.

- Article 69

Registration procedures:

a- The company shall be registered within fifteen
days from the date of submitting the application
that fulfills the registration requirements and in
case of any violation in the articles of association
and memorandum of association of the company
the founders shall be informed of the non
registration until the reasons for the violation are

removed within a period not exceeding thirty days
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from the date of submission of the application
provided that it remains The founders shall have

the right to appeal to the Administrative Court

b- After the registration of the company in
accordance with the provisions of paragraph (a) of
this Article and after the shareholders submit the
documents proving that the capital stipulated in
this Law has been paid the Controller shall collect
the registration fees and issue a certificate of

registration to be published in the Official Gazette.

c) A company may not commence its business
except after the issuance of its registration
certificate by the Controller. The Company shall

not be liable for any of these obligations

- Article 70

In kind advances:

a- Shareholders of a Private Joint Stock Company
may present in exchange for their shares in the
company cash advances approved by the
founders or the General Assembly in case of new
shares issue.

b- If the holders of in kind advances fail to transfer
their ownership and hand them over to the
company within thirty days from the date of the
registration of the company or the issuance of in
kind shares they shall be legally obliged to pay
the value in cash according to the price approved
by the shareholders in the company rsquo s
articles or the decision of the general assembly
and a longer period may be agreed upon with the

approval of the Controller
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c- The Controller of his own initiative or if any of
the shareholders objects within thirty days from
the date of the approval of the General Assembly
on the acceptance of the in-kind advances shall
be entitled to recommend to the Minister the
formation of a committee at the expense of the
company with expertise and competence to value
the in kind shares for cash and the committee
shall submit its report within a period not
exceeding thirty days from The date of its
formation and the decision of the Committee after
the approval of the Minister shall be deemed final
and any other shareholder or the company shall
have the right to object to the decision of the
committee before the competent court without
affecting the registration of the company and the
conduct of its business and none of the founders
or subsequent shareholders shall have the right to
object to the value of the in kind shares submitted
after If the valuations of the in kind shares are
found to be less than their real value the partner
's contribution shall be reduced in proportion to

the value of his real contribution in kind .

d The Founders Committee and the Board of
Directors shall be responsible for the accuracy
and adequacy of the data and information
provided on the value of such in kind shares .
e The Committee shall upon evaluating the
contributions in kind take into account the

instructions issued by the Minister for this purpose

- Article 71

ool 1261 yalaially spualls9i (o @il 460) glc
G jglali U 6a0 JUA Lmpypdi dinlll oabig A0 UL diu=ll
1jgll @8lgo roy dinlll )8 juisg lodisiis &yl o logy
a8l gl sl paoalusoll oo 6l G &o Ll aule

182 0l g &niaoll &oanoll olol dinlll )8 gl alxiclly
0o 6l gy Vg lodlocd loviwyloog a4l Janui gle els
048 ale Ualjiell gudalUl on bl of (umwgoll

o wll wlyasi ol a3l WUs a2y doadoll dyiyell pouwil

a8, (e &gduo 8)lall yudaog uwawdoll dind (jgAai — a
roa_mm LS @018 (e dondoll loglsollg wlibull dyloig
élelyo ayin=ll Wloadoll ouudiy pLGJI vic &inlll sde -0

Al odnd pjgll lmjaay @.A_H lod=ill

Vi éaloll -



Founding meeting:

The shareholders must hold a regular general
assembly meeting within one month from the
date of issuance of the company registration

certificate by the observer, in which the following:

a . Election of the company's first board of
directors.

B . Take the appropriate decision regarding the
founding expenses and any obligations made by
the founders before the founding.

C. Electing an auditor and determining his fees or
authorizing the Board of Directors to determine

his fees.

- Article 72

Board of Directors

The Private Joint Stock Company shall be
managed by a Board of Directors whose Articles
of Association shall specify the number of its
members qualifications for filling the vacant seats
their powers and remuneration method of
appointment election and holding of meetings and
decision making and the term of the Board of
Directors provided that it does not exceed four
years The Board of Directors shall elect from
among its members a Chairman and a Vice
Chairman and shall also be appointed The
Chairman of the Board shall have a casting vote in
the event of a tie unless the articles of association
of the company provide otherwise and the Board

of Directors shall appoint a General Manager of
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the company and his powers shall be specified in
the decision appointing him

b- The Board of Directors shall determine the
authorized signatories on behalf of the company
in a manner that does not contradict with the
provisions of the Memorandum of Association and
Articles of Association of the company at its first
meeting after its election provided that this is
done no later than one week from the date of the
Board'’s election and the Board may re-elect the
Chairman and Vice Chairman replace the
Secretary and amend the powers of the
authorized signatories At any time without
prejudice to the provisions of this Part and the
provisions of the Memorandum of Association and
Articles of Association of the company

c- Any minutes or certificates issued by the
Chairman or the Vice Chairman in his absence and
authenticated by the Secretary regarding the
decisions of the Board of Directors or the General
Assembly of the company shall be deemed
evidence of the validity of such decisions and the
Chairman , the Vice Chairman and the Secretary
shall bear the responsibility of any certificate
issued by them in this regard .

d- The Board of Directors of a Private Joint Stock
Company may hold its meetings by telephone or
any other means of communication if the
Company Memorandum of Association so permits
provided that all members participating in the
meetings are able to hear and discuss each other
on the agenda of the meeting provided that the
minutes are approved by the Chairman and the

Secretary meet legally
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- Article 73

Board of Directors responsibility:

a . The chairman and members of the board of
directors of the private shareholding company are
responsible towards the company and its
shareholders and others for every violation
committed by any or all of them to the laws and
regulations in force for the company’s articles of
association and for any mistake in the company’s
management, and the approval of the general
assembly does not divert the discharge of the
board of directors without legal prosecution of the
president and members the Council .

B . The responsibility stipulated in Paragraph (A)
of this Article shall be either personal resulting
from one or more members of the Company’s
Board of Directors or jointly between the
Chairman and members of the Board and all of
them in this case will be jointly and severally
liable for compensation for the damage that
resulted from the violation or the error provided
that This responsibility does not include any
member who has demonstrated written objection
in the minutes of the meeting to the decision that
included the violation or error. In all cases, the
case is not heard after five years after the date of
the General Assembly meeting in which it
approved the annual budget and the final
accounts of the company for the fiscal year that

took place in A mistake or violation.

- Article 74
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Obligations of the Board of Directors and

employees:

a . Members of the board of directors of a private
joint stock company are prohibited from being
members of the boards of directors of other
companies with similar or competing goals for the
company's business, except with the approval of
the extraordinary general assembly of the
company.

B . The general manager of the company and its
employees are prohibited from assuming a
position in another company with similar or
competing goals for the company's business,
whether for his account or for the account of
others with or without pay without the approval of
the company's board of directors.

C. If any of the persons mentioned in paragraphs
(a) and (b) of this article fails to obtain the
approval stipulated and the observer is notified,
then the observer shall be given a period of thirty
days from the date of informing him of that to
reconcile his situation, otherwise the person is
considered to be losing his job or membership in
The Board of Directors is, in effect, also punished
with a fine not exceeding one thousand dinars,
and obliging him to harm the company or the
shareholders.

Dr . A member of the Board of Directors may not
vote on any decision in which he has a direct or
indirect personal interest, except that his
presence may be calculated for the purposes of
the quorum of the Council.

E. The members of the board of directors of the

private shareholding company, its general
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manager, or any responsible employee in it may
not have direct or indirect interest in contracts,
projects, and engagements that are held with or
for its account, except with the approval of the

extraordinary general assembly of the company.

- Article 75

Preparing accounts:

a . The board of directors of the private joint stock
company must, during the first three months of
the new fiscal year, prepare the annual budget of
the company and its final accounts, including the
profit and loss account and its cash flows
statement and the accompanying notes, audited
by all of its legal auditors according to the
internationally recognized accounting rules,
principles and standards as well as preparing the
annual report On the company's actions,
achievements and projects, and presenting them
all to the general assembly of the company and
the observer, with the appropriate
recommendation and accompanying it by
invitation.

B . The board of directors of the private joint stock
company must prepare a report every six months
stating the financial position of the company and
the results of its business. This report is
authenticated by the chairman of the board of
directors and provides the observer and the
authority with a copy of it within thirty days from

the end of the period.

- Article 76
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General Authority :

a . The general assembly of the private joint-stock
company is composed of all its shareholders who
are entitled to vote according to the provisions of
the articles of association of the company.

B . Subject to the provisions of Paragraph (C) of
this Article, the general assembly of the private
joint stock company is called for one or more
ordinary meetings and an extraordinary meeting
or more according to what is stipulated in the
company's articles of association and what the
Board of Directors or the shareholders deem
appropriate.

C. The company’s board of directors must invite
the ordinary general assembly to convene at least
once during the first four months following the
end of the company's financial year to discuss the
following and take appropriate decisions in this
regard.

1. The report of the Board of Directors on the
company's business, its activities, and its financial
position during the previous financial year and the
company's future plan.

2. Discussing the company’s budget, profit and
loss account, and cash flows account and
approving it after the auditors submit their report
and discussing it.

3. Election of the company’s board of directors, as
appropriate, and in accordance with the
provisions of the company's articles of
association.

4. Elect the company's auditor and determine his
fees.

5. Any other matters related to the company that
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are presented to the General Assembly by the
Board of Directors or any shareholder and the
General Authority agrees to discuss it, provided
that none of these matters is what may not be
presented to the General Authority except in an
extraordinary meeting to it according to this law

or the company's articles of association.

- Article 77

The specialization of the extraordinary general

assembly:

a . The extraordinary general assembly is
competent to discuss and approve the following
matters and it is not permissible to discuss and
approve any of them if it is not included in the
invitation to the meeting:

1. Amendment of the articles of association of the
company or its articles of association, provided
that the proposed amendments are attached to
the invitation.

2. Decrease or increase of the company's capital,
provided that the provisions of Article (82 bis) of
this section are observed in the reduction of the
capital.

3. Merging the company or merging it with one of
the merging methods mentioned in this law.

4. Ligquidation and cancellation of the company.
5. Dismissal of the company’s board of directors
or one of its members unless the member is
appointed by a certain class or type of share, and
then the dismissal takes place in this case
according to what is stipulated in the company's

articles of association.
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6. Selling the entire company assets or owning
more than (50%) of the capital of another
company.

7. Any matter that falls within the jurisdiction of
the extraordinary general assembly stipulated in
this section or the company's articles of
association, express or indicative.

8. Issue of bonds that are convertible into shares.
B . The extraordinary general assembly may
discuss and approve any of the matters that fall
within the authority of the ordinary general

assembly of the private joint stock company.

- Article 78

General Assembly Meetings:

a . In addition to any other method determined by
the articles of association of the company, the
general assembly meetings are held at the
invitation of the board of directors or at the
request of a number of shareholders who own
shares entitled to vote in the general assembly
meetings that constitute (at least 25%) of the
total votes that are entitled to attend the meeting
or building On the observer’s request, if a request
is made to him from a member of the board of
directors or her auditor or from a number of
shareholders who own shares entitled to vote in
the meetings of the general assembly, they
constitute (at least 15%) of the total votes that
are entitled to attend the meeting.

B . The invitation to attend the ordinary or
extraordinary general assembly meeting shall be

communicated to every shareholder entitled to

VA 6alodl -

: ol dooll wleloial

a4 il gunlull pla il leaany pal @ypn sl gl adlally .
<liy gl )13l yudao (o 89y dolll dynll wleloinl A6
o) G benwl ygalos Yroalwo Yo dac Wl gle
8 e (%r 0) YA dolell diynll aleloial g8 crygnill
Gle <l gl ¢loinll jgan o) Gy gl wlgnll €900 (o
udao clacl aal o iy wlda ayll ad 1l wdle)l ulia
U9 los Yaomluiell (4o 2ac (o gl laibluia G0 gl 8yl
JAabs dolell dijoll oleloinl g8 cgail lo) §ay loowl
)98 lad Gy gl wlgnll Egoa0 (o JAUI gle (10%)
eloiall

1t glagalell dolell diynll gloial jganl ge )l 43 . U

Lol cyga il d (Gay paluwe JAJ @l

ke logy puire duon Jod ool apdb sgentl b . |
JUa l2lyio oo luoll jisyg Eloinll) anoll gyl o JAUI
- Jauoll 3l 98 8g.ell €layl o polyl & e 24j5 U 630
gl

o buoll jiieyg el 893Ul Juléo AU Lo 1
ol aic 2lyio



vote either:

1. By sending the invitation by registered mail at
least fifteen days before the date set for the
meeting, and the shareholder is considered
notified within a period not exceeding six days
from depositing the invitation in the registered
mail, or.

2. Handing over by hand in exchange for a
signature on delivery, and the shareholder is
notified upon receipt.

C. The invitation to the meeting must specify the
location and time of the meeting.

Dr . The shareholder is considered a notified
referee if he attended the meeting and did not
object to the validity of the notification or if he
sent a letter later to the company approving
everything that was done in the meeting.

E. The observer is not invited to attend the
general assembly meetings in the private joint-
stock company, whether they are ordinary or
extraordinary, but the board of directors in them
must provide the observer with a copy of the

minutes of the meeting within ten days from the

date of the meeting, and the observer may attend

the session at the request of the board of
directors or at the written request of shareholders
who hold Not less than (15%) of the shares

forming the company’s capital.

- Article 79

Quorum for meetings of the General Assembly :

a) Unless the articles of association of the

company specify higher ratios the quorum of the
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ordinary meeting of the general assembly of a
private joint stock company shall be statutory in
the presence of principal or proxy shareholders
whose number of votes shall exceed half the
number of votes entitled to take a decision at the
meeting of the general assembly as determined
by the articles of association of the company If
such a quorum is not present within one hour
from the time fixed for the start of the meeting
the meeting shall be adjourned to another date to
be held within fifteen days from the date fixed for
the first meeting their number reached

b- Unless the articles of association of the
company specify higher ratios the quorum of the
extraordinary meeting of the general assembly of
the private joint stock company shall be legal in
the presence of principal or proxy shareholders
whose number of votes shall reach 75% or more
than the number of votes entitled to take a
decision in the meeting of the general assembly
as well as If such quorum is not met within one
hour from the time fixed for the start of the
meeting the meeting shall be adjourned to
another date to be held within fifteen days from
the date fixed for the first meeting If the quorum
is not met the meeting shall be canceled
regardless of the reasons for calling it

c- Should the General Assembly in its ordinary or
extraordinary meeting be unable to take the
decision required to be taken in implementation of
the provision of the Law in two successive
meetings the Controller shall be given a period of
one month to take the appropriate decision and
the company shall be registered in the Suspended
Companies Register for a period not exceeding

three months In the absence of such a decision
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The decision shall then refer the company to the
court to take the appropriate legal action

including the decision of its liquidation

- Article 80

General Assembly decisions:

a . The Ordinary General Assembly shall take its
decisions by a majority of the votes present at the
meeting, which are entitled to vote at the meeting
on any item of the meeting's agenda, unless the
company's articles of association stipulate a
higher rate.

B . Unless the company’s system provides for a
higher percentage, the extraordinary general
assembly takes its decisions in any of the matters
stipulated in Article (77 / bis) of this section with a
majority of no less than (75%) of the attending
votes that are entitled to vote in the meeting on
any item Among the items on the agenda of the
meeting, if the extraordinary general assembly
discusses other matters not allocated to the
extraordinary general assembly, decisions are
taken by a majority of the attending votes, which
are entitled to vote in the meeting on any item of
the meeting's agenda.

C. It is not permissible to amend any rights or
benefits granted according to the articles of
association and articles of association of the
private shareholding company for any of the
shareholders of a type or class of shares except
with the approval of the shareholders of these
shares in an extraordinary meeting held for that

purpose attended by Asala or an agency of at
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least (75%) of the campaign That type or
category of shares, and with a decision taken by
no less than (75%) of those present from the
holders of that type or category of shares, unless
the company's articles of association provide for
higher percentages.

Dr . The shareholder in the private shareholding
company who is entitled to vote may attend the
general assembly meetings and cast his votes
either in person or to appoint other shareholders
or others as determined by the articles of
association of the company.

E. The decisions of the ordinary and extraordinary
general assembly taken in accordance with the
provisions of this law and the company's articles
of association are binding on the board of
directors and the shareholders attending the

meeting who did not attend.

- Article 81

Share Issue:

a . A private joint stock company may, by a
decision of its board of directors, issue any shares
authorized to be issued in its articles of
association and articles of association, taking into
account any conditions or restrictions stipulated in
the articles of association and articles of
association or decisions of the general assembly.
B . The Board may issue shares authorized to be
issued at any price, whether it is equal to the
nominal value or higher or less than it, whether in
cash or in-kind shares or by converting the bonds

that are convertible into shares or offering shares
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to the company's employees or their savings fund
or any other method according to the conditions
Defined by the company's articles of association
and general assembly.

C. Shareholders have the priority right in any new
share issues unless the company's articles of
association stipulate otherwise.

Dr . In the event that shares of the company
employees are offered in a special issuance, and if
the company decides to give the employees the
right to contribute and subscribe to the
company's shares offered within a certain period,
the period must not exceed between the date of
issuing the right of the share option by the
general assembly and the date the shares were
issued to the employees who were granted the
option to contribute Subscription in the case of
exercising the right ten years.

E. In the event that the private joint stock
company has approved a plan to own its
employees or their savings fund as shares in the
company, then it must disclose before transferring
the property to the employees or the savings fund
or grant them the right to the option of
contributing and subscribing according to the
current situation on all matters related to the
company that are usually disclosed to the
shareholders of public joint-stock companies, The
terms of the plan, for example, and not limited to,
the company is obliged to disclose the following:
1. The financial statements of the company and
any financial information of interest, provided that
this information includes the general budget,
profit and loss account and statement of cash
flows for the last fiscal year.

2. The risks that may result from investing in the

Jbb 599 als Jlanl dapidl golhgol powl apa Jb 59 .
wliiallg donlunoll Jlus §a (udlagoll cliael asy sl ciydl
Joladi Uyl w8 @0 610 (o dagylnoll &4 il by
ool Ju8 o donluoll jus §a lanl Ayl g Lo 6.0]l
lgnio (il (uohgold ol el jlanl ayli usg dolsl
e gall e loo @la (98 Lliiallg domlusoll i

- wlgduw

elyloi) dlns dnlall donluell a4 il ciydl b 99 . o
4208 aa il 59 lomwl pylaal Ggain gl lmpolhgo
G9:in gl pralhgoll gl dusloll Jbi Jud olndll layle

JJl &8lg L Lliialg domluol jlis @a pmaio gl jlaall
8ale loic ané) el a4 pill ddleioll jgoll &ron (e
Weg daall lngyiig . dolell domluwoll vl pill somluso)

: 54 Loc eln 8L &4l ol janll U JUledl Yo

dpoml wls dylo wlogleo slg &4yl dnlall aledl wlilul . |
alyll Glwng éolell dyiljrell vilogles)l 0 im Jouisi ol gle
Caylo i yal aya 6l wlsda il lug pluaallg

JUDlg &4 il ool 98 jlosill (e anis 28 gl palaoll . 1
ol Tand dyugpall

ol 34810 Jbi slc agudll. P

Ol 92 oo 5 dylg laeyy sic ol y2u g dyll . €
RUREY

Ol el y2u pusdi @l pawll (of Aurius ddyla . 0

RUREY



company's shares and the tax implications of this
investment.

3. Restrictions on the transfer of ownership of
shares.

4. Mechanism for evaluating the price of shares
when sold and the mechanism for evaluating
them periodically, if any.

5. Method of payment of the price of shares and
the mechanism for evaluating the price of shares,

if any.

- Article 82

Capital reduction:

a . Taking into account what is stated in this law
for the private joint stock company by a decision
of the extraordinary general assembly to reduce
its capital if it exceeds its need or to extinguish its

losses.

B . The observer shall publish an announcement
at the expense of the private joint stock company
in one daily newspaper at least three times in a
row that includes the decision of the extraordinary
general assembly to reduce the capital and each
of its creditors has the right to object in writing to
the observer within fifteen days from the date of
the publication of the last announcement. The
creditor has the right to appeal decisions
Reduction with the court if the observer is unable
to settle his objection within thirty days from the
date of its submission, provided that this appeal
does not stop the reduction procedures unless the
court decides to do so.

C. A private joint stock company may reduce its
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authorized and un-subscribed capital or cancel
any shares not subscribed that it repurchased or
redeemed as permitted by its articles of
association, the Securities Law and the
regulations and instructions issued pursuant to it
and reduce its capital equivalent to the value of
these recovered or re-purchased nominal shares
without The need to follow the procedures
stipulated in Paragraph (A) of this Article or the
existence of a right to object to creditors.

Dr . Notwithstanding what is stated in this article
and article (86 bis) of this law, if the goal is to
restructure the capital, the private joint-stock
company may reduce its capital and re-increase it
at the same meeting, provided that the invitation
includes the justifications and feasibility that this
measure aims to be and that it be published
Announcing the capital restructuring in two local

newspapers for at least once.

- Article 83

Register of Shareholders and the Transfer and

Mortgage of Shares

a. A Private Joint Stock Company shall maintain at
its head office a special register for the
shareholders in which the following information
about them shall be recorded. The Board of
Directors of the Company shall be responsible for
this register and for the accuracy of the
information included therein:

1. The name and surname of the shareholder if
he has a given nationality and specific place of

residence and address designated for notification
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2 . The number, type, class and nominal value of
the shares owned by the shareholder .

3 . The change in the Shareholder 's shares details
and the date of such change .

4 . The bonds pledges and any other restrictions
and details related thereto shall be imposed on
the Shareholder 's shares .

5. Any other information that the Board of
Directors decides to enter in the Register Each
shareholder of the company shall have the right
to inspect this register in person or through
whomever he authorizes in writing to do so .

b The Board of Directors of a Private Joint Stock
Company shall annually provide the Controller
with the particulars entered in the Shareholders
Register of the company stipulated in paragraph
(a) of this Article within the first month of the end
of the financial year of the company and with any
amendment or change to such data within a
period not exceeding within thirty days from the
date of the modification or alteration

c . A Private Joint Stock Company shall not issue
certificates of the shares of its shareholders
unless the articles of association of the company
provide otherwise In such case the Statute shall
determine the form of these certificates the
method of their issuance and signature and the
procedures for their replacement in case of loss ,
damage or theft .

Dr. The shares of the Private Joint Stock Company
shall be transferred by virtue of a Transfer Deed in
accordance with the formula specified in the
Articles of Association and including the address
of the assignee chosen for notification provided
that it is signed before the Controller or the

Notary Public or one of the lawyers licensed in the
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Kingdom and is registered and authenticated with
the Controller and announced and paid the
prescribed fees for this Such transfer shall not be
invoked by the company or the shareholders or by
third parties unless it is recorded and documented
in the aforementioned manner .

e The assignment by a shareholder of his shares
in a joint stock company in connection with sale
or otherwise shall not be subject to the approval
of the company the shareholders or the board of
directors unless the articles of association of the
company provide otherwise Anyone who did not
know about it

and . No judicial pledge or lien shall be
enforceable against the company and the other
shareholders and third parties unless such pledge
or attachment is entered in the register of the
company with the Controller . Shares pledged or
reserved to the owner of the share unless the
pledge deed or the attachment request stipulates
otherwise

g In case the shares of the company are listed at
any market the provisions of that financial market
shall have priority over the provisions of this

Article

- Article 84

Publication exemption:

The private joint stock company is exempted from
publishing its annual budget, profit and loss
account, cash flow statement and the report of its

board of directors in local newspapers, unless this

plaalll Head Ggw gl g &s il pawl gl Jb 59 . j
oin olanl gde Guila il dyglgll g\JLoJ| Woudl ey anlall
. oalodl

A€ 6alodl -

il (o clacll

ygiudl lmiudiljoo juiid o vl domlnoll 44 il o=
899 a0 Ul lmile 8 Hbug loSluuag lealyl wluunag
&y gl elds wllaiy od Lo &daoll wnall (99 la)lal gudao

- Ungoy §)aln wlowl=i gl dolall gl Al



requires any other legislation, regulations or

instructions issued pursuant to it.

- Article 85

Reserves:

a . The private shareholding company shall
deduct (10%) of its annual net profits for the
compulsory reserve account and continue with
this deduction for each year, provided that the
total of the deduction does not exceed (25%) of
the subscribed company's capital.

B . The general assembly of the private joint stock
company may decide to deduct a certain
additional percentage of the company’s annual
profits for the account of the voluntary reserve,
and the general assembly may decide to use this
reserve for the purposes of the company or
distribute it to the shareholders as profits if it is

not used for those purposes.

C. The General Authority, after exhausting other
reserves, may decide in an extraordinary meeting
to extinguish its losses from the amounts
accumulated in the compulsory reserve account,
provided that it is rebuilt in accordance with the

provisions of Paragraph (A) of this Article.

- Article 86

Serious losses

Subject to the provisions of the Insolvency Law
should a Private Joint Stock Company incur such

serious losses as to render it unable to meet its
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obligations towards its creditors the Board of
Directors shall call the extraordinary general
assembly of the company to a meeting to issue its
decision either to liquidate the company or to
issue new shares or any other resolution ensuring
its ability to If the General Assembly is unable to
take a clear decision in this regard during two
successive meetings the Controller shall grant the
company one month to take the required decision
and if it is unable to do so the insolvency
procedures set forth in the Insolvency Law shall

apply to it

- Article 87

Profit distribution:

a . The private joint stock company, with the
approval of the ordinary general assembly,
distributes profits to shareholders either in cash or
in kind or by issuing new shares, and in the case
of issuing new shares, these shares are
considered an increase in the capital with the
approval of the extraordinary general assembly,
and the division of the issued shares into more
shares is not considered an increase in the capital
the money .

B . Subject to any additional conditions in the
company's articles of association, a private joint
stock company may distribute profits from its
annual net profits or from its annual profits
recycled from previous years or from the
voluntary reserve, and it is not permissible to
distribute profits from the compulsory reserve of

the company.
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C. The shareholder’s right to profits is established
upon the decision of the General Assembly to
distribute them.

Dr . The right to collect the profit against the
company for the shareholder is at the date of the
general assembly meeting in which it is decided
to distribute the profits, unless the company's
articles of association stipulate otherwise.

E. The company shall pay the profits to be
distributed to the shareholders within sixty days
from the date of the General Assembly meeting or
the date set by the General Authority for the
distribution of profits, and in the event of a
violation of this the company shall pay interest to
the shareholder at the prevailing interest rate on
time deposits during the delay period, provided
that the period does not exceed Delayed payment

of profits six months from the date they are due.

- Article 88

The private joint stock company shall expire
according to the provisions of liquidation of the
public joint stock companies, taking into account
any priorities or conditions stipulated in the
company's articles of association contract
regarding the company's shareholders and the

types and categories of their shares.

- Article 89

a . The provisions relating to public joint-stock
companies mentioned in this law shall apply to

the private joint-stock company on everything
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that is not expressly stated in this section or in its
founding contract or articles of association.
B . Private joint stock companies are subject to

the provisions of Article (167) of the original law.

C. Private joint stock companies whose subscribed
capital exceeds five hundred thousand dinars are
subject to the provisions of Article (151) of this
law.

Dr . The provisions mentioned in Chapter Fourteen
(Control of Companies), Chapter Fifteen

(Penalties), and the final provisions mentioned in
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the original law shall apply to private joint-stock

companies.
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